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World News 


SA rivals 
agree draft 
plan to end 
violence 


South Africa's mein political 
rivals have agreed a draft plan 
to end violence in black town- 
ships in a move which will 


a ope-time exception to the 
{oil embargo to permit 

‘to raise up to $1.6bn 
to buy food and medicines, 


Natal townships 
find uneasy peace 
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tion. 

The discount rate was 
increased by a point to 7.5 per 
cent and the Lombard emer- 
gency funding rate was 
increased by a quarter of a per- 
centage point to 9.25 per cent. 

The quarter-point rise in the 
Lombard rate was the only 
unexpected element in the 


be taken by the Bundeshank 
under the presidency of Mr 
Helmut Schlesinger, who suc- 
ceeded Mr Karl Otto Poh! two 
weeks ago. 
After forthright comments 
Mr i the 


THE scandal surronnding the 
Wall Street securities house 
Salomon Brothers and its ile- 


management had waited 
almost four months before 
reporting to the government 
that its traders had broken US 
Treasury 


Salomon disclosed late on 
Wednesday that three of its 
most senior officers, including 
Mr John Gutfreund, the chair 
man, had known about unau- 
thorised customer orders and 
rule violations as early as 
April of this year, but had 
failed to report them to US 
government authorities until 
August 9. Salomon said the 
failure was due to “a lack of 
sufficient attention to the mat- 
ter" 


The disclosures have 


plunged the powerful securi- 
tes house into crisis. 





money market flexibility, and 
provides scope for smaller, 
more frequent monetary 
adjustments in the future. 





Taking the decision: Helmut Schlesinger does not think the rate rate rise will harm the German economy 
Traders said the unexpect- man policy move, however, as well as Mr Jirgen Mille DM1.84 to around DM1.74 


Hong Kong, after being hit by 
Typhoon Fred. Twelve people 
were killed, 174 were rescued 
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Schlesinger fires two barrels at German inflation rate 


By Andrew Fisher and Katharine Campbell in Frankturt 


“WHAT THIS is really about,” 
said Mr Helmut Schlesinger, 
the Bundesbank president, “is 
ensuring that the wave of price 
increases we have had in Ger- 
Perth dais that were accentu- 
at 5 iS away again 
and doesu't increase further.” 

Mr Schlesinger, who took 
over at the bank just two 
weeks ago from Mr Karl Otto 
Pohl, was speaking at a news 
conference called to explain 
why the central bank was put- 
ting up its interest rates. 

Since higher official rates 
had been widely foreshadowed 
- to a much greater extent 
than js usual for the Bundes- 
bank - the decision came as 
no surprise. However, there 
was a neat wrinkle with the 
decision to put up the Lombard 
emergency funding rate by 
only a quarter of a percentage 
point to 9.25 per cent. The dis- 
count rate rose by the expected 
one point to 7.5 per cent, 

Mr Schlesinger took the 
opportunity to hammer home 
yet again the message that he 
and his colleagues have 
already stressed in recent 


weeks, namely that inflation in 
Germany is too high. In July, 
the annual rate of consumer 
Drice rises was 4.4 per cent, the 
highest since the end of 1982. 
While 0.7 of a point of that 
reflects higher consumer taxes 
imposed to help pay for unifi- 
cation, that leaves an underly- 
ing rate of over 3.5 per cent. _ 

Without actually waving his 
finger at potentially recalci- 
trant employers and employ- 
ees, Mr Schlesinger built up 
his argument by first listing 
the factors that could continue 
to fuel inflation: farther indi- 
rect tax rises, higher dispos- 
able incomes when a tempo- 
rary tax surcharge (also to pay 
for unity) comes off next sum- 
mer, and a planned VAT rise at 
the start of 1993. 

He added: “There is no small 
danger that all this could be 
anticipated in the next wage 
round and in companies’ pric- 
ing policies. Such a develop- 
ment...must be prevented.” In 
other words, pay negotiators 
should base eerie Sistas ‘snd 
agreements on produc- 
tivity gains and economic reali- 


Communists to 
expel leading 
Soviet reformer 


By John Lloyd in Moscow 


MR Alexander Yakovlev, a 
former aide to President Gorba- 
chev and one of the most lib- 
eral of Soviet reformers, was 
yesterday recommended for 
expulsion from the Communist 
Party by its Central Control 
Comunission. 


munists and Russian national- 
ists because of his insistent lib- 
eralism. 


The move to expel him came 
after Mr Yakovlev had given a 
string of interviews berating 
the party for its slowness in 
adopting a revisionist pro- 
gramme and for the nade: 


quacy of the itself. 
He last month as an 
aide to President Gorbachev, 
saying that while Mr Gorba- 
chev still believed in the abil- 
ity of the Communist Party to 
renew itself, he no longer did. 
He was a co-founder, 
the former foreign minister, Mr 
Eduard Shevardnadze, and oth- 
ers, of the Movement for Demo- 
cratic Reforms, which will 
decide next month whether to 
set itself up as a nationwide 
party in opposition to the Com- 
munist Party. Mr Shevard- 
madze has already heen 
expelled from the Communist 
Party. 


A communist official since 
23, Mr Yakoviev was a senior 
apparatchik in the Central 
Conmmiitee unt 1973, when i 
authorship of a controversial 
newspaper article, caused him 
to be sidelined as ambassador 

Canada. 


ta 
Brought back in 1983 during 
the leadership of Mr Yuri 
Andropov and followin 
meeting of minds with Mr Gor- 
bachev — then a rising star ~ 
he through a series of 
ior posts, beco! a full 
member of the politburo in 


chars Uf ideclogy and eran. 

ma: 
tional policy In the politburo, 
often crossing swords with Mr 
Yegor Ligachev, the arch-hard- 
liner who has now retired to 
in aetaes ofthe Party and 


politics. 

Mr Yakoviev’s decision to 
give up any semblance of com- 
munist faith, and the subse- 
quent reaction of the party, 
reflects not so much a tighten- 
ing of discipline within that 
organisation as a continuing 
fragmentation of the party, as 
those who wished to save it 
from its excesses discover that: 
once the excesses go, there is 
little left to save. 





Germans worried by 
far-right violence 


By David Goodhart in Bonn 


THE RISING incidence of acts 
of violence by extreme right- 
wingers in east Germany is a 
cause of serious concern, 
according to Mr Wolfgang 
Schauble, the German interior 


minister. 

Mr Schauble, presenting the 
1990 report of the German 
security services, said there 
could be about 15,000 neo-Nazis 
in east Germany, many of 
whom had been involved in 
acts of violence against low- 
wage workers from eastern 
Europe, visitors from Poland, 
and Soviet soldiers. 

The neo-Nazis, who are most 
visible in the Dresden area, 
have recently attacked homes 
for asylum-seekers in east Ger- 
many. Many asylum-seekers 
now refuse to go to homes in 
east Germany because of the 
fear of attack. 

This adds to ie punter of 
refugees going to west German 
states, and in turn increases 
the pressure for reform of Ger- 
many’s relatively liberal asy- 
Tum laws. 

However, the security ser- 





vices report’s annual review of 
the strength of the political 
forces on the extreme left and 
right in west Germany shows a 
marked drop in support in 
1990. 


Members of what the author- 
ities classify as extreme left 
organisations fell from 41,000 
in 1989 to 29,500 in 1990 mainly 
because of the collapse of the 
(west) German Communist 

following the end of com- 
munism in east Germany. 
Members of extreme right 
organisations fell 10 per cent 
from 35,900 to 32,300. 


Despite reunification, Mr 
Schauble said the security ser- 
vices could not significantly 
reduce their work. A proper 
internal security service 
needed to be built up in east 
Germany. The work of the for- 
mer east German secret police, 
the Stasi, and the Soviet secret 
service continued, Mr Schauble 
said. The report estimates that 
there are still 400 active com- 
munist agents in sensitive 
positions in Germany. 


ties. If they did not, and if 
tices did continue to go up by 
more than was consistent with 
stable monetary policies, this 
would affect industrial sales, 
production, and jobs. 

As the west German econ- 
omy slows down, productivity 
growth is expected to ease to 
around 15 per cent next year 


1990, according to Mr Thomas 
Mayer of Salomon Brothers. If 
underlying price rises (exclu- 
ding the impact of tax changes) 
continue at 3.5 per cent or so, 
wage increases should not 
exceed 5 per cent This year, 
the going rate has been about 7 
per cent. 

Mr Mayer welcomed the 
rates increases. “This brings 
the message home to trade 
unions and employees that the 
Bundesbank is ae to 

vent a wage-price spiral.” 
Pete ising of the Lombard 
to 9.25 rather than 9.5 per cent 
also leaves the bank with fur- 
ther ammunition if it decides 
the message needs reinforcing. 

From a technical standpoint, 
the Lombard move is an 


German interest rates and inflation 


attempt to create greater man- 
oeuvrability in its reguiar mon- 
etary operations. The Bundes- 
bank apparently wishes to 
edge away from the clumsiness 
of infrequent, and thus larger 
and often internationally pro- 
vocative interest rate deci- 
sions, and towards the kind of 
fine tuning associated with the 
US Federal Reserve. 

German central bank offi- 
cials have stressed how both 





from the market and provided 
most of the funds at rates as 
high as 9.15 per cent, was 2 
clear curtain-raiser for its 
interest rate decision. “Yester- 
day’s move leaves the role of 
the weekly tenders very much 
enhanced,” notes Mr Robin 
Marshall, chief economist of 
Chase Manhattan Bank in Lon- 
don. 

‘The clearest disadvantage of 
the conduct of monetary policy 
to date has been the ease with 
which the Lombard rate would 
lose its penalty function as 
market rates, often ahead of a 
Bundesbank council meeting, 
would move above the Lom- 
bard ceiling. Hence banks 
could make easy profits by 
helping themselves to_unlim- 
ited funds from the Bundes- 
bank and then lending these 
out at higher yields in the mar- 
ket. On Wednesday, banks had 
borrowed nearly DM8bn 
through the Lombard facility. 


exported, stating that some 
neighbouring countries with 


close trade links to Germany 
were now experiencing price 
rises. He hinted that other cen- 
tral banks would, therefore, 
aiso raise interest rates, as sub- 
sequently happened yi 
sfernoon in Switzerland, the 
Netherlands, Denmark, and 
Belgium. 

As for anyone who had pre- 
viously objected that a rise in 
German rates would come too 


undo somethi 
was a Mat oe of humour, 
and Mr Schlesinger even 
allowed himself a brief grin. 

A more serious jobiection, 
however, was higher in 
pall ine See Ae thea 
harm than good, especially in 

Mr Schlesinger said he did 
not believe the higher rates 
would lead 7 an economic 
downturn in e we 
— growth is already tailing off, 
anyway ~ though he made 
clear his concern that exces- 


Three Yugoslay republics devalue the dinar 





THE ABILITY of Yugoslavia's 
federal government to control 
the country’s monetary policy 
was yesterday undermined 
after the republics of Serbia, 
Croatia and Slovenia unilater- 
ally devalued the dinar, the 
unit of currency, writes Judy 
Dempsey. 

The dinar, which Mr Ante 
Markovic, the prime minister, 


. yesterday 
devalued by 40 per cent. The 
three republics have set the 
rate at 22 dinars to the mark, 
or 35 dinars to the dollar. 

The move was condemned 
by Mr Branko Dragas, the vice- 
governor of the Yugoslav 
National Bank. “The devalua- 

It could 


oping inflation,” he 
faflaton’ officially ‘running at 
70 per omnt a year, is likely to 
reach 120 per cent, a 
to western economists. 


currency sa’ 
buy crucial imports, than pre- 
cipitating any substantial eco- 


nomic reforms. 

Western banks and govern- 
ments have declined to issue 
fresh credits to Yugoslavia 
until stability has been 
restored, and a consensus 
between the six republics 
reached about how to resalve 
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Economy comes apart as federation splits 


The prospect of total paralysis is looming, write Judy Dempsey and Laura Silber 


drawn from the political 

crisis in Yugoslavia, they 
are that the federation no Ion- 
ger exists, and that, as a conse- 
quence, the federal govern- 
ment has increasingly ceded 
control of the economy to the 
republics. 

The first conclusion, by now, 
is a truism. There are no signs 
that Slovenia, which declared 

| its independence on June 25, 
has any intention of retaining 
its political or economic links 
with Yugoslavia. Croatia, too, 
has announced its indepen- 
dence, and tecentiy severed its 
trade links with Serbia, the 
largest of the country’s six 
republics. 

However, the second conclu- 
sion is having such an effect 
on the day-to-day functioning 
of the economy, that paralysis 
will set in unless the equiva- 
lent of a Soviet union treaty is 
agreed between Yugosiavia’s 
six republics and two prov- 
inces, 

These pessimistic assess- 
Ments are among conclusions 
to be drawn from recent 
reports by two investment 
banks, Morgan Stanley of the 
e and | Schroders, which is 


‘based. 

Mr David Roche, a senior 
economist at Morgan Stanley 
and author of the report, reck- 
ons that industria{ output 


[cee fr te pottie 


it in 
Yugoslavia, which fell by 10 
per cent in 1990 compared with 
the preceding year, is likely to 
decrease by another 20 per cent 
this year, and by 12 per cent 
more in 1992. 

His estimates also indicate 
that the trade deficit, which 
could rise to $8.4bn this year, 


will be heavily influenced by 
the collapse in tourist receipts 
which officially amounted to 
$2.8bn in 1990. The current 
account had a $2bn surplus in 
1989. 

However, recent statistics 
from Yugoslav officials suggest 
that the deficit could be sub- 
stantially greater. According to 
Mr Andjeljko Simic, president 
of the Association of Tourist 
Agencies, “the normal earn- 
ings from tourism are in fact 
about $10bn. These include 
direct and hidden receipts from 
this sector of the economy”. 

Mr Roche also estimates that 
inflation will rise to 250 per 
cent this year, despite efforts 
by Mr Ante Markovic, the fed- 
eral prime minister, to curb 
consumer price inflation, 
which reached a peak of 1,335.7 
per cent in 1989, and which fell 
sharply to 120 per cent in 1990. 

Not surprisingly, figures for 
investment, which in any case 
had been falling steadily since 
1986, will fall by 20 per cent in 
Cue a further 15 per cent 


_ i addition, any real growth 
slight upturn of 0.8 per cent in 


1989, but in 1990 it fell by 7 per 
cent. Mr Roche reckons it will 


per cent, and ano 15 per 
cent in 1992. 
“I would expect living stan- 


dards to plummet around 30 
per cent over the next two 
years,” be says. 

The Schroders report also 
gives little room for optimism, 
particularly since foreign credi- 
tors, and foreign investors, are 
unlikely to make any fresh 








92" 
‘Source: Morgan Stanley Research “ot 
financial commitments to the 


federal government, or for that 
matter, to any of the republics. 
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ley’s calculations, Yugos! 
foreign debt is $17bn 


gross 
- or 33 per cent of gross 
domestic product and 8 per 





ment has its deficit hit more,” 
concludes Mr Roche. 
But when these economic 


for conducting trade among 
bo republics has virtually col 


i ed 
debts exceeding $120m and is 
run by Serbia, no longer flies 
to Croatia or Slovenia. And 
anyway, those two republics 
now have airlines of their own. 

The railway system, too, is 
affected by the crisis. Services 


capital, and Belgrade, the fed- 
eral capital and capital of 
Serbia, were suspended last 
month, and have resumed only 
erratically. 

Lines to southern and east- 
ern Croatia, where much of the 
fighting between ethnic Serbs 
and Croats has been concen- 
trated, are simply not function- 
ing. “There was total chaos on 
those tracks. Sometimes there 
were bombs on the lines,” 
ed a railway official. 
“We cannot guarantee people's 
safety all ime.” 


Iskra, the Slovene telecom- 
munications enterprise, is 


expected to lose $30m (£18m) 
this year after breaking its ties 
with Zastava, the Serbian- 


ie renin a large elec- 
enginee! concern in 
Nis, southern Serbia. 

For its part, Croatia, while 
making a political point in sev- 
ering relations with Serbia, is 
likely to be the ioser because 
Serbia had already taken steps 
to mitigate any economic 
5 months ago, 
for instance, it seized 187 
stations on its territory which 
were owned by INA, the Cro- 
atian oil company and Yugo- 
slavia's 

Mr [van Derek, INA’s assis- 
tant general manager, says the 
seizure cost his company 
s250m in sat Property and 

les. Croat might compen- 
sate for the loss of income by 
exploiting its oil and natural 
gas fields. The problem is, how- 
ever, that they are located in 
eastern Slavonia, where most 
of the fighting has taken place. 

Like their western counter- 
parts, Yugoslav economists see 
no way out of the crisis, unless 
a new, and long-term modus 
vivendi is worked out between 
the republics and the two prov- 
inces. Otherwise, they con- 
eae. the prospects for stabil- 
ity, reforms aimed at attracting 
fresh investment, and any 
recovery in the economy in the 
near future, can be ruled out. 


Yugoslavia: Anatomy of a Cri- 
sis, Morgan Staniey, la Wim- 
pole Street, London WIM TAA. 
July 10, 199%. Central & Eastern 

comment. Schroders. 








sive economic demand, stem- 
ming from the economic 
impulses unleashed by unifica- 
tion, could fuel future infla- 
tion, in the construc- 
tion sector. 


“The upturn in east Ger- 
many will not be hindered by 
our interest rate moves,” he 
said. Most investments there 
were being undertaken at 
interest rates subsidised by the 
government and state-owned 
banks, The decision to raise 
the discount rate was aimed at 
ending a different form of sub- 
sidy which had been on offer to 
help the refinancing of banks 
in east Germany. 

AD in all, it was a fairly 
impressive performance, even 
if the occasion was something 
of an anticlimax after all the 
build-up. But Mr Schlesinger 
and his colleagues knew what 
was expected of them, espe- 
cially the expectations they 
had themselves engendered. 
“The markets would have been 
disappointed if we hadn't 
reacted to the economic devel- 
opment and problems in Ger- 
many,” he said. 


EK Europe 
states urged 
to reform 
banking 


By Judy Dempsey, East 
Europe Correspondent 


RADICAL reform of the 
banking system in eastern 
European countries is needed 
in the next phase of the 
transformation of these 
economies, says a report 
yesterday by Schroders, the 
UX investment bank. 

Moreover, the European 
Community must lift the trade 
barriers imposed on its eastern 
neighbours in order to ease 
their move to a market 
economy, and speed up their 
integration into the west. 

The report gives an up-beat 
assessment of the reforms 
since 1989. 

In particular, it cites how 
democratic governments have 
liberalised prices, despite the 
social effects, and pressed 
ahead with privatisation, but 
with varying degrees of 
success. It says the criteria for 
successful privatisation have 
not yet been fulfilled. 

For example, no consensus 
among these governments has 
yet been reached on finding a 
‘balance between the efficiency 
of large state enterprises and 
the equitable allocation of 
their shares. 


Poland, Czechoslovakia and 
Romania have issued free 
shares, or vouchers, to their 
populations. This is partly to 
allay fears that privatisation 
would mean a sell-out to 
foreign investors; partly 
eavings: and partly because of 
savings; ani use 
the difficulties in evaluating 
the assets of the enterprise. 

However, the report cautions 
that the different methods of 
Privatisation have not yet had 
any impact on the 
management structures. 

For instance, enterprises can 
still obtain soft loans from 
Other enterprises, or from 
banks. The report argues that 
this persistence of soft-budget 
constraints can be diminished, 
and management structures 
and accountability can be 
strengthened through reform 
of the banking system. 

It says banking reform 
would increase the efficiency 
of state industries, In addition, 
inflation could be combatted 
once prudent controls on bank 
lending were introduced. 

Such reforms would require 
a restructuring, as well as a 
re-capitalisation of the banking 
system. This would entail 
mechanisms for disci such 
as central bank supervision 
and competition between 
banks. 


The report suggests that 
re-capitalisation of the banking 
system could be achieved 
through government 
borrowing heing channelled 
thr. the to 
be lent to the private 
ot is obvioush 

obviously critical for 
the new loans to be made on 
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Row as Germans buy up their old lands to the east 


By Lestie Colitt in Berlin 
is growing in Poland 


sound commercial criteria: this 
can be achieved by i 
bank managements with 
capabilities and incentives to 
balance Hal 


itants were expelled after 1945. risk. Banks must be given 


sions could be exacerbated if a large allude to a “German danger” in Upper The Association of Expelled Sude- 
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“hese senators éiricerely 
believe that US. industry is 


: attacked. by dumping, . 
soya hha” Sal 

American lawyer and a former 
special assistant to the two 








over GE engine sales 
_By George Graham in Washington” CRIS tS le a 


THE US Justice D 
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ses General 
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Arkansas govern 
e pe e 
making bid for president . 
By George Graham a3 

¥ . a7 ° 2, if of the eae 
GOVERNOR Bil Clinton o! ont, ‘ Demo- 
he is to form 2 committee to tatives. : Bes 
‘explore making a bid for. the The Rev. Jesse Jackson:is 
presidency. : choose to host 

Governor Clinton said-he a talk show on CNN 

had not yet decided to seek the rather than make a third try at 
nomination for the i the presidency. i 
but_ his . Mr Clinton ee ae 
‘hen he was first elected at: |- 


’ the age of 32 in 1978. He lost 
the job in 1880, but returned in | 
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and gxtent of study of the case. 
Under US laws, the FrA must 
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whether or not to initiate a 
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World motor v 
forecast at 74m by 2010 






By Kevin Done, Motor Industry Correspondent? *- 


WORLDWIDE motor vehicle 
sales are 


'] more than 50 per cent in the 


next 20 years to reach 74.7m in 
2010 compared with the 493m 
According to The World 
Vehicle Market Strategic 
and Forecast 
an ambitious published 
yesterday by sEsromotor 
or 8m units would 


accounted for by the net 
increase in the Asian 
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reached in 
countries in » 
western 
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40 and 
vehicle sales by 62 per cent. 
The explosive growth rates 
forecast for Asian mar- 
kets — excluding Japan - are 





tion, 
per 
1,000 in the more developed 
The study warns that the 

ds for vehicle 


demands for scrappage 
4m 2010 will be “immense on a 
bal basis.” 
“Underlying the worldwide 
sales in 2010 of almost 75m cars 
and commercial vehicles will 


of some 55m 
double the 
as recently 
as 1985 and a 70 per cent 
tnerease from the more than 
$2m vehicles that went to auto 


graveyards in 1990. 

“The forecast scrap rate only 
220,000 
vehicles every working day 
- has immense implications 
for the global infrastructure 
that deals with the recycling of 

and their ir components 


and materials. 
“The World Vehicle Market 


Strategic Review and Forecast 
Deta Book, Report no.006, 
Euromotor Reports Lid, 1051106 
New Bond Street, London, W1Y 
SLG. Price £695. 





Ford dealerships set to 
open in Soviet Union 


FORD MOTOR said it 
expanding its role as the first 
mant 


‘The joint-venture dealer- 


operation: part of 


join a 
in the Ukraine, near Dnepro, 

trovak, which has been telling 
European model Ford cars and 















Return of Brazilians’ 
frozen assets begins 


By Victoria Griffith in S&o Paulo 


PERE 
Ni 
ni 
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E 


be 
invited to sign the accord, Mr 
Rezek said. 


Mr Menem, in Buenos Aires, 
oe ae to 


payment in 
Ford sales so ve been 
Mmited to major fleets and 


by 40 to 50 per cent. 
The Soviet dealerships are 


Taiwan action on 
legal fishing 
TAIWAN will take action 

inst drift-net vessels 

tt have allegedly violated 
the fishing ched 
with the US, a government offi- 
cial said yesterday, AP/DJ 
reports from Taiwan. . 

Lee Jen-chyuan, director of 
the Fisheries Department of 
the Council of Agriculture, 
said his has acknowl 

16 Taiwanese vessels 


operated outside their legal 
boundaries last month. 


vessels’ licences 
revoked as well as the licences 
of their 


Mr Robert Mosbacher, US 

. bas pre- 

viously cited Taiwan and 
South Korea for violations of 
drift-net agreements. 









Ecuadorean tribe 
attacks British 
Gas over forest use 


3 


cially viable, the company 
adding that jt had very few 
workers left in the region. A 
station’ scheme for the 
sites was under way. i 
Friends of the Earth, the 
environmental. campaign 
that environ- 





duct tests, the use of explo- 
sives, and creation of landi 


drilling sites. 

British Gas has long been 
sensitive over criticism of its 
environmental record in 
dor. In June, it released a 
study of its activities there, 
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AND TRUCK MARKETS 








a 
That's what they're saying ghout The 
Review cad Ferwca! Detoboc. Bs 

ww 
ised ‘by industry experts Euromotor 
eports. Ht Feros sales volumes, 
for both cas end trocks fA? counties 
In 5-year increments te 2010. Fifteen 
regional forecasts bring total country 

covernge bo 172. 

Pemberton the astharitative 
pet Jo 1960, ako fre fn oie 

mn 

of SDE pte tnd ownership density are 
only 9 few of the 12 planning parometers 
shows , coalysed ond interpreted with 
srocica | Tecommoendafions, 










The new Forecast Databook from 
global relereuce ond forecost for all 
ists und teriidens acting 

tnd te the world motor incksstry. 

386 pages, 19 inhles ond 178 yropks. 
Price S696 4 

forth dats cock 
Lintad, Side 2471, 

Lion 


HS a et Lec WIV A Een 










Ms a Sa ate i ee ee : 
NATIONAL EWS 


UN agrees to let Iraq 
Sell oil worth $1.6bn 


By Michael Litdejohns in New York 


A MAJORITY of United 
Nations Security Council 


during prolonged private nego- 
tlations among the five perma- 
nent members was scheduled 
to be adopted at a full session 


of the Security Council last 


night. 
iraq has objected to the 
terms, calling them i 





in real need and are not 
diverted arbitrarily by the gov- 
ernment. 


Over the authorised six- 
month period, about $lbn is 
expected to be used for this 
purpose. The UN sanctions 
committee must approve each 
transaction and authorise the 
Cistnirsement of the funds 





Legal battle expected in 
Japanese banking fraud 


By Steven Butier in Tokyo 


A LEGAL battle among banks 
and finance companies 
Shinki 


involved in the 
Bank fraud appeared likely 
when Toyo Shinkin 


yesterday 

said it would not honour 

Y342bn ($2,5i4m) in faked 
certifica: 
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raised in the last month in con- 
nection with three other 
banks, including Fuji Bank. 
The eee Laie 
ay outpace 
thers both in complexity and 


value of the tes. 
Gretit Cooperatives yestentay 
ives 
confirmed it had made an 
emergency loan of at least 
¥. to Toyo to fore- 


in order to 

The central bank is to 
have been the source of the 
funds, although its is 
Rot to comment on to 
invididual banks. 


Inflation fall spurs Tokyo rally 


By Steven Butler 


JAPANESE domestic 
wholesale prices rose 1.7 per 
cent in July compared with a 
Saul secierday, ecicg to 
said y A e 
dence that the central bank’s 
effort to bring inflation under 
control is succeeding. 

Prices were unchanged 
against June, although Jaly 
normally brings an increase 
because of higher summer elec- 
tricity charges. The announce- 

good inflz 
produced a brief 
in the Tokyo bond market, 
which later turned down, amid 


rumours that the Bank of 
Japan was unhappy about any 
premature easing of interest 
rates. 


fell 15.8 per cent. 
Wholesale prices also gave 
of deflationary pres- 


comes amid mounting evidence 
that the economy is 
down. 


June saw the biggest fall yet 
Tecorded in the rate of capacity 
utilisation in manufacturing 
industries. The index fell by 3.9 
percentage points to 102.4, 
against a base of 100 in 1985, 
the Ministry of International 
‘Trade and Industry reported. 
The rate of capacity use for. 
electric machinery fell 10 per 
cent. Tokyo July department 
Store sales recorded a weak 
rise of 0.6 per cent against a 
year ago - the smallest increase 
since November, excluding the 
period after Japan's consump- 
tion tax was introduced in 


Malaysia 


actsto | 


curb 
demand 


By Lim Siong Hoon in 
Kuaja Lumpur 


The latest monetary 
measures follow previous 
by the bank to soak 
up liquidity — last week it 
absorbed Om ($18im) 
from the system. 
Traditionally, the bank has 
relied on open market sales to 
curb monetary growth while it 
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thought to have been aimed 
not only at curbing the 
inflation rate (estimated at 
more than 6 per cent) but also 
at supporting the 

dollar and dealing with the 


government has _ also 
announced that all quotas for 
cement imports will be lifted 
free of duty until 
December 31. 

Wages for blne-collar labour 
are to be reviewed 
also to help overcome staff 
shortages faced by the rapidly 
expanding manufacturing 
sector where local and 
foreign investment has risen 
sharply. 
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Patti Waldmeir reports on a new climate of reconciliation 
Natal townships find uneasy peace 


5 
F . 


leaders I 

by the white business commm- 
nity) have fostered a new cli- 
mate of reconciliation in some 
of Natal's most troubled town- 
ships. Numerous formal or 
informal peace agreements 
have been or are being drawn 
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no! Natal 
businessmen have brokered 


They have provided support 
for the negotiators (venues, 
transport, refreshments), liai- 
son with the police, and in 
some cases, direct mediation. 
The threat that business would 
pull out if violence did not 
cease concentrated the minds 
of political rivals. 

A declaration of at 

should 


-national level — wi 


emerge from next month's 

multi-party con- 
ference — will help bolster 
local agreements. But past 
national deals have to 


reach the grassroots. 
Community leaders stress 
98 local accords remain frag- 
depend on dareciaet in to 
on one 
of South Africa's most 
depressed areas. Natal's devel- 





Days numbered for Zaire’s government, 


By Jufian Ozanne in Kinshasa 


has ruled the country as a per- 
sonal fiefdom for 26 years. It 
also marks a realisation by the 


ignat night after having 
failed to break through the 
political impasse since the 
Opposition mounted their boy- 


The conference had been 
seen as the opportunity to 


negotiate a peaceful transition 
to a multiparty system. But 
opposition leaders claim Mr 
to disrupt and distort its work 
by packing the meeting with 
pro-Mobutuist delegates. 

They say the ruling party 
and government have given 
conference credentials to 4,288 
pro-regime delegates despite 
the mere that the conference 
venue @ maximum 
ity of 2,500. a 


The opposition also com- 
of a government monop- 

oly of television and radio, and 
of harassment by security 
police. It wants an immediate - 
made up of govern 

ment and opposition figures to 
be formed, to monitor the 
financial transactions of the 
National Bank, which they. 
allege is being looted on a 
large scale by the political élite 
which realises its days in. 
power are numbered. ' 





Future of stock exchange comes to a head 


Hong Kong brokers must vote on a reform package on Monday , writes Angus Foster 


DEBATE which has 

rumbled around Hong 

Kong for at least five 
years will come to a head on 
Monday when the stock 
exchange votes on a controver- 
sial reform package. 

At stake is whether Hong 
Kong should aspire to be a 
major international market or 
remain a colourful financial 
centre for southern China. 
Also at issue is whether a 
small group local Chinese 
stockbrokers who founded and 


The reforms are being 
Securities 


financial business. It hopes 
that acceptance of the reforms 
will signal that Hong Kong’s 
past troubles have been left 
behind. 


However the changes are 
with individual Chi- 





HONG KONG STOCK EXCHANGE 
GOVERNING COUNCIL 


Present § Proposed 
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Se ees ee 
forcing through the changes. 
But an imposed settlement 
could take time or lead to court 
action. The government may 
also be unable to maintain its 
support for the SFC if the 
reform package is overwhelm. 


ingly rejected. 

The SFC is keen for the 
reforms to be adopted volun- 
tarily because it does not want 


Even if the exchange does 
agree to the reforms, however, 
some in Hong Kong remain 


Australia’s 
economy 
shrinks 1% 

By Kevin Brown in Sydney . 
THE Australian economy 
contracted by 1 per cent in the. 


= wen es to the end of 
24 cent over 
the 1990-91 Snancial con 


may be recovering more rly 
than expected from an 18 
month recessio! 








Kong stock . 
exchange should be allowed to nate the exchange and hold the government, which im 
continue to control it in their about 550 of the 929 shares. ane ome’, seseriion . 
own way. They are unhappy because long seci Economists sai 

The reform package is the exchange they industry, leading in turn to the + approved by 75 per cent of The SFC bas failed to win | released yesterday ihe Sou 
designed to overcome weak- private company is now having setting up of the much more votes cast, which will be diffi the backing of its logical con- | in official interest rates almost 
nesses in the exchange first to become international. They powerful SFC. The government cult. Mr Francis Yuen, chief stituency, British merchant | certain. 
identified after the 1987 world fear their influence is waning then used the trial of Mr Lias executive of the exchange, is banks and stockbrokers in 
stock markets crash, when and their rights, such as the proof that Hong Kong was “confident” the package will Hong Kong. Senior bankers } of the 


to launch the current uncommitted to the SFC's | expected after 
Ormns. wider ambitions on interna- | get next 
tionalisation. 


7 5 economy 
dealings in Hong Kong were exchange’s never-exercised cleaning up its act. receive 50 per cent of the votes complain the SFC is too could fall b: 
halted for four days, Fo powers to distribute : some reforms were and “opthnistic” it can get 75 ful, and complying with tis reg. | percentage point ts os get 
the market closure, an ee eee introduced to the exchange, per cent But Mr Arthur Cham, ulations is too expensive. cent, 
report accused the exchange of “The Seng Tater is at the main issue of undue con- chairman of the Hong Kong = They also doubt Hong Ki _The June quarter contrac: 


2 s ong 

acting like a “private club" an all time high trol by individuals and interest Stockbrokers Association can truly ire to ints - | tion followed an increase : 

rather than in the public the small brokers groups was not properly which represents about 220 tats, especiafly ‘ince per cent in gross sae ee : 

interest. t addressed. None of Hong small brokers, said most of his the colony is Ifkely to face | product in the three months to’ 
‘The package will widen the chung, who has been repre- Kong's main brokers in terms members would vote against interference in its financial 


E 


! 


representation on the senting small brokers in the of turnover is represented on the package. markets by the Chinese 
e's governing co! discussions. the present council. Earlier Although small brokers con- authorities after 1997. Under 

so that no single interest The t_controversy this year Mr Philip Wong, Grst trol more than half the shares, these circumstances, Hong 
can dominate. The coun dates back to 1986 after the vice chairman, was able tempo- sweeteners may tempt some to Kong should concentrate on its 
in favour. The SFC has role as a financial centre for 


be enlarged to bring in more unification of the Hong Kong retily to reintroduce preferen- 
big brokers as well as represen- stock exchange guid- 
tatives of listed companies and ance of Mr Ronald Li, now in members, a practice widely 
other market users. j 
out te eee wa ry acne ates baal Ov" Ww t a. ees arabes wie 

ie exchange’s primary af i move as overturned. exch: pack- Kong but they also know 
responsibility is to the public broking firms which took Although the episode again age is approved. possibl ak ~ 
Ser ee cea sions = ner Rong's inte emptied the: SFC wil on similar 
i R i » tices. 's internation: n- i a simi decrease i 
such as voting by proxy, which The closure of the exchange sions, it also provided the gov- set of reforms using its stat. ian ere ease 
have been open to abuse. in 1987 severely embarrassed ernment and SFC with the tory powers. The government banker said. 





Calling a halt: a flashback to 1987 when world share 
prices tumbled and Hong Kong closed for four days 
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| Or do you rely on seeing someone else’s? 
Every day the FT reports on the topics that 
matter to peopled doing business every day, in and 
from Europe. ae | 
ee ‘We c cover fie latest European, U. S. and 
: ernational news, and analyse the implications, 
i. from a a European perspective. 
: _ It’s. no surprise then, that the Financial 
Times is read. by over four times more senior 
‘European. businessmen than any ote! inter- 
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Car output 
rises but 
exports 
show signs 
of slowing 


By Kevin Done, Motor 
Industry Correspondent 


were slowing Significantly. 

Mr Simon Foster, SMMT 
director, said: “The motor 
industry did a good job in the 
first half of the year in holding 
off the worst effects of the 
recession by increasing 
exports,” he 


Central Statistical Office 


(CSO). 

British production in the 
first seven rose by 
pet cant ee 796.434 from 

1 corresponding 
period a year ago, although 
car mn was still 2.0 per 
cent below the level of twa 


a 


sidiary of General Motors) and 

Nissan of Japan have sharply 

increased exports eS 
in response 

jump in new car demand in 

Germany. 


Production of cars for export 
in July at 38,739 was 61.7 per 
cent higher than a year ago. In 
the first seven months car out- 
put for export jumped by 109.5 
per cent to 373,442 from 
178,255 a year ago, while pro- 
duction for the mar- 
ket fell by 25.3 per cent to 
422,992. 


Commercial vehicle output 
has not been cushioned by a 
big jamp in export sales and 
has reflected the very sharp 
decline in domestic demand. 

Output in July fell by 23.2 
per cent year-on-year to 
16,760, while production in the 
first seven months of 1991 
declined by 26.2 per cent to 
128,331 from 173,815 in the 
corresponding period a year 
ago. 


Bank issues gloomy verdict on economy 


Peter Marsh 


THERE is “no tangible 
evidence” of a recovery later 
this year UK economy, 
although the evidence points 
to a modest upturn, the Bank 
of said yesterday in 
its latest quarterly bulletin, 
The Bank said signs had 
emerged of a reduction in the 
rate of decline in the economy. 
The timing of any recovery 
was uncertain, but “the future 
output is more likely to 
turn up than turn down”. 
Any pick-up in output is 
likely to be linked to an 


exchange 

World trade is likely to grow 
by 3 per cent this year, 
by a recovery in the US, and by 
relatively y Strong growth in 

many fapan. In spite 
continued weaknesses in much 
of the rest of Europe, and 
uncertainties about the conclu- 
sions of the Uruguay Round of 
trade negotiations, the Bank 
expects world trade to expand 
more rapidly in 1992. 

As for the UK market, the 
Bank is uncertain about the 
degree to which increased 
spending by consumers will 
aid a domestic 5 
Bank welcomed the recent 
Teductions in inflation and also 
rises in business confidence 
over the past few months. 

But Bank officials believe 
consumers are unlikely to 
move quickly to increase bor- 
rowing, and cut back on sav- 
ing. The housing market 
“shows no sign of reviving” 


f 








Housing turnover 
Per cent of owner-occupied stock 
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from its depressed levels of the will help to increase real dis- sparked by the boost in confi 

past two years. posable incomes but “they are after the Gulf war and 

This bas depressed sales of unlikely to generate a |- the rush to the high streets 

furniture, white goods and cient rise to promote the sort triggered by the Budget 

other housing-related products, of consumption growth needed increases in Value Added Tax, 

while the Bank believes new- for demand as a whole to had little effect on manufactur- 

car sales in the first half of grow” at a necessary rate ing output. The sales of goods 

1991 are likely to be down by needed fora large expansionin were met mainly by a £600m 

about a quarter on the equiva- the economy, the Bank said. reduction in manufacturers‘ 

lent period last year. The ausustained rise and distributors’ stocks during 
Continued falis in inflation in retail spending in March, the first quarter of 1991. 


The Bank urged caution on 
monetary policy, saying the 
full effects of the sorlee: of 


Uncertainties about how 
much and how fast people will 
cut back on savings, which 
have risen as a proportion of 
income over the past year, 
throw doubts about the pace of 
any rise in spending by con- 
sumers. This accounts for 
about two-thirds of total UK 


output, and is thought to be a 
eeees ae oe 

to the Bank, con- 
sumers have showed a “grow- 
ing un to borrow” 


in recent months, although 
change soon, as the 


terest rates feed through. 
Consumer confidence is still 


a 


aged further, the Bank 
believes, by events such as the 


ap) 

or by the wider repercussions 
of the collapse of Bank of 
Credit and Commerce Interna- 


tional. 
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Regional figures 
reveal job losses 
across Britain 


By Rachel Johnson, Economics Staff 


A REGIONAL breakdown of 
yesterday's record seasonally- 
adjusted rise in July unemploy- 
ment of 68,000 reveals that job 
shedding is 


Unemployment in Greater 

reached 8.2 per cent of 

the workforce in July, up from 

49 per cent in July 1990, 
reflecting the 


way the reces- 
sion has rapidly eroded 
em tt levels in the ser- 
vice industries which clustered 


round the capital in the 1980s. 
Though 36.000 manufactur- 
ing jobs were lost in June — 
slightly down on May’s figure 
but three times the 13,000 lost 
in April ~ government offi- 
cials said the recession was 
still hitting service industries 
hardest. . 
Unemployment is rising 
most slowly in the regions 
which started off rman the 
highest percentage wo! 
- the north, Scotland and 
Northern Ireland. 


In those regions, the unem- 
ployment rate rose by 0.1 per- 
centage points on the month 
compared to 0.8 percentage 
points in the south east, the 

th the ‘diand 
and Wales. While July’s overall 
rise was the 16th running, 
unemployment has risen in 


Scotland for nine successive 
mths. 

oirhe -big rise to 
2.4m in seasonally-adjusted 
unemployment (the unadjusted 
total rose by a sharp 127,000) in 
July was partly attributed to 
the arrival of students on 
unemployment registers at the 
end of the academic year. 
Employment officials said that 
the inflow to the unemploy- 
ment register of 442,000 — after 
326,000 in June - could be 
explained by students signing 
on in July before “getting Jobs 
in the autumn.” 

Mr Michael Howard, the 
employment secretary, said 
that unemployment’s rate of 
increase had “fallen substan- 
tially” despite the rise in the 
unemployment rate to 8.3 per 
cent of the ee 
June's previous 

“In each of the last three 
months the increase has been 
well below that of each of the 
previous months,” he said. 

Officials said that the aver- 
age monthly unemployment 
total over the three months to 
July had come down to around 
65,000, after 80,000 over the six 
months to July. 

The general assessment of 
the trend in unempioyment 
was ui by last month's 
“blip”. Monthly rises averaged 
between 60,000-70,000. 





BRITISH TECHNOLOGY GROUP 


US launch blamed for fall in profits 


By Tim Lawrence 


BRITISH Technology Group, 
the world's largest technology 
reported €°81 per ‘cont fall 
Te a cent in 
profits for i991, in its last 
eaaual results before privatisa- 


Sir_ Colin Barker, chairman 
of BTG, attributed the fall in 
its to the launch of British 
‘echnology Group USA - a 
set up to and 
licence BTG profits in Us 
- and the impact of the reces- 
sion on equity investments. 

Pre-tax profits dropped from 
£9.4im last year to £6.47m for 
the year ending in March, from 
revenues of £30.71m. 

‘There was also an expected 
drop in revenues from the 
insecticide pyrethrin, which 
currently makes up just under 
50% of Profits but is com- 
ing to the end of its patent life. 

But Mr Ian Harvey, BTG 
chief executive, said invest- 
ment in new technologies had 
risen steadily and claimed that 
prospects for the second half of 





Sir Colin Barker 
the decade were promising. 


Last year’s profits were also 
exceptionally good, partly 


because of royalties of £3.35m 


from a four-year legal battle 
with US defence authorities 
over patents for Hovercraft. 
During the year BTG 
accepted 269 inventions for 


development - 
which 30 per cent came from 
commercial rather than aca- 
demic sources. 

Investment expenditure 
increased by 16 per cent from 
£11.06m to £1288m. 

Mr Harvey predicted that 
BTG's forthcoming privatisa- 
an bes have a dramatic 

on the company. 

“We have been running the 
business along commercial 
lines for the last five years, so 
we do not see any significant 


B 
“The private sector offers BTG 
the best chance for further 
growth and success, provided 
that the process for privatisa- 
tion can ensure that BTG’s rep- 
utation for independence, 


impartiality and integrity and 


the ‘critical mass’ of corporate 
know-how is preserved.” 


int venture company in 
fedie, 'BTG India are” well 


British inventive sources 
received more than £i7m, from 
the company last year - 
£7.86m in royalty payments to 
inventors and the rest for 
investment in new projects. 





Audit office uncovers problems at training agency 


By Ralph Atkins 


LARGE-scale accounting problems on 
government-fanded employment train- 
ing schemes — including £160m of pay- 
ments for which no proper records were 
kept - have been revealed by the 


National Audit Office (NAO). 


Its highly-critical report, published 
ualified the 1989-90 


yesterday, which qi 


accounts of the now-defunct Training 

Agency, is set to intensify concern 

i fal laxity by the 

y of the 

over many of the 
bith 


about _posaibl 
new "Training and Enterprise 
(Tecs) which took 


y's responsi 5 
The NAO has already launched a 


lished in the autumn. 


3 


action is taken”. 


Mr Tony Blair, the opposition Labour 
party's employment spokesman, said 
the NAO's decision to q i 
ing Agency's accounts was “a matter 
the most grave concern”. With & 
Tecs now in place, “it is unlikely that 
rocedures will improve unless firm 


jualify the Train- 


Before 


Private sector. 
The £160m of 


to 


ing discontinued in Novem- 
ber 1990, the i 
training schemes provided by thou- 
sands of contractors in the public and 


represented more than 10 per cent of 
the £1.4bn paid in 1989-90 by the agency 
training managers for the Employ- 
ment Training programme 
aging agents for the 
programme 

Sir Jobn Bourn, comptroller and 
auditor general, said: 


Agency oversaw 


unexplained payments 


and to man- 
Youth Training 


“This does not 


agers and managing agent 


The NAO report also says inaccurate 
information provided 


by training man- 


At the same time the government 
was unable to explain a £1.6m discrep- 
capital by the 





wide-ranging investigation into the department, wrote to the Tecs been improperiy to training p. control of grants and allowances. 
financial control of official youth and financial control Officials viders, who may have undertaken the agers now had to give positive evi 
employment training schemes past and terday said this illustrated how past training but failed to keep adequate of trainee attendance. Financial con- 
future. Its report is expected to be pub- weaknesses had not been ignored. records to prove it”. trols have been revised. 

BCCI SHUTDOWN 


Curbs sought on acquisitons 
by soft-drinks companies 


By David Churchill, Leisure Industries Correspondent 


COCA-COLA & Schweppes 
Beverages (CCSB) will have to 
seek the government's permis- 
sion in future before it makes 
any further acquisitions among 
companies that arrange for the 
su of draught soft drinks 
in pubs and other outlets. 

Mr Peter Lilley, Trade and 
Industry secretary, called for 
the move in Tesponse to a 
report from the Monopolies 
and Mergers Commission 
(MMC) following a 13-month 
investigation into the supply of 
soft drinks in the UK. 

This investigation concluded 
vein a ed by CCSB, the 
ition enjoyed by 5 
j owned by Cad- 
bury Schweppes and the US- 
owned Coca-Cola company, 
and Britvic, a company owned 
by brewers Bass, Allied-Lyons 
and Whitbread, operated com- 
mercial practices which could 
restrict choice and, over time, 

Jead to higher prices. 

According to the MMC 
report, CCSB has a 43 per cent 
share by value of the £1.3bn-a- 
year softdirinks market, with 
Britvic accounting for 22 per 
cent. There are about 100 other 
manufacturers in the market, 
and 12 have a market share of 
between 1 per cent and 6 per 
cent, 

The MMC, however, said 
that the dominance of the mar- 





ket by CCSB and Britvic had 
detrimental effects only in the 
supply to leisure outlets and 
not to the take-home trade 
through supermarkets and off- 
licences, where competition 
was intense, 

The main criticisms centred 
on CCSB. It had imposed exclu- 
sive restrictions on certain dis- 
tributors which, in the com- 
mission's view, were 
anti-competitive and likely to 
lead to higher prices and 
reduced choice. 


However, both Britvic and 
land 


operated exclusive supply 


agreements preventing buyers 
from puchasing carbonated 

Mr Lilley said yesterday tha 

Sais 

CCSB's practice of acquiring 
Companies which ide facil- 
ities for soft drinks on tap 
through pubs and clubs was 
aimed at “inhibiting distribu- 
Hon, discouraging expansion of 
smailer suppliers and eliminat- 
ing distributors’ own-label 
Products". 

He said that he had previ- 
ously expressed concern about 
such “creeping acquisition” 
strategies and wanted under- 
takings from CCSB that it 
would not acquire further com- 
Panies or assets without first 
seeking the government's 
approval via negotiations with 
the Office of Fair Trading. 

Mr Derek Williams, manag- 
ing director of CCSB, said yes- 
terday that the company would 
discuss the undertakings with 
the OFT. There is no time limit 
for such undertakings but Mr 
Lilley can enforce them 
through statutory regulations. 

Britvic, which said it did not 
accept every aspect of the 
MMC's analysis of the soft- 
drinks market, also said it 
would “make its views known 
to the Department of Trade in 
due course”. 

Drinks, Cm 1625. 
HMSO, £24. 


Regulators look 
at companies 


linked to 


By Nikki Talt In New York 


INSURANCE regulators in 
Georgia said yesterday that 
are 


based in the state and associ 
of the key in the 
Bank of Connie teal Credit 
International scandal. 
On Wednesday, the Calif- 
ornia Insurance Department 


company was American Spe- 
cialty Insurance Company 
(ASIC), based in Georgia - 
where Mr a Harvard- 
trained, Saudi Arabian busi- 
eyes eae 
company was 

the Californian regulators, to 
have financial problems. 

The Georgia Insurance 


Pharaon 


2 


finance. 

BCCI ient funds to bolster 
Pakistan's strained reserves 
geroral Hines = = last 
decade, but so er foreii 
t ; Orelgn 


BRITAIN IN 


Gas ‘leaked’ 
on North 
Sea platform 


An inquiry by Sheil, the 
Tislocion oa is Norte Sea Fae 

on s 
mar Aipha platform Jast 
Wednesday, has found that a 


into seawater used in the rig’s 
accommodation block and 
probably caused the blast. 

The explosion injured three 
workers on the rig and 
occurred 
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CBI warns of 
fraud attempt 


The Confederation of British 
Industry has warned of a fraud 
being attempted on British 
businesses by a number of 
Nigerians. Companies are 
ion eae nie ape 

sum suppos- 
edly transferred illegally out of 
Nigeria, in return for their 





Labour plans 
CSO review 


Ani ing Lat Amini 
new director of the govern- 
ment’s Central Statistical 
Office (CSO), who is due to be 
appointed over the next few 
months. Labour has made 
clear that it would ee 


concerning top civil- 
service appointments. It 
reflects the neartiess of the 





Training funds 
‘ e * 
are insufficient’ 
British industry is still failing 
to provide sufficient and effec- 
tive training and development 
ae for its staff, 
according to a survey. While 97 
per cent of companies believed 
management training and 
eae ea to be aed ae 
2 published 5 
icy for its provision. Over $0 
per cent offered less than 
seven days a year for each 
Manager, and 30 per cent 
offered none at all. 





on boat report 


The Department Transport 
came under a Oita 


cruise boat on the River 


by 
Liberal Democrat MP for 
Southwark and Bermondsey, 
which borders the River 

wi sank. 


accidents 
occurred, said the Marine 
Accident Investigation 
Branch. 


serious 





Bovis may lead 
terminal project 


Bovis, the construction divi 
sion of Penii 


the construction of a 
£lbn fifth terminal at Heath- 


Tow Airport, . 
formerly the British Airports 
Authority, decides to go ahead 

A final decision whether to 
Proceed will depend on 
whether the Civil Aviation 
Authority insists on its pro- 
posal that annual increases in 
London airport charges for five 
years from next April should 
be restricted to 8 points below 
general annual inflation as 
nee by the Retail Prices 


Radio fails to 
raise cash 


First National Radio, the con- 
sortium which won the licence 
to run the UK's first commer- 
al ae efedia station 
a mach higher than 
rival offers, has failed to meet 
the deadline for raising the 
£16m to Jaunch the station. 


Brokers fined 


for breaches 


First Futures Brokers, one of 
the Jargest fotures firms in the 
UK which acts for retail inves- 
tors, has been fined £55,000 
over a series of breaches of reg- 
ulatory rules. The firm, which 
was also ordered by the Securi- 
ties and Futures Auth to 
Pay £20,000 costs, admitted to 
issuing an advertisement 
which gave a misleading 

i perfor: 
mance, and to failing to keep 
Droper dealing records for over- 
seag clfents. 


Baker defends 
transfer delay 








the new Bebnarsh prison in 
sonth London, arguing that 
security at the new facility 
had 72 2 ee 
tested. reply to a highly 
ctitical letter from Mr Roy 
Hattersley, Labour's deputy 
leader, Mr Baker admitted 
that only two men had beep 
transferred from the prison 
sinee he told parliament on 
July 3 that other prisoners 
awaiting trial on terrorist 
charges should be moved 
immediately. 










































STi a three-part study of the Berlin-based 
n selling corporate east Germany 





cent of buyers to date) but has 
Gone Hite to sooth thelr way, expe 
cially those without prior experience 
of German 





A meeting of | 
unequals in the 





staff canteen 


ee 

's 

when you visit the 
east Ber- 


Gone present. The 
is now housed in 


the husband of one of Mrs 

Breuel’s cousins.) 
opuiee in east 

WAP) 

and some Germans who 

work for it are shunned by 


j 


E 
ef 


Se te are comes! tuals. os Lack of suitable applicants 
it is to use In the giant canteen there is, last year meant that some 
consultants and investment hanks, today, formal unity barely people were 
Economic criminality Gann mau forthe Trethesd enlor olScal in the income 
, 3 ity is sey «= ARS for the ite a : ee 
rife in the east as cosn of post-unification divi- most important Japanese busi- 
billions of marks pass stans. The well-dressed ang Dessman in Germany sccusing 

. 1 hand: west fresh trom failing to grasp certain 


ing timetables - of the Trenhand. 
Good fo be rmare Gatsneren con- of a new world. wn 
They, and their own west ven some stars of west 






















—~ a eT a . HE valuation of east German companies Germans, easy to in head 
Birgit Brenel (right) oversees an economic revolution iga accountants their clothes, 7 - Benz, have crashed at the 
before ends, Organisa- Lander goveruments forced the Treu- tional changes to make it more in instance to the tine cf DMare Garey Os And powerless hanched Trew i be ena 
- i ives- 
onal seif-obsession hand to take a nominal stake in the : And in the uncertain economic cir- 


tor-friendly. 
“At the moment we just sit here 
to come to us. We 


ti has been com: 
pounded by tha perhaps inevitable new companies, More than half the fs 
politicisation of the Treukand. Sentor Mrs Birgit Breuel, the president, is se ath taal Gnceoun accor to one ca 


: and expect compa- 
ts ofticials Spend little time thinking a competent leader but she wastes too should be veloping privatisation nies on offer, flexibility on price and receive half the salaries of the mew plenty bent» 
bout “4 campanies mm 
“He brought 


i privatisation & mitch time doing petty things like Investors,” says indemnities (for old debts and envi- 
great deal worrying about tomorrow's ‘the Treuhand’s ) is vital. 


ronment 
m 86newspaper internal mation brochure and tor relations department at the Treu- It is rij 
. _ The Treukand is already divided she -is remote from the business of hand ents 
: aon ie tors na eguare mere too low a priority i ers isin reign cea Hate until the ha three decent 
ferent sectors ani a Miising, wl y have got t 
lishing those as wholly the view of many critics), . t 


TainkTreuhands, as some .: 
- Suggest, would: merely duplicate ° 
: effort. But with help from fhe govern. 
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There axe, these days, fewer reports 
: of offers for companies getting lost in into 
west Germans unfair informational the system. But life would be made hile 
: should elther buy easter for investors if the number of with verbal, non-binding, promises. 
out” is hig message. negotiating partners was kept to a i 
gone eaonis the Treutend minius ag F i a 
i fi iveness as a privati- urrently, for example, prope! 
companies” sation. Except for the small les are handled by at five dif- clear about i 
func. « set.up. to employ people that its com- number of highly desirable companies ferent authorities. And companies are not sell to the highest bidder as, for 
redundant. The fate which sell themselves, privatisation is often bounced ‘between Toylonal example, when the desi pharma- 
“about ; Offices and the HQ because of 


was be’ .. ‘The needs a central mar- 
tired. Ministry in ‘Bonn’ but it remained’ keting function, with a mb-section for © The Treuhand genuinely wants 
atie batt of silent as the trade unions andthe “non-Germans, and some organisa- more foreign investors (lesa than 4 company Schering. by 
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' The week’s business behind us, Weekend FT writers 
focus on issues closer to home. It could well pay you to join us (if 






you don’t already). 

Our Finance and the Family pages look at every aspect 
of the increasingly complex area of personal finance. 

We spot trends and assess options, discuss problems and 
highlight opportunities - and as FT readers would expect, we do it 
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iwiss Bank Corporation in Basle, Amsterdam- {| business inforniation, j and 
Se te en iin Asmstcedam and Kiedletbenk 9A. Laxcanbourgaisa : peer baad Pe erent an ae eh 
in Luxembourg. - : Poe | 7 the coupon below and if you: can’c wait, 
“On and after September 16, 1991 the Certificates will no longer be.out-. ; : 932 : oe 
. standing and interest thereon ehall-cease to'accrue. = * : _ Us now on 0932 761444. 
neg MORGAN GUARANTY TRUST COMPANY TR ater he ee ee ee 
: * OFNEW TORK, a» Tastes | 2° Y would like all the information ar tay fingertips. . 


Dated: August 15, 1991 . “Please send me more devsili. on FT PROFILE. 
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“To pur shareholder, as Aes 
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But the FT's weekend doesn’t stop there. Lucia van der 

Post defies the recession with designs on “How to spend it” — and 

when you’ve spent it, where do you put it? Well, along with some 

sound advice, you'll find on our Property Pages many of the most 
interesting homes on the market. 

We keep an eye on the auction rooms, take in an 

"exhibition or two, review new productions, new books and of 











course, new motor cars. 

Phillipa Davenport conjures up culinary classics and 
Jancis Robinson, fine wines at prices you can swallow ...andso our 
weekend goes on. 

However you spend yours, we think you'll find Weekend 
FT is doing much the same. 

Pick up a copy this Saturday and find out. 


Weekend FT 
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ean Irvine, managing 
director of iT, the infor- 
mation technology divi- 
sion of the Post Office, 
may not look much of a zealot. 
But when it comes to the role 
of women in the information 
technology business she holds 
forth with vigour. 
In the high-tech building in 
Farnborough, Hampshire, 
where iT, a separate business 
within the Post Office, has its 
home, Irvine has much to be 
proud of. Some 40 per cent of 
her 1,000 staff are women, 
nearly double the percentage 
of women found in most IT 
departments in the UK. 
Wearing her other hat, as 
the chair of the Women into IT 
Foundation (Wit), Irvine faces 
@ much less rosy outlook. The 
percentage of women entering 
the IT profession is falling dra- 
matically. In 1989 only 13 per 
cent of students beginning uni- 
versity courses in computer 





science were women — com- 
pared with 45 per cent the US. 

Surprisingly, while female 
entrants for IT courses have 
fallen in the UK, the percent- 


age of women entering courses 
in mathematics, chemistry, 
physics and engineering have 
all risen since 1978. 

Irvine believes the figures 
are particularly depressing 
since IT Is a relatively new 
business, without the histori- 


. “There is something 
wrong. The industry is very 
stereotyped: white, male and 
middle class,” she complains. 
“It's not good for the industry 
to be so distorted.” 

How to change this percep- 
tion of the industry, and bring 
more women into IT is one of 
the aims of Wit, set up a year 
ago by a group of Britain's 
blue chip companies. Wit, 
whose members include Allied 
Dunbar, IBM and the Inland 
Revenue, was established 
because of the growing skills 
shortage in the profession and 
the fear that demographic fac- 
tors would exacerbate the 
problem over the next decade. 

The reasons for the decline 
in the numbers of women 


Della Bradshaw meets Jean Irvine, who promotes 
the employment of women into high-tech jobs 


Opportunity 
is knocking 


looking for IT careers are hard 
to pin down. Irvine believes 
one reason is the recent moves 
by professions such as accoun- 
tancy and law to attract more 
women, to the detriment of 
other fields. But in its investi- 
gations Wit has also discovered 
that many schoolgirls hold 
negative attitudes to IT. 

Irvine points out that the 
number of girls pursuing 
careers in computing began to 
decrease at the same time as 
microcomputers were intro- 
duced in schools, although she 
is hesitant about drawing any 
correlation between the two. 
“All we can do is go by anec- 
dotal evidence," she says, relat- 
ing stories of boys fighting to 
use the machines in schools 
and women teachers leaving 
the computer work up to their 
male colleagues. Prejudices 
instilled at school are com- 
pounded at home, with most 
home computer games concen- 
trating on war games or other 
male activities, argues Irvine. 

Nevertheless, Irvine believes 
the problem for the IT industry 
goes deeper. “Somehow IT has 
got itself an image that it is 
not useful to society as well as 
male-dominated,” says Irvine. 
“People are not having contact 
with IT in a positive way. The 
big-scale automation pro- 
grammes in many industries 
have been a precursor to job 
losses, which in this climate is 
negative. We have to make IT 
something | that people find 
exciting challenging.” 

She points out that technol- 
ogy industries lend themselves 
to the sort of flexible career 
that many women want - in 
particular part-time working 
and career breaks — for two 


reasons: 
@ First, [Tf achievement is not 
a nine-to-five job. Tasks are 
project-based, and each project 
can be split up into a series of 
discrete parcels of work, which 
can be done in the office envi- 
Tonment or outside it. This is 
articularly true in the Post 
ice, where iT supports three 
distinct services, Royal Mail, 
Parcelforce and Post Office 


dean Irvine: ‘We have to make IT something that people 


find exciting and challenging’ 


Counters. Much of the time 
staff are not in the office at all, 
but working on sites around 
the country. “It is not a ques- 
tion of working nine hours a 
day. That’s not how it's mea- 
sured,” says Irvine, 

@ Second, the availability of 
computers and telecommunica- 
tions gives IT-related jobs the 
technical infrastructure needed 


ni 

to enable people to work from 

. Those working at home 
for Irvine's iT, for example, 
have electronic mail services 
Tar Sin whet 1s Kappes 

w 

back at the office. 

Irvine believes that seeing 
women in high positions in the 
com] , and seeing the pre- 
do! of women at open 





days is one way of encouraging 
other women to join. To fur- 
ther encourage female appli- 
cants, job advertisements say 
not only that if is an equal 
opportunities employer, but 
that if welcomes applicants for 
part-time employment. 
Eighteen months ago Irvine 
began a programme of career 
breaks for both men and 
women — although no man 
has yet taken up the offer. This 
is more than the traditional 
Tuaternity leave: employees can 
take up to five years off and 
then come back into the organ- 
isation at an te level, 
part-time or -time. “We 
work it out with each individ- 
ual: if there is too much rigid- 
ity then you lose the flexibil- 


ity,” says Irvine. At the 
ee 50 cin at Fambor- 
are working part-time. 
The moves have inevitably 
had to involve changes in man- 
agement style. A new frame- 
work has been devised for 
defining tasks, measuring 
Progress, lewing work and 
assuring quality. Perhaps most 
innovative has been the objec- 
tives set out for managers 
when assessing their perfor- 
mance-related-pay awards. One 
criteria used for assessment is 
their ability to people 
operating within a flexible 
working system. “It’s some- 
thing we think is important to 
us as a business ag well as a 
good employee,” says Irvine. 
According to Irvine other 
large companies are looking at 
similar Strategies, pé particularly 


puter manufacturers, for exam- 
ple. The difficulties arise, how- 
ever, for ze emaller guna 
medium-sized organisations, 
which do not have the ample 
resources of their larger coun- 


that many companies can take 
to ensure that they attract 
women as job applicants such 
as the appropriate use of tests 
in interviewing candidates. 
Irvine believes many aptitude 
tests discriminate against 
women, and insists that psy- 
chometric tests - which -look 
at personality traits - and 
interviews give a better assess- 
ment of perspective candidates, 

Susan Cuff, a director at 
Computer People, an IT train- 
ing, staff and consultancy busi- 
ness, points out that modern 
numerical tests will be biased 


were 
at school than that taught 


today. 

Although Wit got off to a fly- 
ing start last year, the continu- 
ing recession has shifted the 
emphasis away from the 


al and retaining 
“Tl know I've there when 
Tm wor! a four-day week,” 
she concludes. 


Atom turns the 
switches on 


AN electrical “switch” that 
relles on the movement of 
a single atom has been been 
demonstrated by scientists 
at IBM's Almaden Research 
Centre in San Jose California. 
Such switches are the tun- 
damental logic elaments of 
computers, and so the dem- 
onstration of such a tiny 
device opens up enormous — 
possiblitties for the minlaturi- 
sation of future electronic 
devices. : 
The scientists, writing in 
this week's Nature magazine, 
said they had repeatedly 
moved a single xenon atom 
back and forth across the gap 
between two electrodes, 
which were spaced the width 
of just a few atoms apart. A 
low-temperature tunnelling 
microscope was used to build 
and operate the atom switch. 


Colour printer 
aims for quality 


DESK-TOP publishing 
systems have allowed compa- 
nies to produce much of their 
documentation in house, 
although for high-quality col- 
our documents they have had 
to go to outside printers. It 
is this market for cofour 
juction which Ventura, 
a Xerox subsidiary and lead- 
Ing player in DTP software, 
is alming for with its latest 
range of products. 

Version 4.0 of Ventura Pub- 
fisher is designed to work 
with Windows and support 
24-bit colour screen displays. 
To go with this the company 
has announced Ventura Scan 
and Ventura Separator soft- 
ware, which enable PC users 
to scan In and print separa- 
tions of colour documents 
and images, and manipulate 
the images on screen. 

The products will be avall- 
able later this year. Ventura 
has also announced Color- 
Pro and PhotoTouch, two 
products to enable the profes- 
slonal pre-press industry to 
process and separate colour 
images using a PC. 








Japanese PC 
writes in Braille 


JAPANESE electronics manu- 
facturer NEC has developed 
a Braille PC for the partially 
sighted which uses a combi- 
nalton of just 20 keys to form 
the Japanese characters. 

To use the machine, the 
partiaily-sighted person 
presses a combination of 
three keys, and the character 





WORTH 


WATCHING 
by Della Bradshaw 





appears — writ large — on 
the screen. At the same time 
a voice synthesiser “speaks” 
the character. 

lf the character is incorrect, 
pressing the backwards 
defete key enables the user 
to correct the word. 

The system can be con- 
nected into PC networks, for 
sending and receiving infor- 
mation (the received informa- 
tion can be read aloud). The 
machine usea the same appll- 
cations software that has 
been written for NEC's PC- 
9800 series of notebook and 
laptop PCs. 
SY 


Marketing the 
whole country 


THE art of the direct markel- 
ing company Is to tune as 
finely a3 possible its target 
market, so as to minimise 
the printed information it has 
to distribute. 

To help them do that, the 
direct marketing arm of Infol- 
ink, the credit information 
organisation, and NDL Inter- 
national, cf London, the com- 
pany which gathers informa- 
tion on lifestyle preferences, 
have combined to produce 
the “Lifestyle Network". 

The companies use special- 
ly-developed “matchkey" soft- 
ware fo extrapolate IHestyle 
Information gathered by NDL, 
which tends io be limited in 
numbers, to come up with 
a direct marketing list which 
covers the whole of the coun- 
try. The Infolink data is cat- 
egorised according to demo- 
graphic factors and to 
financial ratings. 





Cracks in the 
asphalt theory 


CRACKS, ruts and potholes 
in asphalt roads could be 
greatly reduced by a new 
chemical model developed 
at the Nationa! Research 


Counell's strategic highway 


research programme (SHRP), 


in Washington DC. 
model will shad fight on the 
al 
: of asphalt 


so enable manufacturers to 
refine their materials so that 
they last longer. Using 
advanced chemical analyses 
researchers have Jeolated 
an amphoteric compounc — 
one which is both an acid and 
a base at the same time. 
These compounds appear 
to exert control over the for- 
mation of the matrices 
between the hydrocarbon 
molecules, say the research _ 
ers, in a theory which devi- 
ates from the traditionally 
held views on the formation 
ot asphalt. 

The SHRP is now davelop- 
Ing tests for manufacturers 
to help them determine the 
properties of their asphalt, 
and a further series of tests 
are being developed for high- 
way agencies. 
ee 


Smooth ride on 
rough terrain 


TURN up the stereo, adjust 
the heating-ventilation system 
and glide away on power : 
steering, fully automatic 
gears and four-wheel 
steering, writes Roy Hodson. 

Tuis is the £34,000 Jones 
PanaScopic rough terrain 
telescopic handler. The oe 
aScopic has a top speed 
24 miles an hour and can shift 
three tonnes using a boom 
with an elght-metre stretch. 

The parent company, the 
GCM Group, of Letch- 
worth in Hertfordshire, asked 
a freelance British designer 
David Krayem for a new a 
handling machine that would 
be a pleasure to work with. 

Krayem rethought the 
whole chassis arrangement, 
abandoning the traditional 
jayout which squeezes a nar- 
row cab on to the left side 
of the chassis, with the boom 
on the right side where It 
impedes the driver's vision. 
His placed a comfortable cab 
with all-round visibility right 
in the middie. The boom goes 
over the operator’s head. 

At the European construc- 
tlon machine show Intermat 
this summer Krayem knew 
he had succeeded when a 
French driver cried “magnifi- 
que” and blew a kiss at it. 








ACCOUNTANCY APPOINTMENTS 
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Financial Analyst 


A stimulating role in an innovative environment 


Already the leaders in the Sales and 
Marketing of ethical pharmaceuticals, we 
are now poised to enter a new phase, thanks 


to the introduction of a number of new 

and innovatory products. Our commercial 
success is dependent on the effective use of 
resources, and that’s why your expertise as a 


you will probably have been qualified for at 
least a year and will be a “power user” of PCs. 
This Is an excellent opportunity for an 
ambitious Financial Analyst to make an 
impact on a major company, where the 
environment is both open and informal. 
We also offer a salary of Circa £28,000, a 





Make an Important Contribution 
in a Small Integrated Team 


Oryx UK Energy is the British subsidiary of 
the largest independent oil and gas 
producing company in the world. It has 
extensive interests worldwide and is a 
significant producer of oil and gas in the UK 
with exciting plans tor expansion in the 
1990's and beyond. As a result two new 
positions have been created. 


Accountant 


Reporting to the Senior Accountant, you 
will be primarily responsible for all aspects . 
of the London office accounts payable 
system, using a computerised accounting 
package and providing work guidance to 
another member of staff. In addition to the 
normal accounts payable duties, you will 
handite a number of other systems such as 








and 
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employee expenses and timewriting. 
Ledger reconciliations, adequacy of audit 


trails, provision of monthly financial reports 


and field by field analysis completes the portfolio. 


Joint Venture Accountant 


As the Joint Venture Accountant you will be 
responsible for providing accounting support for the 
Company in respect of both operated and non 
operated licences, in particular, processing billings, 
AFEs, cash calls and budget documentation. 
Furthermore, you will assist in the provision of 
management information, working closely with the 
Joint Venture Financial Coordinator. 


Financiai Analyst is important. 

In this high profile, intellectually demanding 
role you will work as part of a team providing 
financial information and commercial advice 
to management and implementing financial 
planning and control processes. 

These processes are constantly 
developing and will demand that you are 
flexible, thorough and have excellent 
interpersonal and analytical skills, together 
with wide commercial experience. in addition, 


Glaxo 


generous car allowance, and a range of 
excellent company benefits, including 
performance related pay, non-contributory 
pension and subsidised restaurant and social 
club facilities. The department is located at 
our prestigious new office accommodation at 
Stockley Park near Heathrow. 

if you have the skills we require, please write 
with full CV quoting ref: F8/Fin, to The Senior 
Personnel Officer, Glaxo Pharmaceuticals UK 
Limited, Stockley Park West, Uxbridge UB11 iBT. 





Ideally part qualified, you have a minimum of 1 year’s 
upstream oi! industry experience. Able to handle a 
high volume of work in a computerised environment, 
you possess excellent communication skills and are 
high in initiative. 








Based in Uxbridge. you will enjoy an.excellent 
remuneration package which includes non contributory 
pension, free medical and life insurance and employee 
share ownership plan. 





With a minimum of 2 years' upstream oil industry 
experience, ideally gained with an operator, you are 
preferably a business graduate and/or part qualified. 
You enjoy using your own initiative, are flexible and 
have excellent communication skills. Accuracy and 
computer literacy is essentia! along with the 
commercial awareness necessary to safeguard the 
Company's interests. 







In complete confidence please ring or write with CV to; 
Diana Scott, Simpson Crowden Consultants 
Limited, 97/99 Park Street, London. W1Y 3HA. 
Telephone: 071-629 5909. 
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Group Finance Director 
— Designate 


c.£30,000 pa + bonus and benefits Near Chester 


Our client, a well established profitable group having a quality reputation within the 
construction industry, Hlustrating significant growth to £5 million per annum and having 
strategic plans for further rapid expansion, is seeking to recruit an experienced mature 
Chartered Accountant to join its small professionally qualified Board of Directors. The 
principal responsibility of the post, other than main-stream accounting in a mainly contract 
environment, is to guide the group financially and commercially to achieving its goals, 

Candidates, aged 36 to 45, must be Chartered Accountants who can demonstrate a sound 
career path, coupled with practical hands-on experience within the construction industry at 
a senior level, where they have contributed significantly to the commercial well being of an 
organisation growing organically and by acquisition, 

The remuneration package is attractive and includes a salary of c.$30,000, a significant 
bonus based on profitability, executive car, non-contributory pension and life insurance, 
medical care insurance and other major benefits. Shares and share options will be available 
upon a Board appointment being confirmed. - 

It is considered che post offers long term career prospects to an ambitious, energetic and 
hands-on’ Accountant wishing to contribute at Board level to the commercial development of 
this dynamic, well managed group, 

Please send details of your career to date and contact telephone number, quoting 
reference B6376 to George Hopwood, Grant Thornton Management Consultants, Heron 
House, Albert Square, Manohester M2 5HD. 


Grant Thornton @ 


MANAGEMENT CONSULTANTS 


‘The U.K. member firm of Grant Thorton International 


GROWTH IN A RECESSION! 


Solidly financed, rapidly developing, £50m 1/0 intemational fashion 
group requires the following professional accountants to assist with 
its development. 

Company Accountants (£5m - £10m Tumover) C £30k 


Graduate / recently qualified. Direct systems implementation 
experience. Excellent spreadsheet skills. : 


Group Financial Analyst C £30K 


Graduate / recently qualified ACA. Top rate spreadsheet aid 
presentation skills. Thorough and meticulous. ws 


Uw 


Salary £35,000 
per annum 


Applicants will have an 
abffity to contribute in an 
entreprenurial 
environment. There are 
excellent prospects to 
participate in the expansion 
of the company with a view 
to stock market floatation 
and to enjoy substantial 
rewards. 


k30 
Cn 


oe 
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Please send CV to Deborah Campbell-Smith, 
Box A1608, Financia! Times, 
One Southwark Bridge, London SE1 SHL 


© 


0 GE 


Write Box A1609 Financial 
Times, One Southwark 
Bridge, London SE1 SHL 
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ss dn the Auditing Guideline), “Mf there is an and.demonstrate the Mexibility in 4 ‘ 

28th gd of prevents the auditor from interpretation of the term which As part of the British Aid Programme CDC is financed by loans 

fraud, , money opinion, he should: qualify his audit makes it to the from the Government which it invests either as loans or equity 

‘some of oe concord i fy viable enterprises avetseas. Operating in 
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mag hy same 50 counties with 20 offices overseas and anein London, 

Mines * its investments and commitments exceed £1 billion. 

Ve vty, he may have We have career epenings for QUALIFIED ACCOUNTANTS 

rane oe or any other matter” * offering the prospect of overseas employment on a worldwide 

"fag The mt: that you cannot basis. We would like to hear from you if you are 2 graduate 
‘rad, qualify a bank ‘aes, not, taerefors, wrehing to develop your careerin an intemiational environment. 

we although ‘ preséure 4 1 a 
qualify must be enormous. The audi- So ere ee 









tor can do better.than that. He can 


































“cag We are moving close to 
sithed the 
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aes office or project would then follow. 
errain” Starting salary will dependon qualifications and experience and 
; being benefits incdude non-contibutory pensian scheme, fully 
eat yy I subsidised lunches, free medical insurance and subsidised 
ray cotta, audit, the housing loan scheme (after 12 months service). The range of 
ea Lge benefits overseas is generous and competitive. 
ite wee Vished.- ie. work 80 a8 to (alg tnt tn ee . CDC operates a no-smoking policy in its London office. 
2 834 0g about ‘them: expectation mis. ble to the pressy Applications with a full C.V, including current salary package 
rough nei sty in the: accounts, . x. | agement to Own. should be sent to Valerie Latham, Personnel Executive, CDC, 
ander : they are cansed by frand, other iireg- and reveal. One Bessborough Gardens, London SWIY 2/Q quoting 
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esl Eee wee sean 
‘Amereimt and fale view. three days to 
‘compamst nite ability af dence) and th 
TOUR, of holder mast * that. th 
ttfonge bee eral made to realise’ that they could not 
Brien gest wir is worth exa gontinne and owned up to what hed 
2h ta banks ‘and fr ” problem (most” oe which “ate pagum sof the rue and tae concept 
Fe works - os : : oy ee 
ethoughi ie : 
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ithe pet, eo ; ‘ ; ACCOUNTANCY APPOINTMENTS 
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ae TERNATIONAL TAX SPECIALIST 
a dri 7 a . 
2 condor at a wt m a FINANCE DIRECTOR 
i Visibtity y Be Saati cathe a BT zs . ae 2 . 7 ; 7 . 
val = ase a. & A Finance Director is required by a fast 
man | LONDON/M4 CORRIDOR c£47,500+CAR+BENEFITS ipprionrcher parame mat pad abicl iba 
ne shew tt Sods as : : around £20 million turnover and growing 
er Krayem ices This.diverse international group provides a range of Reporting to the Taxation Manager, the International Tax The ideal candidate will be a professionally trained tax internationally. 
vor whe _ Specialist services to major industrial concerns in both Specialist will undertake the following tasks:- ; specialist who has gained a thorough knowledge of UK, ‘The candidate (30-40) will 
Pe ‘ - a US and loternational taxes. You will be communicating at 
be responsible for all financial and management 




















worldwide 





Ia, receat "years it has undergone a strategic 
-fe-aligoment of its.core businesses and is now in a strong - 









WINDSOR 


ROBERT WALTERS ASSOCIATES 


Bre wo1N GHAM 


-@ Devise and implement tax planning initiatives 


© Provide tax advice on group acquisitions, disposals 


° Review group transfer pricing policies, 





BRUSSELS 





| - Price Wisterhouse @ 


- Senior Financial Analyst 
.. (whos not afraidof heights) 
. ae c£35-40,000 + bonus + benefits Thames Valley 





















executive levels and should possess the injriative to 
undertake projects with substantial tax exposures. 


‘To discuss this opportunity further, contact Grabam King 






AMSTERDAM 


SCHOOL OF MANAGEMENT 
SENIOR LECTURESHIPS / 
LECTURESHIP IN 
ACCOUNTING 


Five posts are available from 
October 1991 or as soon as 
’| possible thereatter. The post 
may be filed in any fields of 
accounting or fin ance. 
Evidence of, or interest in, 
reasearch is required and a 
professionat quatitication 
would ba an advantage. 











25 Bedford Street, London, WC2E 9HP. 









accounting including computers and systems; 


be an analytical, commercially aware and a 
constructive executive team member; 












position to expand further worldwide. . and reorganisations ; 
Titi ph! oh Cos Stati mae hg 1 ; ‘ ae ae on 071-379-3333 (during working hours) or on 
cegocs : site fankxiod his + ide ‘the: : { we cine Co-ordinate the use of external advisors ona couony 071-226-4557 (evenings/weekends) or write to him op in new bnsiness, acquisitions and 
recruit an Intémational Tax Specialist to provide advice to by country basis " enclosing a current CV at Robert Walters Associates, icensing deals; 
oe Go BEY - want accelerated experience towards general 


justify a good remuneration package with 
upleyee ska opine 


Apply in confidence to Box A1600 Financial 
Times, One Southwark Bridge, London SE1 9HL 















Portfoliomanagement 


for one of the UK’s largest pension funds 
Central London 


ur company pension funds, worth around 
66 bifion and amongst the largest in 


be able to make key decisions whilst working 
Inthis pressurised environment. 


— 
Plaase write with ful cv, quoting reference 
GFUI1271009/FT, to Ruth Walker, 











: A high-tec PLC with operations with broadly based financial and ais pesos See Sartre ne 
_ worldwide and tumover approaching management accounting experience, substantial one: ; Recruitment Administration, British Ges plc, 
: L.' $1 billion is looking for a high-flying ideally in a manufacturing _ Upto £40k plus substantial annual Mee on 326 pate en 
- |. Senjar Financial Analyst. - environment: You must have worked _ bonus, fullyexpensed company car, applications 28 August 1991. 
gee ean ae preferably oe oeaipedcacdies oe : 
ey marketsand is bighly acquisitive. also atH location assistance. a ata Ww 
Newent vpn we . Further, youmusthavethestrength. If you'renot afraid ofheightsand = “ee 
-~ eancontribute toitssuccessisnow of characterand mental resilience to - fee] it’s time to go.a bit higher, contact (tel: 0482 486580 er J 
required. beable to thrive under pressure, both Hamish Davidson quoting reference recruitment answer phone). British Gas 
But make no mistake. This isa from above and below. H/1177/FT at the address below. GLCeeNa OATE : © SEFTEMBEA sit ™" 
1 high profilerole. ; Likely toremainin this position Executive Selection Division ‘ 
“4” "You'll be managinga teamofthree for nolenger than 2-Syears, you Price Waterhouse 
analysts with responsibility for must beboth capableoffurther  - Management Consultants _ 
imodiiforing on-going performance growth an mes ppoimntmen 
Janalysing group-widetrends,as_Haveno danbts ~. good performance dvertisi Management Accountant 
_ 2 ojlas taking presentations toand 7 ' Advertising 
advising senior group management. i elsewhere - Kuwait Attractive Salary Package 
inthe group. ie sia ee beta as = Our client, a leading commercial bank in Kuwait, is seeking to 
nesday ursday recruit a high calibre management accountant who will report ta the 


‘You must bea qualified accountant 





‘Whether you neod one graduate or « hundred you 
die Financial Times Career Choice Guide. The oo 


. best : 
‘The fact is, the aaa ; 








for fin Je ree eT dimiboted on Camps in October. Lo 


S scareer Choice” - the PTs guide wil ' 
5 one for every finalyear student) a inteaches the gh scan. 


. ais also inthe FT. on October 17th so that 


FINANCIAL TEMES 


OPES SULINESS NEWSOAPLE 


sa and vets card call Richard Jones on.071-873 3460 ar f2x,071-975 30 











- Yebihing them is by sbverssing 








edition only) 


For further information 
please call 


Richard Jones 
071-873 3460 


Teresa Keane 
071-873 3199 


Graham 
Loveluck-Edwards 
- 071-873 3607 






& Friday (international | 




















General Manager — Accounting and Audit. The successful candidate will be 
responsible for the management accounting function of the bank, with 
particular emphasis on comprehensive product and customer profitability 


analyses » 
a= The ideal candidate will be a qualified member of CIMA ar ACCA in his 


early 30s with at least three years post qualification experience in developing 
computerised cost and management accounting systems, preferably within a 
bariking or financial services environment 
a ~— Interested candidates should submit their detailed curriculum vitae, 
together with two passport-sized photographs and salary expectations, quoting 
Ref: FMH/126 to: Mr Faizel Haddad, Ernst & Young, PO Box 74 Salat, 13007 Safat, 
Kuwait. Fax No: 965-2456479, 


El] ERNST& YOUNG 
















be en ae ee ie 





+ Generous 
Benefits 
















FINANCIAL PLANNING MANAGER 
International Investment Management Group 


Our client is a major international insurance and financial services group with & 


significant presence in the UK. 


‘They are consolidating their international asset management operations into a 
single business unit, which will have an initial portfolio of £13 billion, and are now 
actively seeking an ambjlious accountant, preferably with experience of 
investment performance measurement to be Financial Planning Manager 
Reporting directly to Financial Controller and responsible for corporate 
budgeting and planning, management and statutory reporting and the reporting 
and analysis of invesument performanice, you will be expected todevelop practical 
; and efficient routines and build a small high-calibre team around you in order to 
iOiag achieve firm control over the company’s financial performance. 

‘You will be a qualified accountant, most likely aged 28-35, with the personality 

and potential for further career development within the Group. 

For a confidential discussion please call Brian Cogent 

or Neil Wax on 071-387 5400 four of hours 0923 

720284) or write to Financial Selection Services, 

Drayton House, Gordon Street, London WC1H OAN, 


Package 


quoting Ref: 00622. 


DRAYTON HOUSE, GORDON 


STREET, LONDON 
TEL: 071-387 5400. FAX: 071-388 0857 









significant time in our devel 


a ante! ve 


deadlines are consistently met. 


progression within the business. 
relocation assistance If appropriate. 








pViastied ST 


Sletaneeet ye 


Hamilton Brothers Oil and Gas Limited 


TOPMARK VEHICLE LEASING LTD 


Topmark Vehicle Leasing Limited, a member of the Southern Water 
Group, is a substantial contract hire company encompassing a fleet of 
over 1600 vans, trucks, mobile plant and cars. Continuing growth Is 
resuiting in major opportunities for key personne! to join us at 2 


Your role will be extremely wide ranging as you will control the complete 
financial management of the company to ensure Its profitable 
development through a pro-active approach and “hands on” involvement 
in operational decision making, You will ensure that all legal, taxation and 
audit requirements are complied with and that appropriate statutory 
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g RS NG SA 
B_Morgan & Banks iz 


The company is a subsidiary of a highly profitable As part of the European finance team, the pusition oS 
international organisation with over 3,000 employees ‘a 
worldwide. With a range of quulity products. the s 
company is focussed on achieving maximum ie 
distribution through a proven marketing approach. 
London is the focus of their European ations and 
there is a requirement for three additiunal Chartered 
Accountants to join the European Finance Department. 

The purpose of the Tax Manager position is tu set 
up an in-house tax function in order to control and 
Manage all of the European tax matters. There is 
Considerable scope to get involved with ail European 
tux planning issucs. 


AMBITIOUS YOUNG CG. 


The successful candidate will be u Chartered 
Accountant with at least two years UK corporate tax 
experience. 

The positiun uf Financial Accounting Manager 
has overall responsibility for the control of financial 
accounting fer the Scundinavian and German 
companies. This includes periodic financial reporting, 
completion of statutury accounts as well as 
involvement in systems enhancement. 

Ideally, candidates will be Chartered 
Accountants with at least cighteen months 
post-qualification experience. 


Morgan & Banks 


of Financial Accountant will be responsible for the 
financial necounts for a portfolio of the European 
subsidiaries. There are opportunities to be involved in 
setting up systems and reviewing existing accounting, 
procedures. 





This position is suitable for a newly qualified 


The remuneration = packages offered are 
competitive and are dependent an the age and 
experience of the individual. 








TERED ACCOUNTANTS 


Additionalfy, there are upportunitics ta travel 
within Europe and there is considerable scope for 
career development within the group. Candidates 
should be highly motivated, independent, enthusiastic, 
with flexible and outguing personalities. 





For further information in strict confidence, please 
vontact Raj Munde on 071-240 1040. of alternatively. 
please forward your résumé ro our London 


z 
“a = 

office, quoting the appropriate position title, 
OVGA OM to Morgan & Banks PLC, 14 Sc. Martin's Lane, 3 
a ———— a 
a 


FINANCIAL 
SELECTIGN SERVICES 


‘WC1H OAN. 





London WC2N 3AZ. Fax: 071-240 1052. 
LONDON « WASHINGTON - SYDNEY - AUCKLAND 
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désire vous faire part d'un 
accord publicitaire avec 
LES ECHOSle quotidien 
de l'économie te plus 
important en France. Une 
annonce dans la rubrique 
“Offfres d’Emploi 
Internationales”dans le 
FINANCIAL TIMES et 


f FINANCIAL 

é |) TIMES EUROPE’S 
; BUSINESS 

|| NEWSPAPER 
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BIRMINGHAM 


Head of Accounting Operations 
Birmingham 
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S 
i a. 
Chartered Accountant who is looking for their first 
move inte a commercial organisation. | 





We are seeking a qualified accountant with at least seven years 
commercial experience, including management of a computerised office 
and involvement in business policy decisions, \deally gained within the 

vehicle leasing or similar service industry . Excellent communication and 
interpersonal skits are of paramount importance together 
necessary business acumen and commercial ability to Justify further 


The remuneration package includes substantial benefits and 


Please forward your CV, with salary details, to David Beatty, 
Director of Personnel, Southern House, Yeoman Road, 
Worthing, West Sussex BN13 S3NX. Please quote ref: F/T 2. 













with the 






plus amples 


eS ae tae) 






“bNe 





Europe. Chaque semaine 
les annonces paraitront 
dans les Echos le mardi et 
dans le Financial Times le 
mercredi (le vendredi dans 
I'Edition Internationale du 
Financial Times).Pour de 


renseignements, veuillez 


TSB Group, is relocating its head office to Birmingham 
by early 1992. The division generates profits in excess of 
£350 million pa and has total advances of more chan 
£13 billion. 

The division’s finance strategy includes substantial 
investmencin the development of systems that will take it 
into the 21st century as a leader in its field. 


basis for commercial decision making. 


t LES ECHOS augmentera ; 
2 || riimpoct de vowe message c£40,000 + Car + Banking Benefits. 
: ee eae TSB Retail Banking and Insurance. che core division of You will be a resilient, achievement orientated, qualified 


accountant of proven ability, with relevant experience 
gained in a high volume, multi-site operation, capable of 
managing 2 60 strong department. 

The Bank's excellent package includes competitive salary, 
subsidised mortgage, profit sharing scheme, 
non-contributory pension, 6 weeks’ holiday and a full 
relocation package where necessary. 


i contacter: Asa result, oes) Director re sot now becaert 2 oe should ee ee od — 
3 senior financial manager whose key responsibility wi etails of current package to How! .at 

f EE ee the generation of accurate and timely accounting Michael Page Finance, Bennetts Court, 
and financial information to provide the 6 Bennetts Hill, Birmingham B2 5ST, 


quoting Reference OH123. 
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: @7." Southern Water pic 
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Michael Page Finance 
Specsshsts in hnancial recruitment 
Landon Bristol Windsor St Alhans Leatherhead Birmingham 
Nottingham Manchester Leeds Glaspuw & Worldwide 


Drilling and production environment 


MANAGER OF ACCOUNTING AND SYSTEMS 


Aberdeenbased Excellent salary + car 


Hamitton Brothers Oil & Gas Limited Is a highly successful 
exploration and production company operating seven producing 
fields with others under development or at the pre-development 
stage. The company's portfolio of exploration licences ensures 
on active dillling programme Into the nineties. 


Asupard opportunity has arisen for an experienced oll 
industry professional to take responsibility for the accounting 
and systems function in Aberdeen. This ks one of the most senior 
‘ccounting positions within the UK organisation reporting directly 
to the Aberdeen General Manager. The Aberdeen Division is 
Tesponsibie for all accounting activities ossocioted with dilling ond 
production operations in the UK sector of the North Sea. 


Managing a team of twenty six full-time staff, you wil 
supervise the accounts payable section, preparation of 
budgets, together with the compilation of monthly financial 
teports ensuring that all recards are in accordance 
with bath statutory and Joint Ventura Accounting 
agreements. Liaising closety with the London 
Accounting Group you will play a vital role in the 
development and implementation of corporate 
practices and procedures. 


DIGBY JAY JONES 


-QiIL&GAS-SEARCH-SELECTION- 








Recently Qualified 
ACA 


GROUP 
ACCOUNTING 


c£26-30,000 
+ finance sector benefits 





during office hours. In the evenings and weekends 
£ contact David Jones on Reading (0734) 482370. 
H @ C Altematively, write to them, In confidence, at 
“ORO 7 Digby Joy Jones. The Atium Court, Apex Plaza, Reading, 






COMMERCIALLY ORIENTED FINANCE DIRECTOR 


For a profitable, marketing led, 
manufacturing & distribution business 


Up to £40,000 + car Essex 


The group is Jarge, international and highly successful; the division is a profitable cornerstone which 

has eared a place amongst the market leaders in its own specialist field. The operation, with two 
manufacturing sites and a multi-site distribution organisation, is now going through a major change in 
its approach to its core business, with the stated aim of becoming the Uk's teading and most profitable 
supplier of this parncular range of stationery products. A new Finance Director will now be appointed 
and we are looking for a professtanal to flourish in what is essentially a commercial role, with close 
involvement in all aspects of the business from manufacture to sales. Accurate management information 
is already available, and financial policies & procedures are reasonably sophisticated, but the appointce 
will play a key role in the next stage of the company’s business development. Candidates should be 
energetic, business-oriented accountants, able to demonstrate a proven track record in the finance field 
based upon a solid qualification. A manulacturing industry background is essential, experience in 
distribution will be particularly valuable, but above all we are looking for the ability to lead a professional 
team and to provide board colleagues with a reasoned financial assessment of future commercial 
alternatives. Please send full career details, quoting reference WE 1065, to Robin Davies, Ward Executive 
Limited, Academy House, 26-28 Sackville Street, London W1X 2QL Tel: 071-439 4581. 


WARD EXECUTIVE 
a Pescara te aides a 






ttis essential to have a sound appreciation and 
enthusiasm for the benefits Information Systems bring fo the 
‘company’s activities, as you will be responsile for the Information 
Systems Group which supports all IS requirements in the Aberdeen 
Otvision. Hamilton Brothers commitment to IS s reflected In the 
curtent development and implementation of a naw company- 
wide financial system. 







Agraduaote. with o UK professional accountancy 
qualification, probably aged late thirties to early forties. you will 
have at least five years’ recent senior experience with an 
operating company. First class managerial and communication 
skills are a pre-requisite to be successful in this high profile role. 


To discuss this opportunity please telephone David 
Jones or Barbara Digby on Reading (0734) 566114 















Berkshire 2G1 1AX. Fax: (0734) 560380. 











NORTH WEST PACKAGE TO £35,000 + CAR 


One of the world’s largest and most powerful 
financial services groups, our client dominates 
its highly competitive sector with a range of 
substantial businesses. 


This is an exceptional opportunity for a 
Chartered Accountant who has qualified within 
the last two years to move into a high profile 
head office role providing extensive experience, 
insight into all the group's activities and excel- 
lent scope for career progression. 

Working as part of a small and highly professional 
team, varied and stimulating tasks will comprise 
the preparation of the group’s management and 
statutory accounts and budgets together with 
appraising accounting implications of major 
business issues and changes in legislation. 

Salary will be negotiable according to age and 
experience. 

Please write, enclosing # fall career/salary 
history and daytime telephone number, to 
David Tod BSc FCA quoting reference D/992/F. 


The recent growth of this privately-owned 
manufacturer of food products has been impressive. 
There has been significant investment in 
monufocturing technology and a further increase in 
tumover from the current level of £16m Is anticipated. 


Reporting to the Managing Director, you will have 
Tesponsibliity for all aspects of financiat 
management and will be expected fo contribute fully 
fo the commercial management of the business. 

Key tasks will include a review of the financial and 
management information needs of the company and 
the Gevelopment of appropriate costing sysiems. 


With at least five years’ post-qualitying experience, 
you will have managed q finance function in a 


manufacturing environment, have well-developed 
commercial skills ond be comfortable operating at 
both the strategic level and in the defoil necessary to 
control product profitability. 


Please send full personal and career details, 
Including current remunerotion level and daytime 
lelephone number, in confidence to Peter Jones, 
Coopers & Lybrond Deiotife Executive Resourcing 
Lid, Abocus Court, 6 Minshull Street, Manchester 
eee quoting reference P217 on both envelope 
ol er. 














AS: 


s. 



















3 c. 3 year contract 


EXECUTIVE SELECTION 





‘Dealing Room M fanager 


Budapest 





is eee 
i Sos: € 
§ : ‘Cinstibeegsiancsd to involvement with information motivate and lead a small team. 
i i : . ini The remuneration package is 
R ; © Friary. pene = soon opin ea You will have 2 minimum of pico paler 
pean: u 3 : an : 
a with direct oe cet ete . Syears dealing experience withina —_write (in English or German), 
iy in writing bank, and ideally have held a enclosinga full CV and salary 
managerial position. Fluencyintwo details to: 
of the following languages — ExeoutteSeletcion Department 
English, German or Hungarian Price Waterhouse 
would be of benefit. Personal _AMagururca 5 + 
? attributes will inchudea ‘shire- " "B-1013 Budapest 





















' “New lapan Secures is a fully 
" batagratad finafcial institution. ln 
addition to marketing a complete range 
2 of traditional financial services, we fave 









‘| *  munjor exchanges throughout the world.” 





Oe see 


Experienced Sales 
e - Bonds (Ref 397aP 





Jolninga small, but highty regarded and 


well supported team, trading Japanese 


* bands, JGB's, Euroyen and derivatives, 


you'll need a good degree and at least a 


‘This Is an excellent opportunity to joina 


” + educational background are also 


City 


financial 


travel to Scandinavia. 












exposure to Eurobonds, multicurrency 
bonds or Ecu’s, Numeracy and a good 





















essential qualifications. 


-<CS— 














performance-related bonus, subsidised 
















Investment Management 


Insphte of generally depresed maria conditions, the investment 
- management arm cHent, a highly profitable and respected European stockbroking, mnanagement or corporate 
inet i experncng ape pont pare = ie! 

to fulEil its business strategy, there @ need to recruit an outstanding 


investment and services to institutional clients, pany Car, non- 
large and small. Emphasis building a profitable portfolio of contebatory pension and private health cover ee ean 
clients, Although based in London, there will be the need for frequent opportunities within this successful banking group are excellent. 


The ideal candidate will be aged 30 to 35 years, witha 
demonstrable record of at least 5 years’ successful 


32 Ot BURLINGTON STREET, Lonpon WIX 1B Fat: 071-287 2821. Teuzmone: 071-287 2820. 


sleeves’ approach and the ability to 





Scandinavian Sales 
Highly Attractive Package 


a ee ee eee ere ee vee 
finance 







environment. A high level of fluency in written and spoken will 
be eaeatal et s shoul bein alition t compete fluency in ene or 
more Scandinavian languages. 


ere csttetn coset meagre high 



















Interested candidates should send a detailed CV to 
Maggie Henderson-Tew, ey oe St Ree 
reference number 073]. 


St. JAMES 
ASSOCIATES |: below, quoting 


MANAGEMENT SELECTION 














A GKR Group Company 








‘Bahrain 


National Bank of Bahrain is one of the Gulf Region's leading financial institutions 
with Assets of U.S.$ 1.8 billion, is enjoying continued growth of quality earnings with 
Return on Assets of 1.67% for the first six months of 1991. We are currently seeking 
two innovative senior executives to contribute to further development of the Bank. 


AGM INTERNATIONAL BANKING 


extensive experience of, and maintaina 3 raven track record of sell "These positions will be based in the 
= leading position’ in the futures, options ° beckoned derivatives. waoally thi chy, mise oure Js moving to a This position is at the Assistant General Manager level reporting to the General 
- + and lapanese bond markets. Keeping should have included Japanese bonds, _ prestigious new location in Cannon Manager & CEO. It has line responsibility for substantially increasing the profit 
apace with ike trend toward financial * (putexcellent Eurobend sales people Street next year. ee contribution derived from international markets through greater diversification of 
globalization, we are aggressively are also invited to apply. 2 GS: products and customers. Major responsibilities include management of the Bank's 
expanding our worldwide network and ’ ert We are an organisation that rewards real Treasury, Investment Banking, International Lending, Correspondent Banking, 
have firmly éstablished our position on E n Dealer (Ref 397b} talent. Salaries and benefits are Foreign Branches, and liaison with Affiliates. High priorities include instituting a 
Earn Peo eee atrractive, with a twice-yearly More sophisticated range of Treasury and Investment Banking services and 


expansion of the Bank's multinational customer base. 


major player in the Euroyen market mortgage, pension and health care 
place. We are looking for an «ude es Sinus aseaay AGM OPERATIONS / ADMIN. 
experienced dealer with at leasttwo - = means that we can offer long-term This 
. ket es 5 position is at the Assistant General Manager level reporting to the Deputy 
> fails to Cae ee ee eae. secuky and career development General Manager. It is responsible for improving both the quality and productivity of 
: : as ie : eae eae « (Brospecs, : major staff support areas of the Bank, which include Data Processing, Branch 
cash i Shoe a : . Operations, Management & Financial Accounting, Human Resource Development, 
and the clear potential to progress. lp the first Instance please send a CV Pe ag 8 7 
atin as cass 9 : Treasury Operations and General Services. A high priority will be given to 
ma woe euroboad ‘Trader Ra ae ees ae — automation of branch and back-office functions and development of an in-house 
ee ee _Eurobond Trader (Ref 3970) seas eT training function. 
Ba An opportunity for an experienced : The preferred candidates will have gained wide experience in all facets of the 
nae pallet 8 AMEMBEROF SFA. trader with two years’ market-making Please quote Uke appropriate refercete oa the envelope, ‘respective areas above, as well as being familiar with the Middle East environment. 
ange BF vist : " ; ; ; Candidates must be MBA graduates from universities in Europe or the U.S.A. A fully 
Tagnch the a competitive, tax free compensation package is provided to include housing, annual 






; - or a major Korean Bank with an expanding 
_- Network of overseas branches. One of the fastest 
growing Korean Banks, plans.cra well en 

: opén.g London branch this Autumn and 0 key. : 
- manager f required 90 lead the back offce function. ee 





¢ £40,000 + BENEFITS 







home leave, educational and other benefits. 
Qualified candidates should forward, via mail or fax, their C.V., including saJary 
history, to the Senior Manager, Corporate Planning, at the address below. 


National Bank of Bahrain BSC 
PO Box 106 Manama State of Bahrain 
Telephone: 257790 Fax. 211307 


Emerging Markets 
£30,000 + Benefits 


Seasons nad cota salane upto ine ase: 
Certainly 2 graduate, candidares will also have a relevant 
postgraduate qualification, i 


Eastern Europe~Real Estate 


Our client, a major US Investment Bank, is looking to 
European 


advising Eastern European 

private enrerprises in the sale of their assets and 
representing investors in their acquisitions and 
other business interests within Eastern Europe. 


Ideally individuals will be fluent in atleastone European Incerested applicants 
language, in addition to English, and will haveasound = —_ 071-831 2000, Suk cael tn 


curriculum viree at Michael Page City, 


femuneration tevel, 
Coopers & Lybrand Deloltie Executive Resourcing 


“ - Ud, 76 Shoe Lane, London ECAA 348, er tiett occlencen pial 


~~" @ll the relevant systems and: 

Bank. “Key elements ofthe job wil Include 
seffiements, Information technology, occounting, 
planning, budgefing and Gdministration. 

; aged 35 or over you should have o broad 
genera! understanding ot intemational banking 
ith a minimum ee 





Page House, 39-41, Parker Street, 
‘ London WC2ZB 5LH. 








London ssoeedeed Borst Dusseldorf Paris Sydney 
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Far Eastern — 
Fund Manager 









International Asset Management 
Marketing Assistant 








nt reputation as one of the oldest, 












































. Foreign & Colonial enjoys an excelle ; 
City c£25,000+Package investment management houses in the UK with a sound long-term 
Our client is a prestigious and highly-rated European bank. Its substantial but all candidates must be experienced in dealing with financial data and performance record. ; 
global asset management proup is experiencing growth in business and is markets. Written and organisational skills must be of the highest quality and ‘Asa result of the increase in funds under management and a desire to 
establishing a strong reputation in this competitive market. attention to detail should be rigorous. The ability — to stingent expand its coverage, the Far Eastern Department wishes to recruit an 

: deadlines is assumed and knowledge of software ne | 7 sane 5 
An additional person is needed to join the European marketing team. This is an sdvantageous. An international focrs will be essential as al the markets and additional member to join the team. Applicants will be in sheit early 80 
excellent opportunity to join a rapidly expanding area of an institution which products analysed will be non-UK, but all material will be produced in mid twenties and ideally will have some experience in the stock markets 
has the balance sheet strength to realise its ambitions. English. Although London-based, some foreign travel will be an essential part of South East Asia. An ability to generate ideas and to communicate 
‘The Marketing Assistant will work in a close-knit, experienced team and will of this role. Prospects for promotion are excellent. intelligently both orally and in writing is paramount. 
be responsible for a broad range of marketing activities; internal and investor ‘The salary package will include a performance-related bonus, mortgage ‘The remuneration and benefits package proposed are commensurate 
communications, including regular newsletters, reports and brochures; subsidy, generous non-contributory pension, private health cover and ith the quality of the individual being sought. 
production of material for client presentations; advertising and direct mail. interest-free travel loan. The nature of the package will reflect candidates’ bats quahty a sate id . 
‘The ideal candidate will be aged 25-30 years, of graduate calibre, lodividenl exp Soltis fem toeeter P eeenears aad &C Jonial M; eck 

i ing f i dates should send a detailed CV to C]J.B. Faherty, Administration Director, Foreign & Colo an 

with over 3 years’ experience of for the financial ST. JAMES Mage HendersourTew, by post or fx, to the Limited, Exchange House, Primrose Street, London EC2A 2NY. 


management and investor communities. i of retail 
products, particularly equities or unit trusts, will be preferred, ASSOCIATES below, quoting reference number 074]. 


MANAGEMENT SELECTION 


32 Ow BURLINGTON STREET, LONDON WLX 1LB Fax: 071-287 2821. TeLerHone: 071-287 2820. 
A GKR Group Company 




















Foreign ~~ Colonial 

































With an enviable track record of growth and profitability 
across a broad range of financial services, this major UK 


WA TAN J @) Ne U 4 7 | WN yy N é | NG paiva serve ® Compliance Officer to join a small, 
SERVICES GROUP Based in the City the individual will have responsibility for 


Compliance within specific areas of the Group bath in 
London and other regional offices. 


HUMAN RESOURCES 
MANAGER 


An influential role with a major 













( @) M 3 i | nN N ( s Key responsibilities will include the interpretation of ; UK Investment Bank 
regulato! uirements in addition to the implementation of Re gn a eee ee 
precedes ti both comply and provide for ive c&A0K - Quality Ae banking package 





monitoring of operations. Advisory work, including drafting 


ry 
@) fs s | '¢ i; Re documents and updating the Compliance manual will also 
form part of the brief. 


The successful candidate will, ideally, have a professional 
qualification gained from an accounting or legal background 


LOND O)) and some five years’ experience in a Compliance role within a 
major financial services group. A thorough knowledge of SFA 


requirements is essential preferably gained from within the 
rs mn 0 re) 0 0 a re PYG securities industry. 
4 To discuss this position in greater detail, please contact 


' Charles Austin on 071 629 4463 (daytime), 0234 262195 
+ eee i) enefits (evenings). Alternatively, you can vet him at the address 


below, enclosing a full CV, quoting reference CA321. 


HARRISON &# WILLIS 


EXECUTIVE SEARCH & SELECTION 
39-40 Albemarle St., London W1X 3FD. Tel: 071-629 4463 
LONDON - READING - GUILDFORD - ST ALBANS - BRISTOL 


At a Career 


Our client is an eminent UK company that is a leading force in 
the international financial markets. They wish to appoint a 
Human Resources Manager to work with a 600 strong Equity 
Securities Business based in the City, but with a global product 
line responsibility. 

You will possess both breadth and depth of experience and 
ideally, but not essentially, an IPM or MBA qualification. You 
will be from the financial services sector, preferably with 
specific knowiedge of a sales and trading environment. You 
will be confident of your ability to develop a powerful rapport 
with the business area, particularly senior management, and 
be part of a highly supportive, collegiate human resources 
function. You will work at the front-line covering a whole range 
of generalist issues, working closely with other human 
resource specialists where necessary. Your impact on the 
bottom line will be supplemented by a broader vision and 
contribution to the strategic direction of the business. 


if you are attracted by what is undoubtedly a rewarding 
challenge, please reply in the strictest confidence, naming 
any company you wish to exchide from consideration, to: 
T G West, Managing Director, (Ref 396), Associates in 
Advertising, 5 St John’s Lane, London EC1M 4BH. 
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HEAD OF PORTFOLIO MANAGEMENT |[/| Crossroads? 
London based £ neg. a an aan = = ASS SING 







industry, commerce or the 
professions, 








Our client, an important european financial services group with an extensive inteational network of 
subsidiaries worldwide, has created this challenging new opportunity for a successful and creative 
London based, fixed income Portfolio Manager. This is a high profile, senior position responsible for the 
portfolios of three key subsidiaries in the UK, Ireland and Bermuda. The funds, value around $1b, are 
invested mainly in Bonds and Gilts. 





Pa GAGES MATE LSE Tt eae mee 


MARKETING OFFICER 
LEADING EUROPEAN 
BANK 


A triple ‘A’ rated European Bank seeks a Marketing Officer to 
join an established U.K. Corporate team. The ideal candidate will 
be a graduate/ACIB in his/her late twenties or early thirties, 
possess a strong credit background (preferably formal credit 
training) and will be able to demonstrate a proven track record of 
at least 2 years marketing experience. Applicants should be 
an motivated, with strong interpersonal and presentational 
skills. 

This is an excellent opportunity offering a competitive 

banking benefits. ve : me ee 


Please contact Stephanie Devine. 













Working closely with HO Investment and Business heads, and with local management liaison, the 
successful candidate will be given considerable personal autonomy. Key tasks will be to formulate, 
establish, implement and manage a creative on-going investment strategy designed to optimise 
investment results for the UK. Ireland and Bermuda division. In addition, to make a broad advisory 
contribution to the Group’s investment and business plans. 











SPOT FX TRADER 
REQUIRED 


for a major securities 
house. Candidate 
preferably 
between 25-35. 
Must have a proven 
track record trading 
Spot for a major 
institution. 
Salary negotiable 
Please Write Box AI6G7, 
Financtal Times, 
One Southwark Bridge, 
Lendon SE1 9HL 





For this important new position potential candidates, probably aged 35-45, roust offer a sound and stable 
career growth to date, plus a comprehensive knowledge of the investment arena and investment strategy 
~ particularly for Bonds and Gilts. A demonstrable record of successful direct experience in international 
fixed income investment activity, gained over a period of years within a Banking, Stockbroking or 
Insurance based environment, is also sought. 


























For further information, to apply, 
or to discuss this position in complete confidence, 
please contact Bryan Sales (the consultant on this matter), 
or write enclosing detailed CV. 

























BRYAN T. SALES tel: 0622 672843 
25, London Road, Maidstone, Jax: 0622 750467 
Kent ME16 8JE 
















r Fax Ridgway House 41/42 King William Street Telephone 
4 071-626 9400 London EC4R SEN 071-626 1161 S 


SHEPHERD LITTLE 

















Graduates for Fuad 











: Management WHICH CAREER 
Oppenheimer & Co., Inc. cates . denace SUITS BEST? 
5 Protessional Guidance and - 





the securities brokerage and investment banking firm 
is building its European presence by hiring 
successful, professional and experienced Account Executives 





Assessment for all ages. 


15-24 yrs: C Ca 
25-36 yr: Progress. Cheney 






Operating as investment manager primarily for the 
4 UK based Royal Insurance Group companies, Royal 
insurance Asset Manigement handles assets of some 
£7.4 billion, invested globally in a variety of markets. 




















for its London West End office. We are now seeking griduates with the potential to e 
achieve Fund Manager status within 3 years. Degree Succowsfal candidat tg0% Sk p ‘ - e 
discipline is not important. although motivation to Srodemlalt ands basis nadesonting or essen ee e 

















achieve, coupled with high levels of numeracy, 
organisational and communication skills, ure essential. 


If you are qualified 


Pease send full CY to the Personnel Manager: 
















and would like more details on how A structured. on-going uaining programme will The Mitsui Trust & Banking Co., Lid FIN, 
you might benefit as part of enable you to maximise your potential for furure career Fifth Floor EUROPES BUS ne : 
: progression by developing your leadership, inter- 6 Broadgate SINESS 
the Oppenheimer team personal and job skills. London EC2M 278 , MEWSRAPER: 
For an application form please contact Betty Sere loss ae accord 










call Ed Pipkin, Manager of the Private Client Group 
at 071-834-8088. 


Fowler on 071 283 4300 Ext 3241. 





EQUITY SWAPS + 
OTC INDEX OPTIONS 









gs 
eo Royal Insurance 


Royal Insurance is an equal oppontunuies employer. 





All information will be held in strict confidence. 






Dealers, Salespeople and New products 
Specialists Required for New Team. 





ro APPOINTMENTS 














ea Excellent P: : 
Oppenheimer & Co. Inc. ADVERTISING iecaeae 
sda ch ade cia ese appears every Wednesday & Thursday, Write Box: A1606 Financial Times, 
Houston, Los Angeles. St. Louis, Seattle, London and every Friday One Southwark Bridge, London SEI 9HL 
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ARTS 





Squinter from the corners of darkened rooms 


‘wo of the smai!, black 
leatherbound sketchbooks 

on display in Edmund Fair- 
fax-Lucy's exhibition at 
Mompesson House, Salisbury, are 
open at copies of Old Masters. One is 
Carpaccio's Dream of St Ursula in 
Accademia in Venice, the other, 
Vermeet's Woman with a Pear! Neck- 
face in Berlin. They are there - pre- 
sumably - to make a point. Both 
mark the precise moment in the his- 


tory of art when rooms 
them. 


Carpaccio's St Ursula, painted in 
the 1490s, lies asleep in her bed, her 
pale face almost lost against the 
white pillow, She and her diminutive 
angel — here to announce the com- 
mand for her to go to Rome which 
will end in her martyrdom and that 
of the 11,000 virgins — seems almost 
incidental in artistic terms. The 
focus of the picture is the princess's 


canopied bed (bh 
shoes beside it) and fine ieee 
armchair, the devotional image with 


chamber. 
Her gilded and 


en 
first to 


quet and 
ing ormolu. 


EDINBURGH FESTIVAL 


Sorochinsky Fair 


USHER HALL 


to pein both Khovanshchina 
ani ogol-based comedy 
Sorochinsky Fair, but it was 
too late. When he died in 1881, 
the comedy amounted to frag- 
ments — substantial ones, but 
not yet a whole opera. In Tues- 
day's concert performance, the 
Kirov Opera made it poi- 
gnantly clear how sad a loss 
that was. 

Enough of the work can be 
cobbled together, just about, to 
make it stageable, and at home 
in Leningrad the Kirov per- 
forms it so. Bringing the pro- 
duction to Edinburgh would 
have been extravagant, haw- 
ever —- as was proved by the 
empty seats in the Usher Hall. 
(Even the splendid Khovansh- 
china performances in the 
Playhouse have attracted no 


better than goodish houses, 
something which would have 
been unthinkabie only a few 
years ago: perhaps the music 
side of the Edinburgh Festival 
should be transplanted to Lon- 
don?) Nothing daunted, the 
Kirov company gave of its best. 

Again, Valery Gergiev 
conducted with enormous 
sympathy, though the open 
platform exposed more 
soft-edged playing in the 
orchestra than the opera 
wants. The expert edition by 
Shebalin that they used was 
not to blame for their tame 
Gopak, nor the only moderate 
excitement of the 
Mountain” scene (with chorus) 
which Musargsky interpolated 
here. But the Kirov chorus 
itself was magnificent, as it 
had been in Khovanshchina - 
full-voiced, vital, unanimous; 
subtle when required; and the 


the the holy water stoup, the open 
ks book and the hourglass : 
bolic pots of myrtle and carnation in 

the window, are all meticulously 
observed. It may seem obvicus 
jcugh to us, but the artist was the 
articulate that rooms speak 


of their occupants. 

In British painting, that moment 
is perfectly captured by Arthur 
Devis's conversation piece The Duet. 
ie Te sunice eu = his wife in rustling 
are i 
important as the people within ee ee 


» the sym- 


shown no interest in portraits of 
anything but themselves. By the 
time John Singer Sargent, Sir John 
Lavery and Sir William Nicholson 
were emulating the bravura and 
sumptuousness of the master's 
grand style, there were acres of par- 
Persian carpets and glint- 


Today, it seems that increasing 
numbers of occupants of grand - 


talisation. 


solo singers in their often bitty 
roles were in unbuttoned 
humour, extrovert and 
communicative beyond what 
the Khovanshchina production 
ever allowed them. 

Even as it stands, 
Musorgsky's Ukrainian 
comedy is hardly less rich than 
that sombre epic. it is 
evocative and muscular, 
fjocularly affectionate with its 
characters, deeply loyal to its 
folk-roots. In comparison 
Smetana’s Bartered Bride, for 
all its rather similar charms, 
smacks of conservatory-bred 
Good Taste. Here the 
individual cartoons are at jeast 
as vivid as, say, the 
comic-relief scallywags in 
Boris, and there are more of 
them. It is a thousand pities 
not only that Musorgsky left 
Sorochinsky Fair a mere torso, 
but that he did not write three 


and not so grand - country houses 
choose to have their homes immor- 
talised in paint without them. Mare- 
over, it is quite often the occupants 
of such houses, Fairfax-Lucy 
included, who are doing the immor- 


Interior-mania is flourishing os 
never before. The last two 
bave seen 4 surge in awareness of 
the historical value of the country 
house, culminating in the block- 
buster Treasure Houses of Britain 


warn us of the fragility of the 
houses’ survival. Threatened 
try houses became white rhinos 
furod, species that ad to be pro: 

t be pro- 
tected. Then came the “lifestyle” 
magazines, their proliferation in the 
80s creating an acute self-consclous- 


decades 


coun- 


pictures, 


or four more such operas: they 
would have been treasures of 
the repertoire. 

Olga Korgenskaya sang a 
fine, aggressive termagant, and 
Mikhail Kit (as her threatened 
husband), Sergei Aleksashkin 
and Viachesiav Trofimov 
roistered with a will. As 
Parassia, the nubile daughter, 
Larissa Shevchenko was 
efficient and musical, without 
anything much like a peasant 
tang. Her Jovelorn Gritzko, 
however, got a superlative 
performance from the tenor 
Yuri Marusin (the Prince 
Andrei of Khovanshchina), 
forcefully plangent and 
touching. It was intriguing to 
find that a memorable bit of Le 
Sacre du printemps comes 
straight from his music: was 
Stravinsky aware of that? 


David Murray 








The Marriage 


ST BRIDE'S CENTRE 


four singers, 
orchestra under Alexander 


Polianichko played from 
behind the altar railings, 
without any apparent ill effect. 


The new orchestration of the 
sketches, commissioned for the 
occasion from Vyacheslav 
Nagovitsin, sounded lively and 
stylish on a single hearing. 
For the opera's four short 
roles the company had 
scheduled singers of calibre, 
incinding its resident Otello 


INTERNATIONAL 


ARTS 
GUIDE 


@ AMSTERDAM 


Rijksmuseum Indian Miniatures 
from Paris: 100 pieces illustrating 
Mogul histories and Hindu epics 


from the 16th to 19th centuries. 
Also Court Gems from India, 
including a relief in alabaster 
showing a portrait of the Great 


Mogu! Shah Jahan. Ends Sep 22. 


Closed Mon 
Van Gogh Museum Japan: Van 
Gogh's Utopia, examining the 


influences of Japanese prints and 


culture on the life and work of 
Van Gogh. Ends Sep 22. Daily 


BASLE 


Kunstmuseum Swiss Drawings 


1800-1850; a selection of the best 
work of the period, in which Swiss 


artists were searching for their 


own path between the Romantic 
school in Paris and the circle of 


German artists In Rome. Ends 
Oct 27. Glosed Mon 


BERLIN 


Schloss Charlottenburg imperial 
Art from the Dutch Exile of Kaiser 
Willem Il: paintings, sculpture and 


artefacts, including silver and 


ure their own masters. Not all are 
inhabited, and even those that are 
seem indifferent to the details of the 
passing generations. Most are in 
houses that, like his own, Charlecate 
Park, Warwick, belong to the 
National Trust, and some are pri- 
vate, The roll-call is impressive - 
Anthony, Belton, Blickling. Bough- 
ton, Castle Coole, Deene Park — and 
with Petworth, where Turner exe- 
cuted his peerless evocations of 
house and park, daunting. 


gilding, are the warp and weft of his 


to make way for the sparsely elegant show in Washington in 1985 which airtax-Lucy seems to draw 
room and large, fashionable Palla- glorified Britain’s unique contribu- his muzzy colours out of 
dian window revealing the park ion to Evropean culture. the room and on to the can- 
beyond. A century before, Van All the while, the heritage lobby vas or board. I have a sense 
Dyck's aristocratic patrons had continued snapping at our ankles to of him squinting into the gloom of a Storr silver gilt. 


He writes of responding to a room 
as if it were vegetables or meat. As 
he is the first to admit, there is little 
of the vegetarian here - save the 
quiet and affecting chair with the 
Ted cushion of its title, and the 
seated girl seen through a doorway. 
There is far more carnivorous mag- 
nificence and opulence. Less of the 
tranquility of Vermeer than the brio 
of Van Dyck. The d'Hondccoeter 
Room at Belton, for instance, its 
table as if abandoned half way 
through dessert, is a touir de force of 
the reflected harmonies of crisp 
white damask, the blue-green walls, 
and the array of spectacular Paul 


His rooms tend to be either “blue” 
or “red“. A more muted palette of 
warm grey tones is wonderfully 
luminous in Sideboard and Silver, 
and less successful if with the Sick- 
ert-like muddiness of his interior at 
Petworth 


This loan exhibition of interiors is 
the first one-man show of the five 
exhibitions held under the auspices 
of the National Trust's Foundation 


Boardroom Shuffle | sa tas ana Peter bean 


for Art scheme. The Foundation was 
established in 1986 to enable the 
‘Trust to acquire works of art by con- 
temporary artists inspired by Its 
properties, and Fairfax-Lucy has 
been a regular contributor to its 
group shows. The Trust is, perhaps 
controversially, extending its brief of 
preservation to patronage. Indisput- 
ably, the pictures 
the Foundation offer a flicker of Ife 
to the sad rooms whose occupants 
have long since gone. 

The show continues at the 
National Trust's fine Queen Anne 
Mompesson House, The Close, Salis- 
bury, daily (except Thursday and 
Friday) noon to 5.30pm, until Octo- 

r 31. 

The Foundation’s mixed show, 
Hortus Cambrensis: 
Revival in the Gardens of Wales, 
including works by Adrian Berg, 
Dennis Creffield and David Nash. 
continues at Erddig Hall, Wrexham, 
until September 1. 


acquired through 


Decay and 


Susan Moore 





This di of characteri- 
sation is eni missing from 
Sian Thomas's Yelena, whose 


mere affectation, into which 
she drifts without reference to 
Sonya’s feelings, the doctor's 
susceptibility, or even to her 
own desires. There is no cross- 
texturing, no ambivalence in 
her attachment because, like 
all the characters in this oddly 
dislocated production, she 
appears to live in a world of 
her own. 


Claire Armitstead 


The 
Illusion 


BERKELEY, US 


The playwright Corneille 
(1606-84), as far as the British 
were concerned, was for 
decades to be read but not 
heard, Surely the biggest and 
happiest surprise of the whole 
1989-90 London theatre season 
was his arrival at the Old Vie 
as a comic playwright. First 
The Liar (Le Menteur) and then 
The Hlusion (L'Ilusion comi- 
que)triumphed there. If, tike 
me, you had known of Cor- 
neille as a grandly classical 
tragedian it was a real turn- 
about to discover that he was 
also a witty and imaginative 
comic dramatist, whose come- 
dies cowd have a British audi. 
ence wide-eyed and rollicking. 

In the US theatre, however, 
The Niusion - the more aston- 
ishing play - has already been 
around for a while. An adapta- 
tion by the playwright Tony 
Kushner was produced for the 
New York Theatre Workshop 
in November 1988, was later 
developed further by the Hart- 
ford Stage Company and has 
recently arrived in California 
at the Berkeley Repertory 
Theatre. 

The Illusion gives us a virta- 
oso example of that perennially 
fascinating form, the play 
within a play. Pridamant, in 
search of his lost son Clindor, 
visits the magician Alcandre — 
who shows him scenes from 
Clindor’s life. He is enthralled, 
though sometimes irritated 
that the theatrical scenes da 
not always feature his son at 
all What he does not perceive 
until the end is that these 
scenes are literally theatrical 
— his son has become an actor, 
and he has been watching 
scenes from his repertory. 

Shakespeare made more dra- 
matic use of plays within 
plays, but Corneille's device 
has more bravura. He 
his different levels like a 
supreme juggler. 

There are some important 
differences between the British 
and American versions, Kush- 
ner, freely adapting, takes sev- 
eral liberties with the plot to 
heighten Comeille's ideas. His 
English text is largely in prose, 
with occasional passages of 
ing couplets: it is amus- 

lively, in spite of a 
tendency to dot Corneille's Ts 


Richard 
liant staging at the Old Vic 
production used a wide variety 
of theatrical forms, becoming a 
celebration of theatre itself and 


pleasures 
Berkeley is that it 
a period close to 
Corneille's. It could, mind you, 
have been closer. Costumes (by 
Susan Hilferty) were more 18th 
than 17th century, and one 


Matamore, Emilie Talbot as a 
vivid, pert Lyse and, above all, 
the elegant, stylish Isabelle of 
Domenique Lozano. 

Both stagings respond 
strongly to the drama’s elabo- 
rate layerings. Sharon Ott's 
Berkeley staging makes much 
of Alcandre’s magic on the one 


remains 
of complex and comic drama. 
Alastair Macaulay 






coe ronmodaae Uncle V 
me eateocine men pat = yon wart to see only one without a nC e any a 
. ' at the Edinburgh appointed, from .YRIC, HAMMERSM 
middle-aged councillor, so are looking for something sfeeat the ee The . 98 ™ 
typical a choice as the butt of iy t, go to piece might be improved if So here it is. Kenneth its failure to draw the minor 
Russian satire, was | the Trustee Sa Bank ‘was simply 's Renaissance Theatre characters into this reality: 
marvellously taken by the | Headquarters in Street. taking early retirement to play | Company in its first Chekhov, Olga Lowe's matriarch Marya 
baritone Valery Alexeyey = 2 This is the unlikely venue for | more golf or spend more time | with a cast list that sets the sits stiffly and silently in 
Mel Smith look-alike, his face | the American Connexion with his family, but let that imaginative pulse athumping. background, emerging only as 
sad and weary, every grey hair { Company’s production of pass, Annabel Arden, of the cult the butt of a bitter “mother” 
and twinge of rheumatic pain |- Boardroom a play “No need to go into the ensemble Theatre de Compli- jibe which, in Briers’ emphasis, 
the source of new A about boardroom ri and details: the action revolves cité; Richard Briers, of televi- gets an easy laugh from the 
In a piece of sort the early around a computer sion sitcoms too numerous to audience; Jimmy Yuill as 
inclination is always | in the 2ist century. programme mention. This, surely, should Tel the epitome of faith- 
to lay the humour on with a There is only ane about their mark milestone in the ful self-sacrifice, sits glumly to 
heavy hand (remember the | reservation. projection qualifications, of Chekhov from one side strumming a pultar. 
Bolshoy’s Prokofiev at | into the future is unnecessary. intellectual and physical, for wan melancho! There is no sense of how his 
Edinburgh last year?) and so it | The action could be taking the job. Some of the ‘The surprise of the evening experience — as provider for 
was here. Vladimir Galuzin as now. Only one fantasy are there isa great | is that it does no such thing. his wife’s children by her lover 
Kochkaryov and Larissa a bit on the crystal ball: _—_ deal of fall-out and a more or and his co-director - relates to the drama that is 
Diadkova as Fyokila | the latest computer system fess happy ending. Peter have put together unfolding on stage. 
semaphored any potentially | predicts a 93 per cent ‘The innovation is the a production which majors in Briers plays Vanya as a 
amusing line with huge | probability that somewhere setting. This must be one of selfpity - and the effect of tetchy scarecrow of a man, 
gestures, while the inebriated | about 2015 the late night news _the first plays to be staged placing such emphasis on such who barks himself into an apo- 
old retainer Stepan, played by | wil] Jead with the invasion in a bank. The TSB a solitary emotion is to discon- plexy of comic exasperation at 
Grigory Karasev, rolled about | of Antarctica by the headquarters in Edinburgh nect the characters from each the pompous complacency of 
the stage. But each gave a| Air Force inorder to prevent —_has a splendid atrium, which other and deposit each under a _his ailing brother-in-law (Patric 
vivid performance. an East Asian takeover. But is where it takes place. The little cloud af misery. Practi- Godfrey). He has one attitude, 
In truth, Musorgsky’s The | that is peripheral to the plot. chairman descends from the cally every big speech seems to which is to drop his head and 
Marriage does not amount to | For the most part we are Lift on high for his first be played as a soliloquy. yap out his misery - as if the 
much, Its value today lies not { dealing with computer power entrance. The audience js Chekhov's plays are all whole of this performance js 
so much in any intrinsic | and boardroom drama. assumed to be about people trapped in trivial. aimed at extracting the maxi- 
viability as in what it tells ‘The new computer iskmown _as well as television ity while longing for signifi. mum mileage from his final, 
about comedy and the Russian | as the Prophet and isexpected watching live action. cance: the Three Sisters look to farcical inability to shoot 
soul, pointing forward to to bring considerable profits Sometimes the actors sit Moscow, while Vanya and his straight (which is further 
individual characters in| with it. It does not, of course, them. In short, the ifavoured niece Sonya look to emphasised by Kenny Miller’s 
Musorgsky’s finished operas | have a mind of its own whole thing is electric. love. In each case the longing _ lofty set of huge flapping doors 
and then on to the masterly | is not science fiction), but it There is some talk of Gregg | is defined by the reality: small- through which Vanya chases 
satirical figures created by | does have very superior input, Ward's play, which he also town society for the sisters, his quarry). 
Prokofiev and Shostakovich. | and therefore a superior i . moving shortly to the | and smail-time affections for Briers is, to be fair, quite 
The Kirov Opera's Musorgsky | output. Having pioneered the —atrium of Lloyd's of London. Vanya and Sonya, both of in his self-pity; just as 
week set it in context, which is { system, the chairman of the If so, it should be more than whom are destined never tobe Annabel Arden’s Sonya is 
ee ae | eee. ee “fare the production fale trayel of Asiey emily 
2 * , 00 a io! ra: luttery 
Richard Fairman | voyage to Mars, but Malcolm Rutherford } down most conspicuously isin encased in a mausoleum of a 
qurniture trom the time of masterpieces by her father Orazio. Thought Pictures: Contemporary 
Frederick the Great. Ends Sep Ends Nov 4. Closed Tues mg LONDON Art 1960-90. installations and 
29. Closed Mon Museo Nazionale del painti: by 50 internationally 
Schloss Kopenick Rosenthal The Bronzes of Catliope's Writing Royal Academy The Fauve recognised artists including 
Landscape: Matisse, Derain, Donaid Judd, Frank Stella and 


porcelain; a collection of work 

by one of the leading early 20th 
century German porcelain 
manufacturers, tracing 
developments in design from 
Jugendsti! to the 1940s. Ends Jan 
5. Closed Mon and Tues 

a 


@ DRESDEN 

Zwinger Exhibition of rare Meissen 
porcelain dating from early 18th 
century, plus a selection of 13th 
and 18th century coffee-house 
drawings from the Eduscho 
collection. Ends Oct 6. Closed Mon 
el 


g@ EDINBURGH 

National Gallery of Scotiand Saved 
for Scotland, a group of paintings 
and objets d'art acquired for 
Scottish public collections with 
the help of the National Art 
Collections Fund. Ends Sep 29. 
Dall 

Scottish National Gallery of 
Modern Art Michael Andrews: 
Ayers Rock and Other 
Landscapes, including nine 
spectacular paintings resulting 
from a visit to Australia In 1963, 


Desk: the coflection of bronze and 
marble statuettes built up by 
Cosimo | de’ Medici between 1550 
and 1574, and stored in the 
Scrittoio di Calliope, a small room 
used to guard the Grand Duke's 
most precious belongings. The 
collection has survived almost 
intact, and is one of the most 
important of its kind. Ends Aug 
26. Closed Mon 

TT 


@ FRANKFURT 

Schirn Kunsthalle Marc Chagalt: 
the Russian Years (1906-22), with 
250 oils, watercolours, drawings 
and sketches. Ends Sep 8. Daily 

— 


mg GLASGOW 

Hunterlan Art Gallery The Nude: 
five centuries of drawings, 
wetercolours and prints from the 
Hunterian's collection, including 
work by Ourer, Rembrandt and 
Epstein. Ends Oct 19. Closed Sun 
a 


mg HAMBURG 


Museum far Kunst und Gewerbe 
Felice Beato in Japan: landscapes, 


plus a group of Scottish towns, villages and people 
indscapes. Ends Sep 29. Dail hotographed in the feudal era 
ee ot the 18008. Ends Oct 20. Glosed 
Mon 
Casa Buonarrot! Artemisia 
Garfresont (1597-1651/3), follower MLIVERPOOL = 
of Carayaggio and possibly the Tate Gallery Alberto Giacometti: 
most famous woman artist of all six paintings and 12 bronze 


time. The exhibition Includes 30 
paintings from italian and fareign 
museums, together with several 


sculptures from 1947 til! the Swiss 
artist's death in 1966. Ends Dec 
29. Closed Mon 





Braque and Their Circle 1904-1908, 
with 75 palntings showing how 
the Fauves used vibrant colour 

to express their subjective and 
emotional response to landscape. 
Ends Sep 1. Daily 

South Bank Centre Ju Ming 
Sculptures: first Gritish exhibition 
of work by the Chinese scuiptor, 
with a display of 12 major bronze 
taiji sculptures, realistic and 
abstract, along the Queen's 
Walkway of the Royal Festival 
Hall. Ends Sep 13. Daily 

Tate Gallery John Constable: 
largest-ever survey of the English 
artist’s work. Ends Sep 15. Also 
William Blake: 150 watercolours, 
drawings and engravings. Ends 
Nov 2. Daily 


Victoria and Albert Museum 
Schinkel: A Universal Man, an 
exhibition devoted to one of the 
greatest and most influential 
classical architects of the 19th 
century. !t includes paintings, 
architectural drawings, furniture, 
sculpture and silver from the 
Schinkel! archive in Berlin. Ends 
Oct 27. Also Postmodern Prints: 
an exhibition of 50 objects by 
international artists, aimed at 
encouraging an assessment of 
the conflicting versions of 
Postmodernism. Ends Oct 27. The 
T.T.Tsui Gallery of Chinese Art, 
housing the V & A's rich collection 
of Chinese art and artefacts, is 
now open. Daily 


mg MUNICH 
Kunsthalle der Hypo-Kulturetiftung 


Bruce Nauman. Ends Sep 8. Daily 
Museum fir Vélkerkunde Gold 

of Ecuador: 100 artefacts, 
predominantly jewellery and cult 
objects, dating from around 1000 
BG. Ends Sep 1. Closed Mon 
Stadtmuseum The Last Emperor: 
Kaiser Witheim {1 in Exite. Ends 
Sep 22. Closed Mon 
ES 


m@ NEW YORK 


Metropolitan Museum of Art 
Masterpieces of impressionism 
and Pest-impressionism, including 
works by Gauguin, Cezanne, Van 
Gogh, Renoir and Degas. Ends 
Oct 13. Also The Art of Paul 
Manship: retrospective of one of 
America’s toremost sculptors. 
Ends Sep 1. Closed Mon 
Museum of Modern Art Lee 
Friedtander: Nudes. A selection 
of 50 photographs of female nudes 
ranging from intimate portraits 
to abstract figure studies. Ends 
Oct 8. Aiso Ad Reinhardt (1913-67): 
the first full-scale retrospective 
of the American artist, known tor 
his austere abstract style. Ends 
Sep 2. Closed Wed 

Whitney Museum of American 
Ari Hunt Diederich: figurative 
sculpture and drawings by a 
jong-neglected early 20th century 
artist. Ends Sep 29. Also Jonn 
Baldessari: retrospective of 22 
years of work by 2 ploneer of 
Conceptual art. Ends Oct 20. Also 
American Life in American Art 
the 20th century American 
experience as seen in paintings 
and sculptures from the 


permanent collection. Ends Nov 
10. Closed Mon 





mM PADUA 

Museo Eremitant From Bellini 

to Tintoretto: 260 paintings by 

italian artists of the 15th and 16th 

centuries. Ends May 1992. Closed 
on 





m@ PARIS 

Centre Georges Pompidou Andre 
Breton (1896-1966): the aesthetic 
world of one of the leading 
theorists of Surrealism. Ends Aug 
26. Closed Tues 

Jeu de Paume Jean Dubuftet: The 
Last Years. The renovated former 
temple of Impressionism 
Inaugurates its new role as a 
national! gallery of contemporary 
art with an exhibition devoted to 
the founder of Art Brut Ends Sep 
22. Closed Mon 

Musée d’Art Moderne El Lissitzky: 
200 works, many lent by the 
Tretiskov Gallery in Moscow, 
offering a retrospective of the 
Russian constructivist (1890-1941), 
who was a major figure of the 
avant-garde at the time of the 1917 
Revolution. Ends Oct 13. Closed 
Mon 

Musée Picasso, Hétel Sale The 
world’s largest collection of 
Picasso's work, completed by 
Picasso's own collection at 
paintings by friends such as 
Braque and Matisse, and artists 
he admired, including Renoir and 
Cezanne. Closed Tues 

Musée Rodin, Hétel Biron This 
delightful 18th century town house 
contains the life work of the 
sculptor Auguste Rodin. Closed 
Tues 


Trianon de Bagatelle 
impressionism in Romania: the 
influence of French art on four 
Romanian painters between 1865 
and 1920. Ends Sep 8. Daily 
Cartes musées available at all 
metro stations and museums, to 
avoid queuing at 60 museums 
including the Louvre, Musée 
d'Orsay and Versailles 


mg TOKYO 


Sezon Museum of Art 
Masterpieces of the Guggenheim 
Collection: more than 100 
palntings and sculptures 
representing the main movements 
in 20th century art. Closed Mon 








@ VIENNA 

Albertina Austrian Watercolours 
of the 19th Century: 70 works 
documenting the achievements 

of Austrian painters before the 
advent of Jugendstil. Ends Sep 

1, Closed Sun 

Kunsthistorisches Museum Gold 
from the Kremlin: 100 works from 
the era of the Tsars, including 

the gold crown of Peter the Great. 
finds Sep 1. Closed Mon 
ITP SE TELE TL. EEN IY LEN EE 


m@ WASHINGTON 

Nationa! Gallery Robert 
Rauschenberg {b1925): 150 
examples of the influential 
American artist's recent work. 
Ends Sep 2. Daily 

Arthur M. Sackler Gallery Art from 
Indonesia: 150 examples from 

the 8th to 20th centuries, including 
manuscripts, sculptures, masks, 
Jewels and ceramics. Ends Sep 

2. Daily 
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A fine-tuning 
Bundesbank 


IF THE main aim of central 
banks were to keep the mar. 
kets on their toes, yesterday's 
announcement by the Bundes- 
bank would count as a master 
stroke. While many expected 
the one percentage pcint 
increase in the discount rate, 
few expected the quarter of a 
Percentage point increase in 
the more important Lombard 
rate. Since the last time the 
Lombard rate was measured in 
quarter points was 1959, the 
Bundesbank has not merely 
initiated a gingerly tightening, 
but also adopted the monetary 
fine-tuning of Mr Alan Green- 
Span at the Federal Reserve. 
The main question is whether 
this is the right approach for 
what is now seen, probably 
wrongly, as the sliding mone- 
tary anchor of Europe. 

A good technical case can be 
made for the changes. The 2% 
Percentage point gap between 
the discount rate, the rate at 
which the Bundesbank sup- 
plies limited amounts of refin- 
ance to banks, and the Lom- 
bard rate, the emergency 
funding rate in the money mar- 
ket, was historically high. 
Reducing the gap will squeeze 
the profitability of banks, par- 
ticularly those operating in 
eastern Germany, which have 
telied heavily on the discount 
window. 


With the Lombard rate 
below rates in the money mar- 
ket, the Bundesbank found 
itself lending too much for 
comfort. Even such a modest 
increase should free it from 
this “Lombard trap”. Equally 
important, the increase could, 
and probably should, be seen 
as a harbinger of greater flexi- 
bility, with the Lombard rate 
adjusting more frequently to 
monetary conditions. Yester- 
day's increase could then be 
seen as an indication that fur- 
ther increases are likely, while 
a larger single increase might 
have given the opposite 
impression. 


Credibility problem 
This analysis is persuasive, 
so far as it goes. But does it go 
far enough? Rightly or 
wrongly. the Bundesbank has 
a credibility problem, partly 
* because of the events leading 
to German monetary union 
and partly because of the 
heady pace of recent German 
economic expansion. That 
credibility might well have 
been better served by arguing 
strongly for no more than an 
increase in the largely sym- 


bolic discount rate. But if a 
tightening of monetary policy 
was ceeded, why not raise the 
Lombard rate by enough to 
make a real difference? 

Monetary fine-tuning may be 
flavour of the month, but a 
quarter point is likely 
to have no substantial effect on 
the domestic economy. Where 
it might make a difference is 
on the foreign exchanges, but 
even here signals matter at 
least as much as modest 
changes in short-term interest 
rate differentials. The signa) in 
this case is that the Bundes- 
bank does not know its own 
mind about what Germany 
needs. 


Respectable case 

Economically, the Bundes- 
bank can, in fact, make a more 
than merely respectable case 
for any hesitation: tax 
increases make up 0.7 percent- 
age points of the inflation rate 
of 44 per cent in the year ta 
July, about which there has 
been much wringing of hands; 
Monetary growth is under con- 
trol; short-term real rates of 
interest are exceptionally high; 
the yield curve — the ratio of 
short- to long-term rates of 
interest ~ is already modestly 
inverted; the rate of economic 
growth is slowing; and wage 
increases are hitting their 
cyclical peak (which is why the 
comparisons with wage behav- 
jour in the UK are absurd). 

To act more decisively would 
be to risk overkill. That might 
be defensible for a minor 
player in the global economic 
game like the aries be 

langerous, possi us, 
in the case of the Bundesbank 
~ de facto Europe's central - 
bank, when most of Europe is 
slowing down. While slavish 
te Anerioan erie is aoe 
the Amel 
to be recommended, the still 
doubtful position of the US 
economy cannot be ignored, 
nor can the recent strengthen- 
ing of the D-Mark. 

Yet, however defensible yes- 
terday's finesse may he, the 
Bundesbank must remember 
that credibility is a depreciat- 
ing asset. Who now 
that the Bank of England was 
long regarded as the most suc- 
cessful central. bank in the 
world? The Bundesbank may 
have a case for acting as it has, 
But it must not merely be in 
command, but be seen to be in 
command. Given the shift to 
quarter point changes, that 
Tay mean further action soon. 


A welcome 
tax reform 


THE OBLIGATION to pay 
taxes is unpleasant at the best 
of times. For self-employed 
people, of whom there are 3.5m 
in the UK, the process is made 
especially unpleasant because 
the rules by which their tax 
liability is calculated were for- 
mulated over a century ago. 

As a result, the self-em- 
ployed are obliged to go 
through a costly and time-con- 
suming cycle of assessments, 
appeals and postponements 
before their tax bill becomes 
clear, Only accountants benefit 
from this state of affairs, and 
even they complain that it is 
too complicated. 

The inland Revenue has now 
confessed that it sympathises 
with those who cannot make 
head or tail of their tax affairs. 
This week it published a con- 
sultative document entitled: A 
Simpler System for Taxing the 
Self-Employed. Under these 
very welcome proposals, the 
central complexity of the UK's 
antiquated system will be 
removed. No longer will the 
self-employed pay tax in one 
year based on profits earned in 
the previous 12 months. Like 
employees, they will pay tax 
based on current-year income. 

The reforms promise to sim- 
plify relations between tax 
payer and tax collector in a 
significant way. Self-employed 
taxpayers will only have to 
contact the Revenue twice a 
year, They will pay tax based 
on an assessment of their tax 
liability which they wiii have 
made, and in most cases the 
taxpayers’ calculations will be 
accepted by the Revenue with- 
out further ado. 


One form 


In due course, the proposals 
will lead to further reforms of 
the personal tax system, so 
that individual taxpayers with 
different categories cf income 
will have to fill in only one 
form and deal with one rather 
than several tax offices, 

The impact of these propos- 
als will be as profound for per- 
sonal taxation as the new pay- 
and-file approach will prove to 
be for the company sector. 
From October 1993, companies 
will have to make and pay 
their own assessments of their 
tax Liabilities exactly nine 
months after the end of the 


accounting period, and will 
have ta file completed tax 
returns, accounts and compu- 
tations by a fixed filing date, 
The self-employed will be mov- 
ing in a similar direction from 
1995-96 at the earliest. 

Tn both cases the Revenue is 
shifting responsibility for the 
assessment of tax liability off 
its own shoulders and on to 
those of the taxpayer. 


Irrevocable change 

In the self-employed sector, 
the moves fall short of full self- 
assessment of the kind that 
applies in the US. There will 
still be scope for haggling 
between Revenue and tax- 
payer. But the nature of the 
relationship between these par- 
ties will change irrevocably. 
The gathering of tax will not 
be the dilatory business that it 
is now, with long correspon- 
dence before a tax liability is 
established. It will be more 
business-like, 

The proposals are to be wel- 
comed in that in due course 
they will lead to greater effi- 
ciency and simplicity in the 
collection of tax from an 
important sector of the econ- 
omy. However, the system will 
not necessarily appear simple 
and efficient to the taxpayers 
in whose interests it is said to 
be designed. 

The transition to the new 
regime will be highly complex, 
and taxpayers will find them- 
selves relying more heavily on 
their accountants than in the 
past. During the transition, 
there will be many losers as 
taxpayers forego the benefits of 
an irrational system which 
could be made to work in their 
favour. 

By coincidence, the docu- 
Ment was launched the day 
after the government unveiled 
a Taxpayers’ Charter, in which 
the Revenue promised to 
humanise Itself if taxpayers 
paid their bills on time. The 
Charter attracted considerable 
attention but the consultative 
document is a much more sig- 
nificant development. If all 
goes to plan, the taxation of 
the self-employed is set to be 
brought into the 20th century, 
which is just as well since the 
reforms themselves will not be 
bedded down until the early 
years of the 21st. 




























t's not that they can’t see the 
solution, it's that they can’t see 
the problem,” GK Chesterton, 
the English writer, once com- 
plained. 5 : ; 

His remark is peculiarly apt in the 
case of US education policy, the sub- 
ject of an agonised national debate for 
nearly a decade. The premise behind 
nearly every reform proposal = 
including President George Bush's 
recent America 2000 initiative - is 
that academic standards need raising. 
Reformers differ only in the means to 
this end. 


Conservatives say the answer is 
greater competition between schools. 
Liberals retert that school budgets 
need to be raised, especially in poor 
inner-city areas. Moderates in both 
parties advocate technocratic reforms 
such as a longer academic year, 
national achievement tests and 
tougher course requirements. _ 

Academic standards certainly do 
need raising: international compari- 
sons indicate that the US is lagging 
well behind Europe and Japan. partic- 
ularly in subjects such as maths and 
science. What few reformers recognise 
is that America’s biggest challenge 
lies outside the academic sphere. By 
and large the present system caters 
fairly well for the top 30 per cent of 
school-leavers: those who can expect 
to graduate from a four-year college 
and take a well-paid white-collar job. 

The US's most serious — yet still 
often unacknowledged - problem lies 
with the bottom 70 per cent of the 
school population: those who do not 
enral for relatively academic courses 
that lead to college. Such students are 
fed an umappetising diet of general 
and vocational courses which usually 
lead nowhere. 7 

Many drop out without a diploma. 
Others graduate from high school and 
then, lacking marketable skills, move 
through a series of low-paid jobs. 
Some take courses at community col- 
leges or private trade schools but, 
jacking guidance and support, most 
drop out without gaining qualifica- 
tions, 

Those not bound for college face a 
common problem. Going to college is 
part of the American dream. The US 
education system is thus designed to 
funnel students into academic higher 
education. As in other predominantly 
Anglo-Saxon cultures, vocational and 
technical education is poorly funded 
and widely despised. The academic 
student can see a clear path from 
high school to permanent well-paid 
employment. 

But those whose bent is primarily 
practical face nothing but obstacles. 
Few school districts make an effort to 
ease the transition from school to 
work. Neither the private nor the pub- 
lic sector has a tradition of providing 
rigorous vocational training. Non-aca- 
oe muons aa! even have a 

at: nationally reougnised 
technical and vocational qi ica- 
tions do not 


also help explain why the distribution 
of income and wealth has grown more 
unequal. The wealthiest fifth of the 
population has forged ahead because 
it alone the skills to com- 
pete in giobal markets where average 
educational attainments are signifi- 
cantly higher than in the immediate 
post-war decades. 

Many blue-coflar workers, however, 
lack the education to remain competi- 
tive and have experienced a decline in 
real living standards. The pay of 
school leavers has fallen sharply rela- 
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The dearth of vocational training in the US ing he est of wih 
presents the country with its biggest 
educational challenge, says Michael Prowse 


At the bottom 
of the class 


[ .2seer+ «area 


Ability to. manage resources, 
RYH RELL ALLL LLL 


Acquire and 


evaluate information 


Use and maintain modern technology 
TRS CUR SUAELES ESCOUEY 
Work in teams, teach others, 


en 


technology; to understand social 
systems; to work in teams, teach oth- 
ers, lead and negotiate. 

It emphasised that this “workplace 
knowhow" would have to rest on a 
foundation of more fundamental 
skills. Schools would need to stress 
the three Rs, work harder to develop 
students’ personal qualities, such as 
self-esteem and individual responsibil- 
sks” such as pulls’ ality to make 
skills” such as * ability to 
decisions, think creatively and learn 
for themselves. 





PML Epc) 





Benson, head of the National Centre 
for Research in Vocational Education 
at Berkeley, California, says about 30 
per cent of high school students do 
well in an academic environment. “If 
pushed really hard, 40 per cent to 45 
per cent might benefit from it. But 
more than half would still lack moti- 
vation.” He warns that attempts to 
force-feed the wrong kind of educa- 
tion will achieve little. 

The Scans report js innovative in 
recognising that many students will 
grasp the academic basics only if 


Such shortcomings were not aneco- tive ta that of college graduates. In America's education debate, the embedded in courses which demon- 
nomic handicap for most of this cen- Studies indicate that many leseedu- Scans report was a round peg in a_ strate the practical relevance of class- 
tury. This is because industry was cated Sumnecicane no longer expect to Toom } But the generic skills 

along centralised, hierarchi- earn as much as their fathers - an "| th it identified - such as the ability to 

lines (the US invented the assem- unthinkable prospect during much of College is part of the process information and manage 
bly line). A college-educated elite US A American dream. The Tesources — are regarded as impor- 
formed the brain and nervous system Within the Bush administration, * . tant for students of all abilities, 
of centres America. The great only Ms s Lynn Martin, a acne ae US system is designed fnclnding budding astrophysicist. 
majority of jobs were repetitive an 7 8 any : e ly argues, in effect, for a 
undemanding, requiring only a mini- the real nature of the education chal- to funnel students into broader conception of education. The 
mum level of education. lenge. Last mouth she published What academic education aim should not be just the transfer of 


But changes in technology and 
increased global competition are rap- 
idly altering the nature of work. Cotn- 
panies are having to decentralise 
operations and devolve responsibility 
in order to respond flexibly to rapidly 
changing market conditions. The 
upshot is that a much higher propor- 
tion of the workforce requires levels 
of education comparable with that of 
the old elite. 

‘The failure of the US to develop the 
skills or “human capita)” of the bot- 
tom 70 per cent is thus a plausible 
explanation for the sluggish growth of 
productivity since the early 1870s and 
the loss of market share in many 
industrial sectors, Educational gaps 


Work Requires of Schools, an innova- 
tive study by the Secretary's Commis- 
sion on Achieving Necessary Skills 
(Scans), a committee of business, 
union and teacher representatives. 

The Scans report concluded that 
toore than haif of young I ple leave 
schools lacking the sidlls needed for 
productive employment. After analys- 
ing the practical requirements of a 
range of jobs, it urged high schools to 
teach five practical “competencies” 
alongside the traditional academic 
syllabus. 

These are the ability to manage 
resources, such as time, money and 
staff; to acquire and evaluate informa- 
tion; to use and maintain modern 





Square hole. Instead of focusing 
directly on academic standards, it 
emphasised skills relevant to the 
workplace. Much of what little cover- 
age it received was hostile. In a typi- 
cal response, Mr Robert Samuelson, 
the Washington Post’s economics col- 
umnist, denounced it as “gibberish”. 
What the US needs, he declared pre- 
tictably, is “academic standards with 


But a narrowly academic approa 
ignores the fact that many people — 
possibly a majority - do not respond 
well to abstract “blackboard and 
chalk” teaching. Professor Charles 


information in a narrow range of aca- 
demic diselpiines but the provision of 
a wide range of practical skills 
required for life and work. 

The Scans committee has begun to 
ask the right questions. But even if its 
recommendations are implemented 
(which looks unlikely) the US would 
only have scratched the surface of its 
education problem. The challenge is 
to create a widely respected voca- 
tional alternative to college as a 
means of personal advancement. 

Europe provides two models. The 
first is the German “dual system” 
under which 70 per cent of i¢-year- 
olds leave full-time education to enter 
industrial apprenticeships in 378 


ically spend 7 
rei training, the cost of which 
is borne by employers. Local cham- 
bers of commerce are responsible for 
examinations and the awarding of 
vocational qualifications. 

In the second model, other coun. 
tries such as Sweden, Denmark and 
France rely more heavily on school- 
based vocational study. In Sweden, 
for example, about 70 per cent of stu- 
dents in upper secondary schools fol- 
low voeational courses in one of 25 
occupational areas. These range fe fom 
two-year programmes in com K 
fourryear courses in technical engi- 
neering, School-based voca- 
tional programmes include some work 
experience but typically much less 
than the German dual system, 

The great advantage of employer. 
based vocational training is that it is 
likely to be closely geared to the cur- 
rent needs of industry. Trainees ate 
thus likely to find their skills in 
demand. But, despite its reverence for 
private-sector solutions, the creation 
of a German:style dual system in the 
US appears highly improbable. US 
business leaders are among the most 
strident critics of the education sys- 
tem but show little interest in increas- 
ing their own expenditure on train- 
ing. With highly mobile workers, 
many fear that investment in training 
would be wasted because of poaching 

competitors. 

Ys ormet apprenticeship schemes in 
the US have atrophied to the point 
where they cover only 0.16 per cent of 
the civilian workforce. The average 
age of apprentices is 29, making them 
a limited form of adult rather than 
youth training. The Nationa) Centre 
on Education and the Economy, a pri- 
vate research group, found recently 
that only a third of the corporate sec- 
tor's $30bn annual training budget 
was spent on the 70 per cent of the 
workforce without college education; 
schemes reached only an estimated'8 
per cant of “front-line” workers. The 
top 0.5 per cent of companies, more- 
over, accounted for more than 90 per 
cent of total training expenditures. 

It looks, therefore, as though the US 
will have to concentrate on improving 
vocational education and training in 
high schools and the post-secondary 
sector. There are some encouraging 
signs. Oregon, for example, is 
restructuring its high schools to offer 
1¢-year-olds an explicit choice 
between courses leading to college 
and a job training programme. The 
vocational option would include work 
experience although the extent to 
which local employers will participate 
remains unclear. . 

The US post-secondary vocational 
education sector is already lar 
enrolling almost as many students a 
year as four-year academic co 
But standards are often low. 
turnover rates are wi bly high: 
nearly two-thirds of students fail to 
complete a single term; fewer than 20 
per cent of enrollees at community 
col receive a formal qualification 


four years. 
And high ‘default rates on student 
loans, especially at private trade 
schools, that much “training” 


employers. With little supervision by 
state or federal authorities, the sector 
does not provide an effective means of 
personal advancement for non-aca- 
demic students. 

The US is in a comparable position 
to Britain in the early 1960s - before 
vocational education and training 
rose to the top of the political agenda. 
Reformers want to raise standards but 
focus almost exclusively on the top 30 
per cent, who are already doing rea- 
sonably well. The need to learn from 
European experience and devise inno- 
vative forms of education for the 
remaining 70 per cent is not widely 
understood. The US has yet to learn 
that economic competitiveness is 
determined less by the academic 
achievements of an elite than by the 
ant ee of the workforce as a 
Ww 








Commercial 
break 


mit is hard to know who 


should be the more embar- 
rassed — the Government or 
Sir Peter Parker's Showtime 
Radio — over the failure to 
find the money on time for 
Britain’s first national com- 
mercial radio station. One 
shudders to think what might 
happen when they get to sort- 
ing out the megabuck bids for 
the new ITV licences. 

At least with the ITV fran- 
chises the authorities can hide 
behind the quality hurdle if 
they think there is any doubt 
about the money being avail- 
able. However, it was a case 
of highest bid wins when it 
comes to the new national 
radio licences. The result is 
hardly going to bolster interna- 
tional confidence in Britain's 
fledgeling commercial radio 
industry. 

The Radio Authority itself 
is not to blame. It is being 
advised by BZW, a solid firm 
of advisers, and County Nat- 
West, financial advisers to Sir 
Peter’s First National Radio, 
are equally reputable. If expert 
City advisers promise that the 
money is going to be there, 
how can the Radio Authority 
quibble? 

Of course, the money may 
still be found. But one would 
have expected the financing 
to be firmly in place when the 
auction started. It should not 
be a case of win the licence 
first and find the money later. 
it is all a bit of a shambles and 
needs to be sorted out speedily 
if confidence is to be restored. 
The cence should be handed 
over to whoever comes up with 
the money first, and Jimmy 
Gordon — Lord Hanson's radio 


pal — looks a good bet. 





Redmond’s men 


"I wouldn't dream of enter- 
ing the shark-infested waters 
of fTV without a good guide,” 
says Phil Redmond, the man. 
intent on steeling the Granada 
franchise in the West 








against “our policy of detente”, 
BSERVER | #eieretsaite 
should help boost sales of his 
8 t sales of hi 
new book — On my own mis- 
of England. So he has gone sion — which he is busily plug- 
out and hired one ~ Paul ging on TV. 
McKee, former deputy chief Sad to hear that his former 
execurve oo independent Tele- clase contri sa the fe RGe 
a ive n ui to occa- 
Redmond's North West Tele- ional glass of wine wi 
vision has heavily outbid Gran- rea Be rine with 2 deer 
ada in the competitive tenders “safe conduct” to appear aS 
for new [TV franchises and i i i 
now has to demonstrate that a, i" a ina oe 
it can get over the quality pan Mcaed in 
threshold. McKee, tecently ber een eave | Be | will have 
nee, Ke to consult with his lawyer on 
oh rie ls” reste be eee 
Bas a state in North West, 
ip remove any linger- . : 
ing doubts about Redmond's Simple exit 
management skills. aS ‘ 
soos oningrae sna aes Sarma 
to the chief executive. irect i 
For the past three months tors are given the push, 
C " they variously retire, decide 
feo a eee in India advis- to spend more time with their 
on roadcasting cover- Ti i 
age of the Indian genctal elec- “It’s a monument to ei cepa Se be - 
tion, After that he feels the missing their golden handshakes is 
confident of being able to han- service man.” go spose 
7 often the only indication of 
dle the turmoil of Liverpool how hard i 
doubt shock staider Swedes it has been to get 
in a country where such indul- } ‘bem out of the door. 
Party time gence remains frowned Upon. | 4, son thet tiers BBO Bus 
Sweden's colourful former pussy-footing around in Den, 
i. * : mark where the luckless Erik 
Padi g Den ole dene, | Wolf whistles Larsen has just been booted 
is celebrating his 60th birthday | m Markus Wolf, the former off the four strong manage- 
with flamboyance on Sunday { chief of East German intelli. | ment board of Topdanmark, 
afternoon. Everybody in the gence who fled to Moscow after | the insurance and banking 
entire country is being invited | the German authorities conglomerate. The company 
along to his thrash being held | ordered his arrest, seems to says that Larsen’s “dismissal 
at the head offices of Sweden's | be attempting a comeback. is necessary because he dis. 
state-owned monopoly com- From the safety of Moscow's { 2steed with the others on the 
pany Vin and Sprit which has | Red Square, the selfconfident | Management of the group. 
Feldt as a board member. exspook resurfaced on prime 
ite Taiiwaie cre also relying | hotly denying that his ders 
state railways are also helping lenying is depart- i 
to pay the bill for the big event | ment had ever tried to “desta- Wrong tie 
- two other companies which bilise” West Germany. Quite @ Robin Leigh-Pemberton, the 
also have Feldt on their the contrary, he had served Governor of the Bank of 
boards. The guests will enjoy the cause of peace by making England, must be wishing he 
a three course meal plus a the other side more “transpar- | had never heard of BCCL But 
choice of two wines: the red | ent.” Indeed, his department | Jonathan Charkham, the Gov- 
Chateau Livran 1985 and white | had helped a peaceful reunifi- | ernor’s industrial adviser, is 
Chateau Gravier 1990. cation by not using armed rather proud of his latest gift 
Not many of Feldt's former force against demonstrators — a BCCI tle. 
Social Democratic cabinet cor | in the autumn of 1989. Charkham has just returned 
leagues are likely to be there Admittedly, the uncovering | from a City-boosting swing 
for on Sunday the party of his former top spy Ginter through the Far East and 
launches its general election Guillaume — planted in Chan- | picked up bis tie after a pleas- 
campaign in a safari park some | cellor Willy Brandt's office -— ant lunch in Bangladesh with 
wiles away. The lure of free had been bad news for East the Bengal Chamber of Com- 
alcohol for the masses will no | German intelligence. It was merce and Industry. 

















Barry Riley warns Labour to learn 
from the Tories about the dangers of 
introducing high and unpopular taxes, 

Michael Thompson-Noel invites 
sealed bids for an avant garde example of 
journalism-verité summarising 16 hours of 
his oevres and pensées. 

Philip Coggan reviews the record of 
equities since 1945 and suggests that, for 
the small saver, there may now be a better 
long term alternative. 

Gillian Tett is back from the heart of 


What is the FT 
getting up to 
this Weekend?. 


Tajikistan where she dodged the KGB to 
meet a brotherhood working for a Soviet 
revolution which would revive the Moslem 
faith across vast tracts of the empire. 

Jancis Robinson returns to a favourite 
railway arch in Carlisle. She taiks to a 
remarkable vintner, who thinks some 
customers do not know best. 

Robin Lane Fox finds a corner of 
English inspiration in the garden of 
Bagatelle at the end of the Paris Metro. 

Lucia van der Post tests the latest 
results of Japanese skin-care chemistry and 
advises what Man’s Best Friend should 
wear to keep him from Davy Jones when 
he takes a dive overboard. 

Juliet Sychrava talks to a scientist who 
says: The carth is alive. Bt LS 

And so it goes on... 


Ee 
Weekend FT 
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ne cartel that has sur- 

vived the 1980s almost 

Unscathed is Britain's 
dairy industry. But it looks 
like being a different story in 
the 1990s. 

Screwed down by milk quo. 
tas that limit luction, chil- 
led by the gathering winds of 
European Community competi- 
tion, farmers and processors 
alike are now facing up to a 
challenge which could soon 
alter the habits and assump. 
tions of a lifetime. 

Political and commercial 
bid monopoly ey _ Of he 

ly powers the 
Milk Marketing Board (MMB) 
- the sole buyer and supplier 
of liquid milk in England and 
Wales ~ have been bubbling to 
the surface for several years. 
There is growing unanimity 
that 4 centralised system remi- 
niscent of pre-1989 eastern 


Europe cannot survive in its © 


present form. But the past 
weeks have demonstrated the 
marked lack of consensus 
about how a workable transfor- 
mation can be wrought. 

After much prodding from 
Whitehall and Brussels the 18- 
member Board for England and 
Wales took the cow by the 
horns in March and came for- 
ward with its own proposals 
for reform. Its somewhat vague 
strategy for tuming the MMB 





Farmers and 
processors alike are 
now facing up to a 
challenge which 
could alter the 


habits of a lifetime 
SE eT 


into a voluntary co-operative, 
however, has since exposed 
deep divisions and anxieties 
among. producers, sown new 
seeds of suspicion in the dairy 
trade, and alerted outsiders to 
the possibility that a cartel 
which emerged from a decade 

ism intact may well 
have some life in it yet. 

The public wrangling has 
cooled of late - but by all 
accounts a fierce behind the 
scenes struggle is continuing 
between followers of Mr Bob 
Steven, the reluctantly reform- 
ing chairman of the MMB who 
recently saw.off an attempt to 
oat him, oath ces 

represen ry ryan 
Carr and Mr Richard Smith, 
two board members who would 
prefer little or no change to the 
status quo. 

It is extraordinary that -the 
five statutory boards compris- 
ing the MMB — the one for 
England and Wales with about 
30,000 dairy farmers and £2bn 
of turnover being much the 
largest — have ‘survived so 
long. Formed in 1993 in the 
depths of the Great Depression 


Churning the 
cream of cartels 


_ Tim Dickson on mounting pressure to reform the 
UK’s monopolistic Milk Marketing Board 


can be obtained by the dairies 
more cheaply, 

These so called “end use” 
pricing arrangements are seen 
by crittes as having worked 
against the interests of the pro- 
ducer and processor as well as 
the consumer. They have sti- 
Hed enterprise in the UK and 
opened the supermarket door 
to imports of more exotic conti- 
nental cheeses and yoghurts. 
Nor js it just the MMB which 
be ee the fairy pro- 
cessors grouped toge in the 
Dairy Trades Federation (OTF) 


and denying supplies of milk at 
worthwhile prices to innova- 
tive competitors. 

With continental producers 
set to gain even greater access 
to UK markets post-1993, 2 less 
Tigid structure is needed, say 
the reformers, to heip the 
domestic industry fight back. 
That, though, has not been the 
only spur to change. 

Another important factor fs 
the growing restiveness of 
those largely efficient and cer- 
tainly enterprising farmers 
who would dearly wish to 
escape the board's clutches and 
sell their milk direct to the 
customer. As things stand they 
have no choice, by law, but to 
sell to the MMB: those who do 
sell, say, to local villagers have 
to pay a levy which takes away 
any extra profit they would 
make. 

One of the most colourful 
challenges to the MMB's 
monopoly turned on the issue 
of whether te ing milk 
Was 2 process, in w case 
the levy would not be paid. It 






was mounted in the late 1980s 
by Mr John Taylor, owner of 
e Cricket St Thomas estate 
in Somerset. Mr Taylor, ow- 
ever, was unable to convince 
the judges of the Euro 
Court that by pasteurising 
milk on his farm he was tech- 
nicaDy processing it, and that 
therefore it fel) outside the 
jurisdiction of the MMB, In the 
immediate aftermath of that 
case it looked as though the 
MMB's monopoly was legally 
sounder and safer than before. 
The victory, however, may 
prove to be short lived. Stem- 
ming in part from the wording 
of the Taylor judgment, there 
is widespread expectation that 
several cases recently brought 
by UK producers of low fat 
milk — where the separating of 
the fat is also and seemingly 
with more justification claimed 
to be a process — might go the 
other way. The MMB argues 
that there was little or no low 
fat milk when its monopoly 
powers were enshrined in EC 
legislation in the mid-1970s and 
that the challenge to its 
monopoly should be thrown 
out. But Brussels (whose view 


MILK MARKETING 
England and Wales 






is bound to influence the Lux- 
embourg judges) is not thought 
io be sympathetic to that point 


While the pressures for 
change are therefore mount- 
ing, the direction in which the 
industry is now headin; 
Temains obscure. The MMB's 
outline proposal for a volun- 
tary cooperative shorn of its 
Statutory powers, for example, 
may seem straightforward 
enough — but it conceals a 
host of awkward issues which 
have yet to be resolved. 

One delicate question is how 
far voluntary will be voluntary 
- in other words, to what 
extent the MMB will be able to 
tie in farmers during a transi- 
tional period. The signs are 
that the board wants to contral 


up to 80 per cent of UK dairy 


five years; this has raised fears 
that the proposed voluntary co- 
operative would be a monopoly 
by another name. ‘Those Bro- 
cessors with, |, 10OW 
Poh ate 
nt on the current cosy 
cartel to provide their cheap 
supplies of raw material — are 





“LETTERS” ~ 





Necessity of a longer-term view of 
profitability in UK industry 


From Mr Simon Haskel. 

Sir, While rubbishing Fabian 
pamphlet Number 547, Eco- 
nomic Short Termism: A Cure 
for the British Disease, Barry 
Riley ("Long-Termism and the 
Left", August 10) suggests that 
all we need to reverse our 
industrial decline is to make 
industry more profitable and 
leave it to the market. 

David Pitt-Watson's paper 
addresses this very point and 
stresses the need to take a lon- 
ger term view of profitability 
in industry and makes pro 


Taken from the 


jaws of victory 


From Mr Robert Bruce. . 
Sir, Enjoying a Scottish 
childhood and with a name 
like mine, | could hardly fail to 
avoid being reminded, on an 
almost daily basis, that the 
Scots won a giorious victory at 
the Battle of orn 
So it came as some surprise 
to read (Arts, August 14) a 
review of a called “The 
Brace” at the Edinburgh Festi- 
val in which your reviewer 
refers to the battle as one 
“which the Scots lost". 
Presumably he is taking the 
long view and counting the 
Battle of Flodden as the away 
tie in the second leg. 
Robert Bruce, 


8? Marylands Road, 
London W9 2DS 


Challenging the “official” view of Hess’s flight to Britain 


From Mr John Costello. 
Sir, I am astonished by the 
suggestion of “the manipula- 


tion or fabrication of material _ 


in order to suggest conspira- 
cies” made by Anthony Verrier 
in his review (July 27) of Ten 
Days That Saved the West. 


Nowhere do I dismiss Chur... 


chill’s repeated warnings to 
Stalin of Hitler's impending 
attack on the Soviet Union. 
Quite the reverse: My case is 
that Churchill was prompted to 
issue his June 10 warning to 
Moscow as the result of infor- 
mation about Hitler's invasion 
of Russia obtained from Rudolf 
Hess. 

The secret that is apparently 
still considered too embarrass 
ing to release to the British 
public before 2017 is contained 
in a 1941 report of the US mili- 





posals to encourage this. 

We in the Labour finance 
and industry group ~— yes, 
even in Islington - are con- 
cerned that the size and excel- 
lence of our industry has 
shrunk considerably in recent 
years and this is being 
reflected in the decline of the 
standard of living of our whole 
population relative to other 
leading nations. 

Even the present govern- 
ment is becoming alarmed 
about this and is looking at 
ways of encouraging invest- 
ment in innovation, technology 


and training. 
Mr Riley refers to “the pro- 
ial gap left by absentee 
blpelrry een are 
es, Some proposals are 
ed to fill this gap but, 
meanwhile, these same absen- 
tee shareholders encourage the 
short term culture by exacting 
more and more dividends from 
companies instead of insisting 


on investment for long term 
well-being and growth. Earlier 
this year we had the expert- 
ence of one institution request: 
ing companies to pay divi 

even though they were fighting 
for their very existence. These 
same institutions encourage 
takeovers and deals to earn a 
quick buck which, by evidence, 
do not expand industry but 
contract it and degrade its 
excellence. 

May I recommend this paper 
to those who are interested in 
maintaining the standard of 
living of everybody in this 
country by encouraging the 
preeminence of a flourishing 
and thriving manufacturing 
sector in partnership with an 
efficient and successful service 
sector. 

Simon Haskel, 
The Perrotts Group, 
Road, 


63a Ockendon 
London Ni 3NL 


Just trying to be more effective 

it to “add another nought to 
my salary” — I'm just trying to 
be more neue in my job. 


From Mr Tim Redpath. 

Sir, Can you please give 
advance notice of articles 
decrying MBAs (Management, 
August 14). It ts difficult 
enough completing a day’s 
work and ing my disserta- 
tion each evening before trying 


to persuade my wife to type it 
“without her reading your 
demotivating articles. 

it ts not even as if I am doing 


tary attaché in London that 
was declassified for me in the 
US under the Freedom of Infor- 
mation Act. It jibes precisely 
with the KGB records that 
your reviewer dismisses as 
“dubious sources”, namely the 
first-ever release of the KGB's 
archival orp from 
Ho Pt’ correnty ving in 
i current 

retirement in France, has read 
my book and confirmed the 
accuracy of Phiiby's reports on 
Hess, which were based on the 
secret ey jee 
unwittingly sapplied 

come to light in the Soviet 
archives. 

Newly uncovered US, Swed- 
ish, German and Italian 
records also document that 
eas, far from being the lone 
crank he has always been por- 





trayed by the British to be, was 
in fact encouraged to make his 
mission as a result of continu- 
ing peace feelers received from 
Rab Butler and other die-hard 
appeasers in Churchill's gov- 
ernment. 
The KGB files, buttressed by 
oitetier tales 
intelligence 
int France, that lures 
dangled by reinforced 
Hess's belief that a dramatic 
initiative could galvanise the 
Pe ihe warmonger Cramchall 
ing warmonger 
Colonel Frantisek Moravec, 
the trusted war-time head of 
Czech military intelligence in 
London — now revealed to be a 
long-term Soviet source - m 
1942 reported to Moscow that 
he had been shown the fabri- 
cated letters sent from the 


Locate where 
business hes 


Stacey. 
Sir, I was heartened to read 
about the Midland Bank's lat- 


est move (“Midland stream- 


lines accounts”, August 10) to 
give more authority to local 
managers in lending and to 


alarmed that under the new 
arrangements their bilateral 
negotiating forum with the 
MMB could disappear. 

This concern is closely 
linked to the status of Dairy 
Crest, the MMB subsidiary 
which controls 25-30 per cent of 
UK dairy production. Private 
sector competitors such as Uni- 
gate and Northern Foods fear 
that in a new world dominated 
if not monopolised by the MMB 
they could find themselves 
competitively disadvantaged 
by the board's close relation. 
ship with Dairy Crest. Even 
under the present rules there 
ate frequent mutterings of 
favouritism. Wail a the MMB 
appears rmined to resist 
calls for divestment, a trans- 
parent pricing system and 
some outside capital are the 
sort of conditions it may ulti- 
mately have to accept. 

‘The real prize for the likes of 


arrangement suit both 
Sides: “We process a lot of liq- 
uid milk so we pay an average 

of 23p per Litre, more 
than the average pool price for 


the early 1970s to the original 
regulations conferring the 
MMB’s monopoly powers, and 
which will ultimately have to 
endorse a legal structure more 
appropriate to the single Euro- 
pean market. 


Significant change stilt 
seems inevitable, but the cur- 
rent muddle and drift may not 
be resolved soon. For the 
moment the government — 
which was at the outset a prin- 


cipal catalyst for reform — has 
all but opted out of the debate. 









PERSONAL VIEW 





Fog in the Channel 


Three times 
over the last 
three-quarters 
of a century 


| i i 

ie Britain has 
wa 

EPC es 





uJ — nearly lost a 
mA /tihty war in which 
it played a big 
This 


partly because of a 
national attitude and partly 
because of bureaucratic bun- 


way the British influence ~ or 
rather don't influence - the 
£C machine. 

On the first point, a bit of 
free trade is acceptable. But 
these continentals had better 
keep their distance. Something 
vague like “an ever closer 
union” perhaps. But knavish 
tricks like Imposing on Britain 
a strange new currency and 
federation, or a European 
superstate, should be spurned. 

The British horror of a feder- 
ation produces amusement 
across the Channel. 
is a federation. So is Switzer- 
land, but the citizens of 
Geneva and Unterwalden do 
not go to bed at night gibber- 
ing with terror at the prospect 
of a superstate in Berne: they 
are comforted by the clout 
their cantons have in decision- 
taking at the centre. In any 
case, federation was from the 
start the aim of the European 
adventure. The Schuman dec- 
laration of May 9 1950 said: 
“The ing of coal and steel 
production will immediately 
provide for the setting up of 
common bases for economic 
development as the first step in 
the federation of Europe.” 

It is not now far away. When 
businessmen can trade as eas- 
ily between Hamburg and 
Lyon as they can between the 
states of the American union, 
they will not long put up with 
the expense and inconvenience 
of separate currencies, but a 
single currency means a single 
economic policy. That cannat 
be controlled by non-elected 
bureaucrats in Brussels. It 
means the start of a federal 





TAKE THE 
DUAL 
MOTORWAY 


By Roy Denman 


union, which means 2 common 
defence and foreign policy. 
This will probably happen in 
the next five to six years. 
None of it will be imposed on 
the British. They will have to 
decide — as will their partners 
- whether they will want to 
pay in sovereignty for a first- 
class ticket on the next stage 
of the journey. Most of 
Britain's Community parmers 
will. The current mood of 
Europhobia in Britain, encour- 
aged day and night by the 
National Union of Xenophobes, 
is such that the British will 
surprised. or a0: years, with 
s x a0 years, 
the sole exception of the Heath 
government from 1970 to 1974, 
the British attitude to the uni- 
fication of Europe has been 
that of the Victorian mother 
who summoned her nanny and 
instructed her to find out what 
the children were doing and 
ie bore 
e European summit at 
Maastricht in December will be 
a false drama. Whether the 
British sign a piece of paper 
accepting economic and mone- 
tary union but not yet a single 
currency or whether, despite 
the litany of British negatives, 
something will be cobbled 


have largely lost out. There is 
a first-rate British commis- 
stoner in Sir Leon Brittan and 


retary-general, ii 

son. But a great deal depends 
in the Commission on the 
directors-general. When they 
choose to exercise it they can 
have a much greater influence 
on events than can a perma- 
nent secretary in London, sur- 
rounded as he is by ministers 


commissioner, for example, a 

“general can have a big 
impact on the policy of a 340m- 
Strong Community. But no per- 
manent secretary would dream 


bid for the Commission equiva- 
lent of the permanent secre- 


tary in the Department of 
Trade and Industry; they 
offered someone three grades 
down from the top. Our part- 
ners were offended; our man 
did not get the job. When the 
Irish were bidding for an 
equivalent job they were pre- 
pared to field their ambassador 
in London. The idea of a senior 
British ambassador agreeing to 
go to Brussels as a director- 
general would provoke laugh- 
ter in the Foreign Office. 

There are other ways in 
which we have lost. British 
commissioners, as ex-cabinet 
ministers, are used to 2 non-po- 
Aitical civil service where pro- 
motion is on merit. They hap- 
pily leave promotions to the 
machine. So when promotions 
come up in the Commission 
they normally withdraw. Their 
continental es, used to 
political bureaucracies, join 
bappily in the fray, 
distributing banbans A wets 
party supporters. e Brit- 
ish tend to be left behind. 

Future historians will find it 
odd that a country like Britain, 
which once ran an empire, has 
not been able to come to terms 
with a growing centre of power 
only 200 miles away. 

Had the Allied line crumbled 
in March 1918 a German vic- 
tory would not have meant 
occupation as it would have 
done in the second world war. 
But it would have meant radi- 
cal decline in British power 
and influence in Europe. That 
is what we face. The big deci- 
sions in Europe will be taken 
in Bonn, Brussels and Paris. 

What can be done? The Brit- 
ish will never like foreigners 
much. But they are fundamen- 
tally sensible if their interests 
are explained to them clearly 
and resolutely. Will the prime 
minister and the foreign secre- 
tary face down the diehards 
and place Britain in reality, 
not rhetoric, “at the centre of 
Europe where it belongs"? Will 
the Euroconversion of the 
Labour party turn out to be 
genuine? Will there at the next 
election be a hung parliament 
and thus a decisive role for the 
Liberal Democrats who at pres- 
eut have the only coherent pol- 
icy on Europe? There is not 






recall a few experienced old 
hands to reinforce this policy. 
@ suggested reposing more 
Power in local bank managers 
in my study published earlier 
this year — Should Venture 
Capitalism be More Intrepid?) 

Perhaps one more step in the 
Tight direction for the Midland 
~ as well as for many other 
companies - would be to 
transfer its head office to 
where most of its business is 
generated and the profits are 
made — in this instance, in the 
Midlands. Why in this age of 
instant communications 
shouldn't the Midland's head 
Office be in Birmingham? Many 
companies’ overheads could be 
significantly cut and their bal- 
ance sheets strengthened by 

back to their principal 

establishments and selling 
their London headquarters. 

The undue concentration of 
British manufacturing and 
trading * head offices 
in London is not quite mir- 
rored in other countries whose 
industrial and economic perfor- 
mance has consistently out- 
stripped ours. Is there a lesson 
to be Jearnt about living above 
or at least near the shop? 


TO CORBY 















Corby. Beautifully placed at the ‘live centre’ of England. With two 


major motorways at its immediate disposal. Bringing North and 






South, East and West, Euro-link ports and international airports 







in easy reach. Putting Corby’s 600 new, successful companies right 






on the map. Making booming Corby the place for you to be. Bang in 


the middle of England. In ready-made factories and modem 






commercial premises developed by confident private enterprise. 






Pall Mall, 
London SW1Y SEW 






On land where you can design and build for yourself. In a 






Duke of Hamilton to Hess's Development Area where Government grants to encourage growth 
intermediary that precipita’ 
the flight of Hitler's deputy. 


by American intelligence 
records, now challenge the 
credibility of the “official” ver- 
sion of the Hess flight still 
being adhered to in Britain. 
Since the faintest ink is a more 
dees tans te coat em 

mem- 
ory, surely it is this version 
and not Ten Days that Saved 






and efficiency still operate, and soft European Community loans are 


still available. Beat a path to Corby. 
_oeOe ee 





| want to beat a path to Corby: 


To: John Hill, Director of Industry, Corby Industriot Development Centre, Grosvenor House, 
Corby, Northants NN17 1TZ. Tel 0536 62571, Fax: 0536 400200, 

















the West that derives from the NAME: 
manipulation and fabrication 
of historical fact. Could this be COMPANY: 


the reason why the British 
government still refuses to 
make public the full record on 
Rudolf Hess? 

John Costello, 

2 Lincoln Square, 

New York, NY 10012, US 






POSTION: 
ADDRESS: 
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Prospects fade of speedy progress towards comprehensive hostage deal 


Israel pursues return of servicemen 


By Tony Walker in Jerusalem 





Mr Schlesinger’s 
shy start 


ISRAEL will do all in its power to 
secure the return of its nationals held 
prisoner in Lebanon, Mr Yitzhak Sha- 
mir, Israel's prime minister, pledged 


erners held in Lebanon plus [sraeli pris- 
oners, have been fading. 

Mr Javier Pérez de Cuéllar, the 
United Nations Secretary General who 
is _co-ordinatin 


ularly Sheikh Abdel Karim Obeid, whe 
was kidnapped by Israel in 1988, 

Mr Uri Lubrani, Israel's chief hostage 
negotiator, warned in an interview with 
Israeli army radio that while UN 


yesterday. He warned that negotiations 


could still take some time. 


He said: “Let us think about a long 
process and let us be surprised when 


the process will be a short one.” 


Israel insists that it will not hand 
over any of its 400 or so Palestinian and 
Lebanese detainees until it receives 
proof of the fate of seven Israeli service- 


before leaving Geneva 


sides," he said. 


negotiations, said 


he did not know when the 

hostages might be released. “It could be 
days or weeks. It depends on how 
quickly I get a reaction from both 


Mr Ali Akbar Velayati, Iran’s foreign 
minister, said in a message to Britain 


yesterday that 
remaining 


Cuélar twice 


involvement in negotiating a deal 
improved chances 
be taken into account this cannot take 
place today or tomorrow.” 

Mr Lubrani, who has met Mr Pérez de 


that the UN official was unable to pro- 
vide fresh details of servicemen who 


of success, “it must 


in the past week, said 


minister, ki 

mation. “There is a lot of disinforma 
tion in what Jibril said,” observed 
Arens, “In my opinion there is no need 
to place any trust whatsoever in the 
words of this man and do not expect 


tine-General Command, an extremist 
Palestinian guerrilla faction, said in 
Damascus this week that three of the 
seven missing Israelis were alive and 
were in the hands of the proIranian 
Hizbollah “party of God”. 

Mr Moshe Arens, 


Israel's defence 
dismissed the infor- 


Mr 









It will be some time before the 
markets can decide what yes- 
terday's quarter point increase 
in Germany's Lombard rate 
reveals about Mr Helmut 

i the Bundesbank’s 


Schlesinger, 

new President It could mark 
him out as a weak political 
operator, unable to push 
through 


ne 
FT-SE Index: 2,617.2 (+34) 
eo 


Royal Insurance 


Shara price relative to the 
{nsurence Composite Index 


120 
110 
100 





est payable has reached the 
point where it is covered only 
just over twice by operating 
‘profit, a ratio below the 
industry average. 







men missing in Lebanon. that Israel was creat the obstacles. have gone missing in Lebanon, some as _ additional information from him on our ve council More likely 

Hopes of quick progress towards a iran insisted that fing it should be long ago as the 1982 war. captives and missing.” he is a subtle tactician who has 
comprehensive hostage deal that would pressed into releasing the Lebanese Mr Abmed Jibril, leader of the Popu- decided to keep up pressure on = 80 
see the release of the remaining west- Shia prisoners which ft held, and partic- lar Front for the Liberation of Pales- Hopes fade of quick deal, Page 4 the ee the threat of = 

round, there is no denying i 
b! 2 ©. . the prospect now is fora © g 
La Bohéme with real Bohemians | Rivals agree |ere eta oe , 
day’s rise was simply too small 1970 75 80 8 90 
plan to end | & sym, be sre res serene 
6 ; . oe . e e last in the present 
Paris is swarming with east European visitors, says Alison Maitland | |. ° ‘This is awkward for Mr Nor- collapse had the prescience 
violence in man Lamont, who must have also to consider the benefit to 
HEY come to Paris on PR ra ° F : ro a been hoping for a decisive the balance sheet of imminent 
overnight buses with oe 4 S African move now from the Bundes: : : 
tinned food packed into ge bank. Under that benign The deal may have been in 
their bags because they cannot is e course the German tionary the price, but it is nevertheless 
afford the price of a meal. They townships threat would have been nipped a pointer to the shape of a Bur- 
stay in cheap hotels on the out- quickly in the bud; rates there ton come-back. As a single 
skirts of the city, or curl up in By Patt! Waldmeir might even have been falling store, albeit ca a, brime loca- 
sleeping bags in the parks. in Johannesburg in the run-up to a UK election tion, Harvey was an 

They drive around slowiy in next year. Instead, there is a obvious candidate for sale, as 
old-fashioned camper vans or SOUTH AFRICA'S main | real risk of the opposite . is the office block in O 
buses that squeeze into park- litical rivals have agreed a Though there may still be Street which is probably the 
ing spaces between the air-con- Pratt plan to end violenee in room for a further small UK next disposal. The money 
ditioned luxury coaches from black townships, in a move | cut in the autumn, the Chan- raised on these two sites could 
Italy and Germany. which will speed progress | cellor will have to be careful be enough to fund the extra 

The east Europeans have on a post-apart- { not to embark on a course that £100m or so of spending needed 4 
arrived, and Paris, which hetd would have to be reversed over the next two yearsonthe to the mounting mortgage 
already plays host to 9m for- The the African } around the turn of the year. By "Ss devel guarantee losses. 
eign visitors each year, is Hationsl congress and the | then, 7 now appears. there portiolio. packigiben rs a 
struggling to come to terms mainly Inkatha Freedom | could b v fears jundes- ; 
with this inflx of culture-hun- Party hope to sign a formal tightening as a signal to already being taken by Next; Mountleigh 
gry but impoverished tourists. 
ee ee ae 
sl . 
has caused surprise, even Such an would repre- Plenty of room for manoeuvre, tain. and trying to plug a majot. 
though France opened the sent the best hope yet af end- | The 3 recovery in the gap in the market. 
floodgates by lifting visa ing township violence which | exchange markets means it Glynwed Yesterday's public censure of 
restrictions last year. has left nearly 10,000 people | was under less pressure to yn their share dealings by the 

Alena and Zdenek Musil, dead in the past five years and | raise rates sharply than The stock market has Stock Exchange — 2 rare form 
who come from near Prague, would remove the last remain- to be the case at the become so fixated on recovery of reprimand aimed 
are installed with their Li-year- to tional | last Bundesbank meeting five that its reaction to at certain directors of Pol 
old son and five other Czecho- which could begin as | Weeks ago. If inflationary pres- interim statement Peck International an 
vant bea 7 ee uinel Tower = ce zs reas Nie aa arate ton: Ota a bait potat suphoris, On eae seems ivaly te veitore: the 

. e dri agreemen' 
This is their home for 10 days, 722 can alley: eating out in Paris has its own style for the new Bohemians ann ef > | increase in the Lombard rate however, there is little affections of tavestors. 

They have bi t all ‘The Musil family are rela. mayor of Paris, wrote to the fast in the back of their x | months of negotiations, sets out pushing it into double to justify yesterday’s 115 per Because the dealings were 
food they need with them, in tively fortunate. Many young city’s police chief at the begin- van in a side street near out a code of conduct . But that is scant conso- cent gain fo 251p in the share off market it that there 
an elderly refrigerator. They east Europeans have so little ning of August expressing con- Louvre, went off to find a traf- | ical and lation in the UK where yester- Price, Glynwed had a predicta. is no insider, offence; 
cook with a small microwave money that they sleep on a cern about the several hundred fic warden, declaring that it | forces, It represents an | day’s unemployment, earnings bly dismal first haif with earn- the Exchange's conclusion that 
oven, wash with a makeshift night bus to Paris, spendaday campers staying inthe was “ us". attempt to overcome acts of tal g figures all ings per share falling by three there was no intention to mis- 
shower hose, and sleep in the or two in the capital, then Champ de Mars e the EY ‘But a taxi driver, bearing of | political intolerance perpe- | Suggested that more action on quarters to 3.65p, not nearly lead also clears the duo of any 
tilling heat in tiny bunks return bome by overnight bus, fel Tower or on the outskirts of the incident, scoffed at what he | trated by both parties, as well | interest rates would not come enough to cover the unchanged charge of market manipala- 
barely big enough for a child. ‘They tour the sites on foot in the official 2.500-place campsite saw as intolerance. “She's | as by some right-wing mem- . 4.15p dividend. Even on the tion. None of this, however, 

For the privilege, they have the August heat, unable to in the Bois de Boulogne. probably one of those women | bers of the police force who best the group is rules out a civil action by 
paid 7a crowak | tno meet afford the métro or an over- He asked the police to apply who lets her dog foul the pave- | are accused of siding with the | Burton unlikely to earn enough to ved shareholders or pre- 

times the monthly average priced litre of bottled water at the ban on cara- ment,” he said. Defending the } conservative Inkatha party in cover a dividend vents institutions using yester- 
wage in Czechoslovakia. They the refreshment stalls, Those vaning in the city’s parks and right of the easterners to west- | township battles. The announcement of Bur- for the whole of 1991. Admit- day's announcement as a 
may not bring out more than who sleep on park benches risk gardens as strictly as possible. ern culture, he blamed the city , the accord would | ton’s £60m sale of Harvey tedly the market for home chance to change the composi- 
5,000 crowns each per year — being moved on by the police “The most prestigious sites authorities for not providing | establish a permanent peace | Nichols s0 soon after the sur- improvement products may tion of the board. The pro 
the cost of just one night's stay or having their passports and Paris currently look deplor- enough campsites. secretariat, which would | Prising success of the com- have begun to grow again, but forma balance sheet accompa- 
in a smart Paris hotel. taeagre possessions stolen by able," he complained. “It's quite a worrying prob- } include political leaders and | pany’'s rescue rights issue isa it is hard to see signs of quick nying the rights issue showed 
thieves during the night. Mr Chirac’s staff stress that lem,” admits a member of Mr | specialised negotiators. It | happy coincidence indeed. As recovery in Glynwed’s other net assets of more than 90p per 


What little they spend goes 
mainly on seeing the sights. 
“We want to go to the Hiffel 
Tower, the Louvre and the gal- 
Jeries,” says Alena, a farm 
manageress. “We buy a few 
things — maybe ice cream or 
i - but not too 
much. Here everything is too 
expensive for us.” 


The Paris authorities admit 
to being caught unawares by 
the size of the influx. No one 
can say exactly how many visi- 
tors have come this summer, 
although some estimates put 
the number of Czechosiovaks 
alone at 200,000. 

Mr Jacques Chirac, the 


European - it just happens 
that most of the illegal camp- 
ers are from those countries. 
Ordinary Parisians vary 
greatly in their response to the 
east Europeans. One woman, 
exasperated at the sight of a 
family frying up their break- 


Chirac's staff. “Some thought 
will have to be given to the 
question of tourists who arrive 
with little money so we avoid a 
similar situation next year.” 
The hard thinking will have 
to be done, but not just yet — 
all away 





Brazil opens| US businessman alleges Rubin 


could work with a judicial 


violence. A second multi-party 
committee would include 
church, business and political 


help resolve future disputes. A 
farther committee would over- 
see a socfo-economic develop- 
ment programme for black 


South African churches and 


f res eee crear 
e @ e ia rokering yesterday's 

ha eae misused his Swiss bank acount |i ss: 
the ANC and government, and 

By Norma Cohen, Investments Correspondent, in London after a failed peace accord ear- 

By Victoria Griffiths lier this year between Mr Nel- 
in Sao Paulo MR DAVID RUBIN, the north nessmen was due. repaid. Furthermore, they | son Mandela of the ANC and 
: London businessman who dis- The bank said Mr Elhyani allege, Mr Rubin and an | Chief Mangosuthn Buthelezi of 

BRAZLL has given the { appeared owing investors an had given Mr Rubin power of employee of Discount Bank Inkatha. Their positive role in 


go-ahead to privatise Usiminas, 
the steel group, in the coun- 
try’s first national flotation. 
The company is expected to be 
auctioned on September 24. 

The National Development 
Bank (BNDES), which is in 
charge of privatisation, won a 
victory on Wednesday night 
when a Brazilian judge over- 
turned a legal decision sus- 
pending privatisation of the 
company. 

The privatisation of Usimi- 
nas had been blocked by a 
lower court two weeks ago in 
support of unions’ claims that 
the sell-off was contrary to 
public interest. Two other bar- 
riers to Usiminas' privatisation 
have also been removed. 

A federal court ruled late on 
Wednesday that debt swaps 
will be allowed as a currency 


estimated £60m, used a num- 
bered Swiss bank account in 
the name of an associate to 
obtain millions of dollars from 
two New York businessmen, 
the associate has claimed in 
court documents. 

In an affidavit filed with the 
US Federal Court for the East- 
era District, in Brooklyn, New 
York, Mr Elie Elhyani, a busi- 
ness associate of Mr Rubin, 
alleged that Mr Rubin and an 
employee of Discount Bank 
and Trust in Geneva operated 
a bank account in his name 
without either his knowledge 
or consent. 

The account included a $12m 
credit facility, which Mr Elhy- 
ani said he did not know about 
and had never requested. Dis- 
count Bank sought to collect 
against the letter of credit, 


attorney over the account - a 
contention Mr Elhyani denies. 
Mr Elhyani says his passport 
shows that he was in the US 
and Canada on the date he is 
alleged to have signed docu- 
ments in Geneva to that effect. 

The documents were filed in 
connection with an effort by 
two New York brothers, Mr 
Louis Kestenbaum and Mr 
Moshe Kestenbaum, to prevent 
$2m of their funds being trans- 
ferred to the account con- 
trolled by Mr Rubin. 

The Kestenbaums said they 
were persuaded to lend more 
money to Mr Rubin after he 
showed them invoices and 
shipping documents that had 
later proved to be fraudulent. 

In affidavits filed with the 
US court, the Kestenbaums 
said they had extended a total 


deceived them into altering the 
terms of a standby letter of 
credit that allowed funds to be 
paid to Mr Rubin's account 
even if be never completed the 
transaction which the funds 
were intended to finance. 

.The court documents pro- 
rt ue eet 

lung enterprises 
Rubin who is said to owe 
Money to investors in the US, 
Canada, London, Zurich, Ant- 
werp, Amsterdam and Israel. 
Investors’ losses are conserva- 
tively estimated at £60m. 

The documents say Mr 
Rubin controlled companies 
and bank accounts in various 
countries. He owned David M 
Rubin and Associates in Lon- 
don, Accessories Agencies Ltd 
and Papyrus Export in Gibral- 
tar and Meridian Trading in 





the peace talks has raised 
hopes that the two groups 
could also convene multi-party 
constitutional talks. 

The committee which agreed 
the draft accord said yesterday 
that it provided “a firm foun- 
dation on which peace in 
South Africa can be ". 

"the country's main political 
to country’s main politi 
leaders, President F.W. de 
Klerk, Mr Mandela and Chief 
Buthelezi, and will be circu- 
lated publicly before the Sep- 
tember conference. 

Agreement will also be 
sought from parties which did 
not attend the preparatory 
talks, such as the ultra-radical 
Pan-Africanist Congress and 
the ultra-right Conservative 
Party. The threat of right-wing 
violence has recently come to 


for why the shares so signally 
failed to react, doubtless back- 
ers who thought the £16im 
rights proceeds would allow 
the group to stave off financial 


sectors such as building and 
Steal products for’ the) motor 





share; at last night’s close of 
24p( 1p below the rights issue 
Price) it seems that the present 
incumbents are none too skil- 
ful at extracting value. 


in the privatisation process. | claiming that a $2m letter of of $5m in trade finance to Mr Hong Kong, as well as a ware- after three whites 
The use of debt swaps, which | credit from the New York busi- Rubin which had not been house facility 10 Antwerp. died last week in a protest 
are expected to be the main against political reform. \ Irs OFFI 1 
currency ae sale at peer Teatentay's accord goes well 7 
nged. beyond ear’ teral peace 
legal challenged, Usinis | Salgmon bond deals known for months | 'eicueitponas tes ; 
fom its international creditors ; : ent ism to mon- The International Convention Centre 
to go ahead with the sale. Continued from Page 1 uation, Salomon bas suspended agency, as well as by the Fed- | itor the peace, and for the Birmingh ; 
Citibank, concerned about a a to eal Seas four snoee ara the os hepa the aor fereleecan ot neotral & bodies irmingham. Officially opened by Her Majesty 
large exposure to Usiminas’ | about the quantities of govern- illegal activities, including two division Justice Depart- as jurciies - a 
former parent Sidebras, bad | ment securlties it had traded in senior managing directors, and ment over its activities in the | ness. However its implementa- Queen Elizabeth [I on June 12th 1991. 
been reluctant to offer its con- | the bond markets. The firm pledged to set up a committee bond markets. tion will test the contro] exer- : 
sent. The Brazilian govern- | overstated the amount of trat- of outside directors to review Salomon faces possible | cised by South Africa's INTERNATIONAL 
ment proposed a rescheduling | ing in order to improve its its bond trading practices. t or suspension political leaders over their fol- CONVENTION 
of Siderbras’ debts last week. | chances of being allocated The firm, however, is the Treasury markets, criminal | lowers, and by Pretoria over CENTRE 
In return, Citibank gave the | enough new bonds and notes already under investigation by prosecution, and a large fine. It | the police force. 
go-ahead for the privatisation | to meet customer demand. the Securities and Exchange could also face lawsuits from BIRMINGHAM 
of Usiminas. In an effort to defuse the sit- Commission, the US regulatory its investors. Unensy peace. Page 4 
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ee 
pents 
‘dispute 


b responsi 
cent of total group revenue.in 
ule over Supply contracts. Page 22 







pa two-week old Chilean copper mine crisis 
Yesterday with the surprise rejection 


in. mambers of the latest contract offer 
Copper Corporation. Page 24 


“Colonial, the UK's largest invest: 
‘rust, yesterday raised its interim divi- 
per cent, after a strong first half in 
ich'net asset value rose by 24 per. cent. 








takes stock 


Beset by financial - 
difficultles, the city 
fathers of Brussels 
have considered 


‘selling the 18th cen- 


tury stock exchange 
building. Unfortu- 


nately the most likely . 


buyer — the bourse 


ty strapped for cash after a fall off In 







1.04bn pesos over 
Page 18 

















costly fire and high start-up 
“Belgian futures and options 


_] San Miguel, the Philippine food and i 
:| group, saw net income for the first six months 
of 1991 climb to.1.52bn 
the comparable period. 


Hickson falls 44% 
Redundancy costs and losses in the non-core 
floor covering business were among the. - .. 
"| causes of a 44 per cent fall In Interim pre-tax 
profit at Hickson International, the formerly -' 
acquisitive chemicals concern. Page 22 


yesterday's Financia! Times, it was incor- : 


‘m) from ~ 


reported that Goldman Sachs held 
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+ [réctly 
shares in Maxwell Communication Cor; 
:and Mirror Group Newspapers as collateral for 
- [loans to Robert Maxwell personally. in fact, the 
loans were made to Robert Maxwell Group, a 
_+ company formed as a vehicle for activities for- 
: }-merly carried on by Mirror Group Newspapers 
ut which were separated out on the MGN flo- 
ion. : 
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that Mr Clive 


panel also 
Strowger. chief executive of 


London Stock Exchange criticises US executives for share dealings 


ntleigh dire 


Jae, = 
ous een consult the 
exchange. befpre consenting to 


the ong. 


tors had br 
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Price sensitive. and 

y failing to consult the 

However, the panel did not 





Sweat and toil for 


Ultramar managers 


, Deborah Har eaves reports on why the diversified oil 








and: gas company has upset institutional investors 


BCCI collapse. . 
But on Wednesday: he was 
forced to announce a Tang: 


‘ing management review, this p 


time at Ultramar, the oil and 
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‘become so alienated by the man- 
agement style of Mr Darby and sl 


“his fellow directors that they 
even question the company’s 
current form. 
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. Their had been 
- with Herbert Smith, a leading 
City of London firm of solicitors, 








for building products, drinks dispense, 
fluid power, special engingering, 
refined and wrought metals. 


.] SMI plc, Birmingham, England. 









Thomson 
confident 
despite 
32% fall 


By Bernard Simon in Toronto 
THOMSON Corporation, the 
Canattian- travel and pub- 


the group 
iced a marked improvement 
in its travel operations in recent 
Net earnings fell to $71m (13 


cents a share), from $104m (20 
cents a share} a year sere: 


and were entirely proper. 


of only 7 
per cent in operating profit for 
the three months from a year 
earlier, compared with an 82 per 
in the first quarter. 
jrnomeon Travel, Britain’ 


The company painted an 
encouraging picture of the 
outlook, due 


4 to 
the collapse of its major competi- 
tor, the International Leisure 


‘Thomson Tour Operations has 
boosted the number of holidays 
available for summer 1991, and 


newspapers 
feeling the pinch of 
with advertising lin: 


& 


“iit 
ii 
e 





ciencies and some institutions 
it should be split into its if it is forced to go for a rights 


suggest 

upstream and issue later this year to reduce deci- 

but Ultramar will resist this. debt, as many in the City of Lon- | sfon could lift cash flow by 
Ultramar will be looking for - don believe it will. een. and year. 





bring v it 
ting into the core of its business. 
“The management is forever 


turning 


ona says 
Christine Baker, analyst at 





Losses at Royal Insurance 


| Increase Ss 


By Richard Lapper 
THE difficulties of the. UK 


usiness 
Joan defanlts; and 


damage to domestic property. 


is contributed to underwrit- 
ing losses of £195m in the UK, up 
per cent compared with ‘last 


Ey 


Overall world-wide premium 
income shrank from £1.9bn to 


with last year. 
Life premiums rose to £527m 


Losses of.£18lm — from under- 


g55m (£20m) from subsidence 


i 44e0), Joan interest on 
Ce eae (came) ana Bon 








harply to £97m 


es Royal Insurance 


INTERIM RESULTS 1991 


The overall pre-tax loss for the half year of £97m 
(1990: £65m loss) conceals an improving trend in a 
number of areas and after careful consideration the 
directors have decided to maintain the interim 
dividend at 11.25p. 


The outcome for the half year, when compared to last 
year, was severely affected by the £65m worsening in 
the UK result which more than offset the overall 
improvement in results elsewhere. 


As a major UK household insurer, we shared the 


general market deterioration both in subsidence 
experience, where claims rose from £20m to £55m, 
and in domestic mortgage guarantee insurance with 
claims up from £8m to £45m. . 


Results improved in Royal USA by 233m and in Royal 
International by £13m. Royal Canada continued to 


produce a very satisfactory profit. 
Capital and Reserves increased by 10% to £1,843m. 


The strategic review of our operations is nearing 
completion and a series of initiatives are being 
vigorously implemented in the areas of underwriting, 
claims handling and financial control to improve 


trading results. 
A full statement for the interim resuits for 1991 (of which the above is an extract} will be 


"mailed to all sharehoiders, and is also available from Group Corporate Relations, Royal 
Insurance Holdings pic, 1 Comhiill, Loncon EC3V 3QR. 





Glynwed points 
to recovery after 
weak results 


Sy Paul Cheeseright, Midlands Correspondent 


THE market value of Glynwed 
International, a barometer of 
the UK engineering sector, rose 
yesterday by nearly 12 per cent 
in abnormally heavy trading as 
investors disregarded a dispir- 
iting set of trading figures and 
Scented the possibility of recov- 
ery from recession. 

Mr Gareth Davies, the chair- 
man, encouraged that view. 

“All we're signalling is that in 
some sectors we're coming out 
of recession and in other ones 
we've bottomed,” he said. 

He warned that “the timing 
and pace of recovery in the UK 
is still uncertain" but added: 
“Glynwed has now withstood 
the worst and the second-half 
performance will show an 
improvement over that of the 
first six months.” 

Pre-tax profits of the Bir- 
mingham-based group for the 
first half to June were a mea- 
gre £10.dm 1$17.4m), compared 
ae £40.4m in the 1990 first 


Glynwed is dipping into 
veserves to cover the full costs 
of both an interim dividend 
maintained at 4.15p and fur- 
ther business closures, 

But the share price jumped 
to close 26p up at 25lp, taking 
the value of the group to more 
than £514m. 


The market was relieved 
that rumours of a rights issue 
had been laid to rest. It took 
the fact that the dividend had 
not been cut as a sign of confi- 
dence. 

With 66 per cent of its sales 
in the UK, Glynwed is more 
exposed to the domestic mar- 
ket than other major British 
engineering groups. What is 
happening is that the sectors 
first into the recession, such as 
home products, are now 
recovering and sales have 
been improving for three 
months, 

Although Glynwed's plastics 
division and its engineering 
business have been holding up 
well, the tubes and fitting busi- 
ness is running at a loss, the 
demand for engineering steels 
is low and the depressed 
construction industry is hold- 
ing back the sale of iron 
products. 

The first-half figures reflect 
low demand and tighter mar- 


gins. 
Glynwed responded by rigor- 
ous cost cutting: this led 
to 900 redundancies in the UK 
and reduced the domestic 
workforce to 10,500. Further 
closures of peripheral busi- 
nesses are on the way. 
Lex, Page 16 





Aktivbanken earnings 
decline to DKr54m 


By Hilary Barnes in Copenhagen 


AKTIVBANKEN, the banking 
arm of the Topdanmark 
insurance group, yesterday 


announced that pre-tax 
profits were down to 
DKr54.69m ($8.13m) from 
DKré0.90m. 
However, 


the company 
described it as “a sij it 
operating improvement”. In 
the second half of last year the 
company returned a substan- 
tial loss which pushed the 
group into a DKra6ém deficit for 
the year. 

A big improvement in the 
value of the securities and for- 
eign exchange adjustments to 
DKr150.4m from DKro6.9m last 


year Was 2 main factor in the 
improvement in the bank 
group's first-half improvement. 

Some DKril4m of this arose 
from currency adjustments, 
which indicated that the bank 
had consolidated its position as 
a significant participant in for- 
eign exchange markets, sald 
the interim statement. 

Net profits from interest and 
fee income were down from 
DKr470.2m to DKr460.2m. 

Bad debt rovisions 
increased from D) 6m. to 
DEr118.9m, reflecting contin- 
ued poor business conditions 
in Denmark with bankruptcies 
running at a high level. 


na speech to his troops five years ago, Mr 
I John Gutfreund, chairman of Salomon 
Brothers, spoke of the firm as the “greatest 
trading organisation the world has ever 


It was a boast typical of the man and the 
company, and one that only Nomura Securities 
of Japan could seriously challenge 

Yet these two trading giants S teday find them- 
selves kneedeep in the dirt kicked up by a 
financial scandal Nomura's misdemeanours — 
it compensated favoured clients for losses and 
tolerated links to known gangsters ~ have been 
covered extensively in the world's press. Top 
Nomura executives have resigned, and the 
company has been forced to bow its head in 
shame. 

Salomon’s misdeeds - it has admitted to rig- 
ging the bidding process for new issues of US 
government securities - have attracted less 
publicity, primarily because it has been difficult 
to identify the victims of its actions other than 
the other big dealers who operate alongside 
Salomon in the US bond market. So far, no one 
at the firm has resigned, and contrition is 
notable only by its absence. 

Yet Salomon's transgressions are increasingly 
being viewed by Wall Street as a breach of 
market rules and financial proprietary equal to 
Nomura’s, and an issue that could 
lead to the downfall of Salomon's senior man- 
agement. 

Last week Salomon somes to breaking gov- 
ernment bond market rules by falsifying cus- 
tomer orders for securities, and breaching the 
US Treasury's 35 per cent limit on the amount 
of an issue any one firm can bid for. The limit 
exists to prevent any one dealer or investors 
from cornering the market in a new issue of 
aimee 

These admissions were serious enough, but 
late on Wednesday Salomon made a further, 
more damning confession. It said that manage- 
ment first knew that Treasury rules had been 
broken in late April, and again a few weeks 
later in May, but it did not report the infractions 
7 the regulatory authorities until the middle of 

ugust. 

Salomon’s explanation for the delay - it was 
due to “a lack of sufficient attention to the 
matter”, said the firm — is unlikely to satisfy 
the Securities and Exchange Commission (SEC), 
the anti-trust division of the Justice Depart- 
ment, and the Federal Reserve, all of whom are 





John Gutfreand, left, and Thomas Strauss — 


investigating Salomon’s activities in the bond 
markets. 


The extent of Salomon's activities are only 
now coming to light. It has admitted to: a four- 
month delay in reporting the rule violations; 
that it exceeded Treasury limits on four sepa- 
rate occasions; that customer orders were falsi- 
fied (one false order for $1bn was blamed on a 


practical j 
regularly lied about the quantities of securities 
it had traded so that its chances were improved 
of being allocated enough new securities to sat- 
isfy customer demand. 

The growing list of misdemeanours has put 
fie werioe, papagement, of the firm, under, pos: 

resign. Although two managing direc. 

men in charge of the Treasury securities 


Gutfreund, 
chairman, Thomas Strauss, its president, 
and Mr John Meriwether, the vice-chairman, are 

The absence of senior bas not 


senior resignations 
surprised those fomiliag with Selomon Mr Mick, 
ael Lewis, the former Salomon trader who wrote 


eS FINANCIAL TIMES FRIDAY ALIGUST 16 sil 
_____ INTERNATIONAL COMPANIES AND FINANCE, 
Executives stand their ground as Salomon flak flies. 


Patrick Harverson examines the leading US securities house’s cool a to a financial scandal - 


standing firm under pressure to resign 
Liar’s Poker, a revealing account of his time at 
the firm during the 1980s, said on W 
that almost anything could happen and the 
chairman did not have to take responsibility for 
it “If this had happened at a Japanese firm, Mr 
Gutfreund would have been asked to resign.” 
There is a feeling on Wall Street that Salomon 
may have originally underestimated the impact 
its admissions might bave, both on its own 
reputation and business, and on the regulatory 
environment. 


ne #22000 US government bond market 
the biggest financial market in the 


world, with well over 2100bn in securities 


Treasury securities is how the US 
raises money for its budget, and any instance of 
tampering with that process is viewed as highly 
ma tb gg ny tar US 

e primary v govern- 
ment securities, some have argued that Salomon 
will escape severe censure. The Treasury relies 
heavily on the big dealers to provide liquidity in 

the bond market, and any action that hinders 


Selomon's ability to operate in the masks cond 
ultimately raise Treasury funding costs. 
However, the authorities will not “want a 
breach of the rules to pass without some disci- 
plinary action being taken. It is possible that 
Salomon will be stripped of its status as a pri- 


allowed to trade nt bonds 
> and less 


fine. 
sag ce Soult Sabie ie 
because of the fraudulent customer orders, and 


potent damages if shareholders and niar- 
Ce oat with their threat to sue the 
firm for fraud. 


The effect of the scandal on Salomon's bond 


lariy investing Se ot poem 

Se a ina powerfully ally. Its muscle 
Lise derived from the very ability to 
dominate new issues that has got it into trouble 


a con ioaee its peknary dealer stern, custom- 
ers could leave in droves. 
Yet the effect of defections on the bottom line 
srould not be cataclysmic. The bulk of the fms 
d trading profits are genera yy business 
vp ii is able to rely 





ARCADE SHIPPING, the listed 
drilling rig group, has rejected 
an offer ta sequire uire its 42.6 per 

cent holding in Arcade Dril- 
ling, its major subsidiary. 
writes Karen Fi 


share feng Bos pe 


terms as consideration for the 
stake in Arcade Drilling. If the 
offer had been accepted Read- 
ing & Bates’ holding in the 

Norwegian group would have 
increased to 74 per cent. 

“The board could not accept 
Reading & Bates’ final 
Offer... as it did not reflect 
the market value of the 
shares based on the underlying 


said yesterday. 


thet os in si 
shareholders that 


All these securities having been sold, this announcement appears as a matter of record only. 
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FOPY INDUSTRIES, LIMITED 
U.S.$100,000,000 


4%% PER CENT. GUARANTEED NOTES DUE 1995 WITH WARRANTS 


New Issue 


Unconditionally and irrevocably guaranteed as to payment of principal and interest by 


assets’ value,” Mr 
chairman of Arcade 


Arcade Ship) 
seeking to se] 


“neg warned 


Mr Lind furt! 
siderable risk that Reading, & 
Bates may use its position “to 


‘An extraordi " 
extraordinary genera 
meeting will be 


lero 9 ben the ay ofthe 
y is expected to be 


Last June Reading & Bates 
demanded four out of six seats 
on Arcade's board and Mr Lind 

that a similar demand 
be made at the September 


meeting. 

“The board is convinced that 
other shareholders fin parti 
lar companies controlled by 
a Blystad ae tt a 
t ane are ac 
ith Reading & Bat 


ane, 


has been 
its stake in 
and reinvest 


that there is con- 


held on Sep- concert wi 


August, 199] 


The Fuji Bank, Limited 


ISSUE PRICE 100 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 
Fyji International Finance PLC 


Morgan Stanley International 


Arcade Shipping rejects offer for drilling stake 


snacks 
announced an 11 per cent 
increase in half-year pre-tax 
ofits to NKr225m ($33.15m) 
om NKr203m in 


thereby increasing the total and 
number of shares under Read- 


ing & Bates’ control,” Mr Lind 
said. 


Exacerbating Arcade's situa- 
tion is the fact that Sonat Inc, 
a US com listed on Wall 
Street which owns Sonat Off- 
shore, a major competitor to 
Reading & 


sacan hat 
would equal 
Bates, aiso owns 22 in the first 


per cent of the shares in 


@ Freia Marabou, the Norwe- 
gian confectioner, chocolate NKr7.40 


erent growth 
rate achieved 


alt Fyear result. 

Group turnover increased by 

Drilling. pe ot to NKr2.66bn from 

jon while earnings per 

share rose 10 per cent to 
from NKr6.72. 


cating protie Increased 1d 
operating 
per cent to NKrl24m. For con- 

tionery, operating profits 
rose to NKriém, also a 14 Be 
cent increase, walle. iC 
snacks a 13 per cent rise 
operating profits to ine 
was posted. 

onan Marabou said that-for 

the “other” products Stvision a a 

16 per cent increase to NEr7émi 
in operating profits was 
achieved. 


ae 
e co vi 

67m in chocolate produc- 
tion, including a new chocalate 
factory in Belgium. 


producer, 


fas same 


This announcement appears az a matter of record only. 


Nippon Stainless Steel Co., Ltd. 


US. $100,000,000 
4° per cent. Guaranteed Notes 1995 


with 


Warrants 


to subscribe for shares of common stock of Nippon Stainless Steel Co., Ltd. 


Daiwa Europe Limited 


Yamaichi International (Enrope) Limited 


Morgan Stanley International 


ITCB International Limited 


ANZ Merchant Bank Limited 


Cazenove & Co, 


Banque Bruxelles Lambert S.A. 


Sumitomo Finance International Limited 


Swiss Bank Corporation ~ 


Samitomo Trast International pic 


Banca del Gottardo 


Baring Brothers & Co., Limited 


Deutsche Bank Capital Markets Limited 

Lekman Brothers International 
Merrill Iynch International Limited 
NatWest Capital Markets Limited 
Nippon Credit International Limited 
Salomon Brothers International Limited 
Taiheiyo Europe Limited 


Barclays de Zoete Wedd Limited 
Kankaku (Europe) Limited 


ABN AMRO ; 

Bayerische Landesbank Girozentrale 
Robert Fleming & Co. Limited 
Kleinwort Benson Limited 

LYCB International Limited 

Mito Europe Limited 

Salomon Brothers International Limited 
Swiss Volksbank 


IBJ International Limited 
Yasuda Trust Europe Limited 


Baring Brothers & Co., Limited 

Crédit Commercial de France 

Goldman Sachs International Limited 

Kyowa Saitama Finance International Ltd. 

Merrill Lynch International Limited 

Okasan International (Europe) Limited 

J. Henry Schroder Wage & Co. Limited 

Tokyo Securities Co. (Europe) Limited 
S.G. Warburg Securities 


Goldman Sachs International Limited 
Mitsubishi Trust International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Société Général, 


5.G. Warburg Securities 
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The Government of the ~ .vince of British Columbia, as 
represented ‘by the British © iumbia Steamship Company (1975) 
Lud, is inviting: ptoposals for the operation of a vehicle/passenger 





NATIONAL COMPANIES AND CAPITAL MARKETS 
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the uarterl 7 ferry service berween Victoria, British Columbia, Canada and 
ing ity ge y ae —— whi Searte, Washington, United Staves of America, 

ass operating | Oubled net income || “errr reas ome aw 
is met ; 4 8 Poa SAN: MIGUEL, the Philippine - January to June this year rose The oe Cue Sane ey ceca 
iat loss of $53m: P : ’ ae eae group, to 25.0808 1 pesos fom see bshese.) in Senttle He. The offering also includes access to the 
8 Keane _ By Nikki Tait in New York | 1 after a strong first @ San Miguel will make its ice ee ees Se fester 


ar 


with the operation of a ferry service. 
The business opporcunity featured in this Request for Proposals ts 
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which its profits rose cream division and its fpeds 


y, Reuter te) from and livestock division ‘wholly- 











































































































Meng See Nore a en oe focenuial chat exits within the pacific 
a . the, first are in excellen - and in terms of the maker potenti: exists withi i! 
rel to 1.52bn pesos (857m) tion to. take advantage of the notwest mpiog of Nord: Americn Both Seattle and Victoria are 
‘alten : i bn pesos over the ) in the Philippine food i ; anations in thi 
A Profit in the same period al 
‘ a Horn dy oo yon ae dew corporation is optimis- incomes expand,” said Mr Gon 
me, Bing months of the current year to| ‘especially since the last quar. The feeds and livestock divi- include other ports in the région suck as Vancouver, British 
aa be, ba . | ber ie usually a Reriog sion had net sales last year of Columbia, There és also potential for the development of other 
“Fey Pg? : pre-tax however, | .for San Miguel with the Christ- 4.5bn pesos, placing it among related marine tourism activities such as small ship cruising and 
into ‘oli 
x hm mas -holidays,” the company the country’s top 20 companies ‘ocean going crue ships, 
y 2 es cream, i ii 
i et finance division, Magnolia,- reached Proponents that are inreresed in receiving @ copy of the Request 
the ag ty officer, ‘said the company’s 24bn pesos in 1990, the com- for Proposals package should contact the Project Office ar the 
Sita ding the threo| Post frum a recent reduction ‘S'Sae"Siguel ts holding tales |) Steamship Company 
= cine : _| toutes between London’s| in petrol prices and an expec- with Nestlé of Switzerland on oe ae (1975) Lad. 
Sera ns. Of part Heathrow airport and Los! ted’cut in a 9 per cent import forming a joint venture com- s/o ar 
et i ; ‘dud: ntial’ conflicts Angeles, Boston, and New pany to produce ice cream, 
i i, ‘with media, cross-ownership | ‘York. San fmeces ag Se Item, 
rela sa laws which ‘could affect the | The after-tax profit in the Project Director 
Reig a O'Reilly and Black bids. second quarter amounted to i 
eat 2 — . - — $337m against $103.4 in the ‘Telephone: (604) 356-9600 Facsimile: (604) 387-1420 
ce "we a e ib _ tarp period x year earlier. Proposals submitted under this Request for Proposals 
Usktes et N fi niScri 1 | operating loss, on revenues must be received st the Project Offier no later than 
rE gs a ree ae 5:00 pam. on September 16, 1991. 










Bond Corp reconstruction 
closer after relisting move 


By Kevin Brown 
THE long drawn-out administrate the BCH scheme 


atid its assets were ‘|’ 5 
, ‘Tokyo Pacific Holdings NV. 
f______! Tokyo Pacitic Holdings (Seaboerd) NC 


The Quarterly Report as of 30th June 1991 bas been 





















































BCH, but agreed to relist the vate company. 

group following. the interven- Paerer Datihold is in 
ion of Ferrier Hodgson, the receivership with debts of 
accountancy fixm w! will more than A$lbn. 











‘August 16, 1991 


}, London 
By: Citibank, N.A. [CSSI Dep), Agent Bank 








reconstruction of Mr published and may be obtained from: 
Bond's Bond Corpora. = Ferrier Hodgson said it had 
tion Holdings (BCH) moved agreed to ensure that BCH Pierson, & Plesson N.V. Sa. je. & Cle. KGAG 
close to its final stage yester- complies with listing rules, and P.O. Box 243,100) AE Amscendam,, Unter 4, D 5000, Kolo 1 
day after the Australian Stock Op the | National Wesmalasrer Bank PLC Banque 
agreed to relist the progress of the scheme of Soack Office Services, Boulevard Emile Jacqmain 162, 
“The t group’ Seine aerer SoG Broad Sace aa, 
announcement removes "8 t 
a ae an vag gra a Sgt aaa Aa nah td | cc neeaaeierunna eR 
Tomed* id" “day Ye > app) ie West us: mon’ tortious 
EB iB ea RABOBANK 5 aS ge = ale st report | tralian Supreme Court of a pro- negotiations over the restruct- Ne ce Se Banque Paribes (Lexembours) $A. 
3 ply a a posed scheme of arrangement uring of BCH, which | lookaECsP4nU Wa Royal, 
10 a iy 4 under which BCH would be announced accumulated losses de Banque Merrill Lynch Insermadocal & Co. 
in 25 Ret of A$225tn (US$L.75bn) last | }i;troptspne de Ban 
wm ww >. mH BCH will nk court year. ie eee as later i 4 Koa a 
“2000 194 “ J approval for scheme, revised .6bn following ‘rinkeus & Burkhard: Rothschild Australia Limived 
o a Ki iat 3. which the group claims will the sale of the BCH A Keaingaliec 2.23 Royal Exchange Building 
| + 1 ih return up to 20 cents in the brewing business to Bell 
en 2 im dollar to creditors over a five- Lion Nathan of 
2 ome a * year period. : New Zealand. 
Ba ie : a sek satberge Rive enete fei: taoreert ieaeeee ae US$250,000,000. 
we ie rm a negotiations with BCH over tors owed ASLibn {nto control Floating Rate Subordisated Capital Notes due August 1996 
in 3 * Bi alleged breaches of listing li Shareholders in the group, 
13 oe 00% Tules since the group’s listing Existing shareholders wi C 
: ae 4 wey Rt —} was suspended last year. emerge with around 10 per Notice is hereby given that the Interest payable on the relevant 
gee. B 3 ecient Staten | || Berenstain connneiacmea 
ee a j to have "3 ‘against , in 
it wy SS: Te the a U'S:$50,008 nominal of the Notes willbe USS77474. 
i 





.. 
in ee 


He 












ecssnsrenions SE SIL 


All these securities having been sold, this announcement appears as a manier of record only. 
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MITSUBISHI CABLE INDUSTRIES, TO. 





ard Simon . 
Net income dipped to 
Am '(OS$4im) or 47 cents 
— share, from C%$624m or 61 
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DTB announces 
launch of two 
options contracts 


By Katharine Campbell in Frankfurt 


THE Deutsche Terminbirse 
(OTB), the German electronic 
futures and options exchange, 
today expands its range of 
instruments with two new 
options contracts, one of which 
represents a direct challenge to 
Liffe, the established London 
derivatives market. 

The option on the Bund con- 
tract complements the DTB's 
Bund futures contract, intro- 
duced last November. “We are 
enlarging our product range 
which will also lead to a still 
higher liquidity of the <under- 
lying> Bund futures market,” 
Mr Rolf Breuer, chairman of 
the DTB and Deutsche Bank 
director forecast yesterday. 

While volume has climbed 
steadily in the DTB futures 
product, partly as German 
banks have introduced new 
customers to the product, it 
has still failed to shift much 
business from London, where 
the contract was already well 
established. Liffe also has an 
increasingly successful option 
on the Bund future. 

In a further effort to stimu- 
late business in the home 
instrument, the DTB has 
announced it is temporarily 
cancelling transaction fees on 
the Bund and offering a reduc- 
tion on those levied on the new 
option on the future, although 


market participants remain 
sceptical as to the efficacy of 
such measures. 

An option on the DAX index 
of 30 blue chip stocks will also 
be introduced today. It is 

to appeal to retail, as 
well as institutional investors. 
While the Swedish exchange 
OM has already launched an 
option on a German index, the 
DTE contract is the first based 
on the widely followed real 


time DAX index. 
@ The London Fox (London 
Futures and Options 


Exchange) moved closer to 
acquiring the New Zealand 
Futures and Options Exchange 
yesterday, when the Board of 
the New Zealand Exchange 
unanimously recommended the 
FOX proposal to buy the 
exchange for NZ$5m, writes 
Tracey Corrigan. The bid will 
now be subject to formal accep- 
tance by the Exchange's 16 
shareholder trading members, 
expected in a few weeks time. 

The Sydney Futures 
Exchange also expressed inter- 
est in the New Zealand 
Exchange, but no formal offer 
was made, 

Mr Saxon Tate, chairman of 
FOX, said he was delighted 
there was enough support to 
proceed with the offer. 


Pakistan bank restrictions 


FOREIGN banks operating in 


trying to foster a secondary 
market in government securi- 


JDB plans | Brussels bourse takes stock of its finances 


Andrew Hill examines a series of difficulties besetting the small exchange 


its first 
Euroyen 
offering 


By Tracy Corrigan 


THE Japan Development Bank 
is preparing to launch its first 
Euroyen bond offering uext 
week, according to market 
sources. JDB, which was 
recently authorised to issne 
Euroyen bonds, is expected to 
raise ¥100bn in 10-year bonds. 

Demand in the Euroyen sec- 
tor is firm, with US investors 
keen buyers on a bullish cur- 
rency and interest rate view. 


INTERNATIONAL 
BONDS 


But the sector bas been 
starved of liquid offerings. 
Only sovereign and suprana- 
tional paper, for borrowers 
such as the European Invest- 
ment Bank, offers real liquid- 








of a benchmark for a Japanese 
government-guaranteed bor- 
rower is likely to be welcomed. 

Yield spreads in the sector 
have become very tight, due to 
the strong level of demand 
combined with lack of supply. 
The benchmark World Bank 


yielding just a few basis points 
above the comparable Japa- 
nese government bond (the no. 
129. benchmark). The deal 
could well be priced at a yield 


Activity in the Eurobond 
market was subdued, with 


he Brussels city authori- 

ties want to enlist God 

and Mammon to bolster 
the Belgian capital's finances: 
in an attempt to raise BFr2bn 
($55.9m), a prominent Brussels 
burgher announced last week 
that he would consider putting 
the 19th century stock 
exchange building and the 
caret of Saint Catherine up 


sale. 

_ This novel fund-raising pol- 
icy - throwing out the money- 
changers and the temple — has 
caused some amusement in the 
news-starved Belgian press. 
But proposals that the bourse 
should buy the buiiding it 
occupies for a bargain price of 
BFr500m have a hollow ring 
for the stock exchange authori- 
ties, who are themselves 
looking for ways to improve 
their finances. 

“We're having a certain 
number of problems and we're 
trying to find solutions,” 
admitted Mr Walter Van Glab- 
beek, bourse vice-president. 

Chief among those is a fall in 
revenue. In spite of a flying 


There are, as Mr Van Glab- 
beek puts it, “other elements” 
unique to Brussels. A fire 


At the same time, the stock 
exchange is carrying half the 
costs of starting up a new Bel: 
gian futures ons 
rchange Belfos, The panned 
March launch was delayed and 
may take place next month. 

The bourse is also under 


market reforms introduced on 
the eve of last year's stock 


exchange fire. “ 

Among other things, the 
reforms broke the stockbro- 
kers’ monopoly of exchange 
business and improved the 
negotiability of Brussels’ noto- 


E BRuy, 
s ay 
= = $ 
ee PS 
Peas ta 
VAN BRO? 
tiously high trading commis- 
sions. Before Little Bang, the 


bourse was home to 200 stock- 
brokers. Takeovers by banks — 


harassment by the authorities 
the heavy burden of 
administration imposed by the 
reforms. 
‘The bourse’s plans to 
improve its financial position 


z 


telephone, a pen, and a piece of 
paper to make your co! 
Small brokers never invested 
enough, they never put part of 
their profits into reserves. Now 
we're all having to invest in 
infrastructure,” said 
with a large Brus- 


increase in charges will be 
hed through, despite the 
~— Pines r brokers, 


ol 
“{ think that the solutions will 
be found within the next three 
or four weeks,” said Mr Van 
Glabbeek. 


s for the prospect of 
losing the roof over 
heads, the bourse 
authorities could theoretically 
set up anywhere in central 
Brussels. Indeed, after the fire, 
a number of alternative sites 
were considered. But witb the 
bulk of the restoration work 
set ces Ss 
ext ru al 

be reinstalled in the 19th cen- 
tury building, the bourse 
would clearly rather stay put. 

“In the extreme case that we 
are obliged to leave these 
premises, | think the buyer 
will have to pay for the rear- 
ganisation,” maintains a stoi- 
cal Mr Van Glabbeek. 

It is clear that whatever hap- 
pens, the brokers who make up 
the bourse governing body will 
drive a hard bargain. 





Bundesbank rate rise disappoints German bonds © 


By Sara Webb in London and Patrick Harverson in New York 


THE Bundesbank's increase for 
two key German interest rates 
yesterday, prompted several 
other European central 

to follow suit, but disappointed 
the German government bond 
market. 


GOVERNMENT 
BONDS 








German government bonds 


Concern that the % point 
rise in the Lombard rate may 
not be sufficient to curb credit 
or wage inflation has led to 
speculation that the 
Bundesbank may be forced to 
Taise rates again in the future. 

The Liffe band futures 
contract opened at 84.81 and 
rose to a high of 85.10 before 
closing at 85.05. 

The Netherlands, 
Switzerland and Denmark 
followed the Bundesbank's 


point rise in the Lombard rate 
well received in the gilt 
market as traders said that the 
increase was too small to affect 
Sterling and therefore would 
not restrict further interest 
rate cuts in the UK. 


inflation is coming down, 
traders said. 


yesterday's declines were not 
seen as a change in underiying 
market sentiment. 

Federal funds traded at 5% 
per cent, recovering from 
overnight jitters linked to the 
fact that Mr John Laware, a 
Federal Reserve Board 
governor, had commented in 
New Zealand that the Federal 
funds rate was being targeted 


at 5% per cent. 
However, € 
subsequently explained that 
Mr Laware had made a 
thistake, and after a round of | 
four-day system repurchase 
agreements -morning, 
funds traded near their actual 
target yesterday of 5% per 


See Lex 
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a 2 s 
The F T-Actuaries Share Indices Service 
FINSTAT, the Financial Times Statistics Service, off i 
? range of electronic information relating to the FT-Actuaries She Indices. 
: Your PC can now access ; 
this important series. bringing 
Printed details are also available. 
For further information contact FINSTAT on 071-702 0991. 


all of the actual statistics used in calculating 


new accuracy to your analysis. 
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UK COMPANY NEWS 


Niche market success for 


GOLD FIELDS PROPERTY 
COMPANY LIMITED 


Hncorporated in the Republic of South Africa) 
(Registration No 01101078/06) 


INTERIM REPORT 





Hong Kong businessman 


Angus Foster profiles Dickson Poon, the new owner of Harvey Nichols 


LIKE MANY Asian success 
stories, Mr Dickson Poon’s 
started with a joan from his 
family. 

in 1980 Mr Poon borrowed 
HKg5m from his father, a 


Dickson Concepts now 
derives less than half its prof- 
its from Hong Kong and the 
company has moved on to 
other emerging Asian markets 
as well as Europe. Profits in 


| CONSOLIDATED INCOME 
STATEMENT 


| PRVENTE 
} income fom rent and mle of 
| property, 
Sulus on realisation of 
inyesimenns and fixed assets 





wealthy Hong Kong watch Japan are expected to increase s 
retailer. He opened his first rapidly fr from about Hksom last last | income trom inves cn 
shop in Central, the colony's year as a 

shopping and financial district, chise agreement bar ee 

and went on to acquire the between ST Dupont and Maru- 

rights to distribute premium beni gets underway. 


Western brand names like 
Charles Jourdan and Hermes. 
As Hong Kong consumers 
became increasingly affluent 
and image conscious through 
the 1980s. Mr Poon’s timing 
was astute. 

Ten years later his main 
company, Dickson Concepts, 
made net profits of HK$223m 
(£17m) for the year to March 
1991, from turnover of 
HK$2.2bn. It has built up a list 
of quality brand names and in 
1987 bought ST Dupont, the 
French company famous for its 
lighters and pens, Mr Poon's 
private interests, about which 


Dickson “Poon: looks for 
quality brand names 





with English upper class - 
from his education at 
Uppingham. His breppy look 
may have been added during 
his ying at university in Los 


Profits last year actually fell 
for the first time due to the 
Gulf crisis and fewer tourist 
arrivals in Hong Kong, but are 
expected to rise again as con- 
sumer ner spending picks up. After 
doubling orate each yet 7 
the late 1980s, growth will 
much slower. 

Mr Poon said he was 
attracted to Harvey Nichols 
because it has a “great name” 
and an international image. “It 
could offer excellent potential 
for development as a brand. 
We want to further interna- 
Blonallse and expand it,” he 





Lyin wan der Meer 


The well-groomed Knightsbridge store has gained a certain cachet from royal patronage 


Latest owner comes qiroush 
the doors of Harvey Nichols 


HARYEY NICHOLS, 


the well-groomed 

Knightsbridge department store which was sold 
by Burton Group yesterday for £60m, has had a 
jong and varied history. But in recent years it 
has become almost embedded in the the social 


and chief 


the store following its controversial £550m 
takeover of Debenhams. 


Sir r Ralph Halpern, who was then chairman 
executive of Burton, lavished mach 
attention on Harvey Nichols. Heavy investment 


— in specie — cen 


CUNSOLIDATED BALANCE, 
SHEET 





he is reticent, include D&B Ange! Mr Poon is quick to telljour- fabric of the British classes, writes John ade in refurbishing the interi a 

Films, possibly the second farg- In Hong Kong, Mr Poon is nalists his companies are Thornhill ae broadening its product Tange. ee 

est film producer and distribu. reknowned for his style and five in marketing, con- For a long time the store was regarded as But Harvey Nichols’ performance never | | development. 

tor in south-east Asia, roughly occasional lavishness. Last sereativg in Gnancing”. His something of a poor relation to its neighbour, matched Burton’s high early expectations and Net current assets... 
20 per cent of Hong Kong’s cin. year he threw one of the colo- debt to his father “has long arrods. But Harvey Nichols gained a certain the store has been hit by the downto in 

emas and various property and ny's most talked-about parties. been paid back”, he said. cachet when it became known that the Princess 


other assets. 

“The secret of our business 
philosophy, if there is one, is ta 
identify market niches. By so 
doing. if we are able to find an 
angle athers cannot identify, 


His brash invitations became 
de rigueur for the mantelpieces 
of Hong Kong's tycoons and jet 
Set 

All this for a man who is 
only 35 and looks even 


He maintains that only one 
venture has not been a suc- 
cess, In 1983 he took on the 
agency for Lamborghini cars in 
Hong Kong just before the col- 
ony's property market col- 


of Wales shopped there and in the 1980s it 


evolved into a haunt for Sloane 


Rangers. 

The business was founded as a linen shop by 
Mr Benjamin Harvey in 1813, who bequeathed 
it to his daughter on his death in 1820. She 
formed o partnership with a Colonel Nichols 


street operat 


consumer spending. 

Following Sir Ralph's departure last Novem- 
ber, Harvey Nichols was quietly put up for sale 
a5 Parton chose to conrenuate.ca its core high 


The Harvey "Nichols premises, has a selling 
area of 223,800 sq ft and has been valued at 


E 
= 
ie 
is 
= 


what may seem to be a satu- younger. He says he works lapsed. “We sold 10 cars inthe (hence the name) and built up the business £35m. Ueferm-d Imtulines and provisions 
rated market place all of a sud- hard, enjoys exercise and con- first year but then discovered selling oriental fabrics and couture gowns. But the new owner, Mr Dickson Poon, 
den becomes very successful, siders work to be his hobby. we had exhausted the market. The company moved to its site In Knights- believes the business has still greater value as 
Mr Poon said yesterday. “It's never important how It wasn't really a failure, we bridge at the turn of the century and became an international brand and looks set to make 


Mr Poon seems to have 
acquired his accent - tinged 


many hours ] work each day”, 
he added. 


came out of it breaking even,” 
he said. 


part of the Debenhams empire in 1919. 
But in 1985 the Burton Group won contro! of 


the Harvey Nichols name more familiar to 
In the rest of the world. 





High costs sully Johnson Grp |Blagden shows 21% decline 


By Peggy Hollinger 


By Jane Fuller 


INVESTMENTS 


Costed — Market value 
~ Excess over book value 


— Book value ... 
Unlisted — Book value. 
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RISING COSTS and the effects the US - which incurred modernising the textile rental {| BLAGDEN INDUSTRIES, the The group had experienced mould follow from these 
of recession pushed interim losses last year - had been factory and group headquar- | packaging, chemicals and pro- its first profit decline for sev- . Mr Wil said. Net assets (as valued ) per share — 
profits down i4 per cent at hardest hit and several one-off ters in Bootle, Merseyside tective equipment group based eral years, with the worst in chemicals, profit fell to 
Johnson Group Cleaners, one charges were taken for One small business was} in St Albans, yesterday period being early spring in £1.59m (£2.01m) on flat sales of 
of the world's biggest dry restructuring purposes, “There “There acquired in Kansas at the | reported a 21 per cent fall in the UK, where 46 per cent of 327m. A big customer of the a 
cleaning groups with more has been a substantial decrease beginning of the year for | interim pre-tax profits. sales are made. vase bast rape Scottish formaldehyde plant | | vcar ended 31 December 1990, absorbing E372 9 ss 
than 1,100 branches in‘the US in the cost base of the fran- $1.lm. Mr Greer said the com- The decline from £6.86m to a slight recovery since had temporarily taken out one | | January 1901 and paid on 27 February 1981. eT i 
and UK chise business and the losses pany had since put a freeze on } £5.41m followed a 5 per cent In packaging, which ecto production line. Chemicals | | gyeraordinary item: This amount arises from the sale of the pérmits 7 
Mr Terry Greer, chairman, have been contained” he said. nisitions. drop in turnover to £109.68m steel drums accounting for trading had also been | | issued in terms of Section 161 of the Mining Rights Act for shares in East | 
said the result was satisfactory The group owns 350 branches terest rose by 50 | (£115m) in the 26 weeks to near two thirds of business, depressed, but there were signs | | Daggafontein Mines Limited. 
in light of the severe economic in the US, 180 franchises, and per cent to £1.56m. Gearing June 30. ting profit fell by £750,000 of a weak recovery. Prospects: The sale of the Zincor shares accounts for the majority of the [ 
downturn worldwide. Pre-tax claims 2 per cent of the market bing unchanged from The interim dividend is to 168.760 on sales of £79.9m Two acquisitions added £2m | | surplus on realisation of investments. Under the impact of the recession & | 
profits for the six months to for dry cleaning. year-end at 54 per cent. Tax | again 4.5p, although this was (£86.2m). Pressure on costs was sales to the protective equip- See tated ch neceh tn du neoned alt ot che ons Oran intestine bac 
June 29, after property dispos- The textile rental operation, felt to £2.9m (£3.42m), partly only 1.6 times covered by earn- exacerbated by customers ment side, but unemployment | | °°" — ror fhe: 
als of £271,006 2359, 000), Tell which ides workwear con- reflecting a reduction ings per share of 7.3p (9.7p). smaller batches. and destocking reduced profit DECLARATION OF DIVIDENDS elec “Ys ke 
from £9.6m to £823m on turn- tract was the best per corporation tax. a Wilkinson, chair. The figures were also to £471,000 (£698,000). ‘The following dividends have been declared in South African currency, 
over up from £76.1m to £77.4m. former. However, growth was Earnings per share, includ- | man and chief executive, said affected by restructuring costs Interest charges were | | payable wo members registered at the close of business on 30 August 1991. 
“Costs are rising across the slowing as businesses suffered ing property gains, there was co! ice in hold- as the group pulled out of plas- at £1.36m and gear- | | |. An interim dividend No. 137 of 18 cents per share. 
board... and our m from recession, sald Mr Greer. 29.79p to 2542p and the divi- | ing the dividend because the tic packaging in the UK and ing, on net debt of £25m, | | Standard conditions relating to the payment of dividends are obtainable 
are being squeezed” he sai f dend is main at 7p. The } second half was expected to see switched towards smaller bot- improved to 34 per cent, Se ee eet acd ot 26a One tee el be eek be 
“The franchise business'in £604,000 reflected the costs of shares rose Sp to close at 536p. | an improvement. tles and containers. Benefits against 45 per cent. diseibeton of 20 Exge A polis op ped bred 
NEWS DIGEST entivement works out 10 Jess than 10 Ergo shares the dividend be paid 
DIVIDENDS ANNOUNCED in cash. 
Corres Totat Total Topo fo nonce applicabi eae in he 
: = ‘al cent 2 dedut re le. 
Current Date ot ndin: for lest per cent to 65 per cent at mid (payable £1.07m). Taking discontinued activi- mpany when sheres registered names - 
payment payment dividend year year Molynx tops year, reflecting norma! trading le said ne buyer bad __ ties into account, turnover rose ee ease a — f 
7 2 4 : . influences, earnout payments, emerged for the jams and from £329m to £9.45m, while by 
Fesgten women At ele £1m with and working capital require: serves division, so operations pre-tax profits were £158,342 the 
Rogen 474d : 4.121 741 6.661 ments for two acquisitions. had ceased and an orderly (£31,047). Seed seadld the | 
in a4 "ahs 1s 37% rise ieee pt amete was under ‘The register of members wil be closed from 31. August to 6 Septesnber 
ATES Htth meewemeveltt 4, - - ; . i Prey 
sire Ing) ———int 285t Nov 15285 S2 abo" [arya Genes RG rea nee Green Earnings per share were Pot cic Ae tnekuste: 
Cleanel Oct 3 ? - {+} , the asse} ase 8.64p ¢ Inder the terms o! ain 
Peet ae ae " on closed cireait television and ae ; s fod a the Greencore Cag oo ete ti io ° se ee re 
2 environmental control Up, lerlin Internationa Teen dividend is to 1.6p). the year to May 31 Flogas 7 
Nov@ = 11.25 . = lifted sales by 57 per cent and Investment ‘Trust reported net saw volume throughput exceed | | Régisiered and Hend Office: 
pre-tax profit by 37 per cent in asset value down to 90.5p per Reva ped EMC 100,000 tonnes for the first ae 
Dividends shown pence per share net except where otherwise stated. | the half year to June 30. share at June 30 1991, against ‘van time, turnover rise by 45 per Johannesburg 2001 
“Equivatent after allowing for scrip issue. tOn capital increased by Despite the difficult trading 93.5p a year earlier. ahead to £316,000 cent and profits by 60 per cent, 
rights and/or acquisition Issues. SUSM stock. dbirish pence. fFor 18 conditions turnover rose First-half pre-tax profits and net borrowings cut to 17 London Office: 
months, *Carries scrip option. organically and by acquisition dropped sharply from £1.19mto The revamped EMC Group, per cent of shareholders funds. Greencoat House 
SL nn | to £10.5m (£6.69m) wl profit £539,367. Earnings per share which now specialises in media Pre-tax profit of the Irish- lente oer iDtt 
reached £1.1m (£808,000). were 14p (3.1p) but the interim storage and distribution, based group moved up from mn 
Earnings rose marginally to dividend is maintained at 1.5p. reported sharply increased [£4.2m to [£6.74m (£6.14m). 15 August 1991 
6.8p io 7p) 2 the metehies profits on the 18 months to After a 144 per cent (8.8 per a eR OF THE 
number of issued sbares . B cent) charge earnings were MEMB GOLD FIELDS GROUP 
increased 39 per cent. The Food Industries The taxable outcome, on con- 23.78p (17.01p). The final divi- 


ihn) 1991 to (but 
excluding? LSth Noveaber 1991, 
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in management had been 
instrumental in achieving 
acceptable results. 

Both companies in environ- 
mental control were gaining 


increases to £4m 


from Greeucore, increased pre- 
tax profit from I£2.69m to 
124.02m (£3.66m) in the first 
half of 1991. 

Mr Alex Spain, chairman, 


tinuing businesses, amounted 


giaprams Tate ial 
and a pro 

Giidead of of ip brings the total 
for the 19 moutha to 1.6p (Ip). 


dend is 4.74p, for a total of 


Republic benefited from a full 
year’s sales from the Ergas 
acquisition and good organic 
growth, and _ turnover 
39 per cent, said Mr 

hairman. 


YAOHAN DEPARTMENTSTORE CO., LTD. 
U.S. $100,000,000 
4%% Guaranteed Bonds due 1993 





< snc: interim dividend is 1.3p (1.25p). 
en ie oe Mr Eric Walters, chairman, : . to £315,872 (£196,047 in the pre. 7.41p (6.66ip). 
i uilding 5 eon B00 said In CCTV and security a Food Industries, which is the vious 12 months). Turnover Turnover came to 1£50.5m Notice to Warrantholders of 
Le eee hees Now. vigorous and flexible approach subject of a recommended offer jumped to £7.69m (£3.04m) (1£34.9m). Business in the 


with Warrants to subscribe for 
shares of common siock of 
Yaohan Departmentstore Co., Ltd. 


NOTICE IS HEREBY GIVEN, pursuant to Claase 4{F) (iii) of the 
Instrument (the “Instrument”) by way of deed poll, dated 28th July, 
1988, made by Yachan Departmentstore Co., Ltd. (the “Company"} 
in connection with the captioned Warrants, that, at the Ordinary 
General Meeting of Shareliolders of the Company which was held 
and approved on 13th August, 2991:~ 

(1) the financial vear of the Company be changed from a year 

ending on 20th May toa year ending on 31st March; 

(2) the record date for the payment of annual dividend be changed 


James Flavin, cl 

In Northern Ireland the 
group achieved considerable 
Browth in all sectors and turn- 
over was doubled. Mr Flavin 
said the substantial profit in 
Britain reflected a 38 per cent 
increase in turnover and a 
sharp reduction in overheads. 


said the malting and grain 
operations performed at or 
above budgeted levels. 

In addition, surplus funds 
from the disposal of the dairy 
division and strong cash flows 
from operations eliminated all 
debt and produced significant 
interest income of £694,000 


SSS 
AVESCO pic 


coupon amount af £280.41 per 
£10,000 Nore and £2,804.11 per 
£100,000 Note payable on {3th 
November, 1991. 


ry ‘Bankers Trust 
|Company, 





new orders. New building pro- 
jects had declined significantly 
in the UK but marketing 
efforts had been turned to 
refurbishment, retrofitting and 
maintenance sectors, and to 
the offshore gas and oil instal- 
lations market. 

Gearing increased from 50 


‘Soe Nota carry arte of rere 
of 11.1 per cent. er amu, The 
relevant interest payment date 

will be (Sth November 1991. The 






non-core interests. It pur- 
chased Keelquest, which dis- 
tributes films, in March 1990 
for £4.5m and in Apri} this year 
spent an initial $lam on Novo 
Commi 








coupon amount per £10,000 Note 
+ will be £279.78 and per £100,000 
will be £2.797.80 payable agninst 
the worrender of Coupon No: 11. 











mn Agent Bonk 












SUMO FUND MANAGEMENT COMPANY S.A. 


































Société Anonyme 
Intermediary from 20th May to 31st March in each year; 
17, rue des Balns, L-1212 LUXEMBOURG Mortgage 
"RC. LUXEMBOURG No B 31.512 Note Issuer (No.1) (Incorporated and registered in England No. 1788363) (3) the record date for the payment of interim dividend be changsd 
A jam B.V. from 20th November to 30th September in each year; and 
NOTICE TO SUMO FUND UNITHOLDERS . (4) the Company's name be changed to Yachan Japan Corporation, 


NOTICE TO HOLDERS OF BEARER SHARE WARRANTS OF 
FINAL DIVIDEND 


‘At the Annual General Meeting held on 12th August 1991. Avesco pc dedared 2 final duidend of LOp (net) per share 
for the year ended 31st March 1991 vehuch Is payable on 7th October 1991. 
Holders of Bearer Share Warrants who weh to take up the fal dividend for the year ended, 31st Marcn 1991 must 
lodge dividend coupon number 73 Logether with paruculars Shee narne ane Becrass eats at the aciteess of faresce pie S08 
Suteclew or at kempen & Co NV, Herengrache 122, PO Box 11363, 1001 GS Am 






with effect from 1st November, 1991. 

Asa result of the changes in the financial year and the record dates 

mentioned above:— 

(Althe “Dividend Accural Period” (as defined in Conditien 4 ofthe - 
Warrants) will be deemed to have been amended to mean, * 
except as mentioned below, each six-month period ending on 
31st March and 30th September in each year: and 

{B) the “Fiscal Period” (as defined in Clause 1(A) of the Instrument) 








For the three month period from 15th 
Augusr, 1991 to 15th Nowember, 1991 
the Notes will bear inverest at the ravc 
of (1.375 por ocnt. per zuma. 
The ammutint per £25,000 
Now: will be £716.78 payable on 
15th November, 1991 


ERRATUM 
——$—$—— 
of SUMO FUND MANAGEMENT COMPANY S.A. informs 
mriccinere greets mame soars sate 
prospectus tnd in the Management Regulations : eu 
valoc init ix expressed in YEN and is determines Management 
ee cmos wet. on Tesnaley, and not on Teesday, 28 printed. 
























‘The Managoment Regolations are at the disposal of the ualtholde: at the segistered Morgan Grenfell & Co. Limited a iia 
Meise Managenen Compeny, from which a copy may be obtsiaed Agen Bank Re eee eheringunn Samey RTO 11T By Orde of ine toa will be deemed to have bean amended to mean, except as 
Secretary mentioned below, a period (i} commencing on 1st April and 





‘The Board of Directors Dated 16 August 1991 


Sumo Fuod Management Company S-A. 









ending on the succeeding 31st March, [ii) commencing on 1st 
April and ending on the succeeding 30th September or (if) ; 
commencing on 1st October and ending on the succeeding 31st 
March. 2 


‘The aforesaid changes take effect from the 13th August, 1991. As a 
transitional measure, er tha first Dividend Accural Peciod, as well as 
the first financial period of the Company, ending after these “| 
changas is the period from 21st May, 1991 to 31st March, 1992. a] 
Except es mentioned above, the terms and conditions of the 
Woerrants remain unmodified and any annual dividend and interiny 
dividend on the shares issued upon exercise of Warrants with 
respect to the Dividend Accrual Period during or at the end of 

which such exercise takes effect will be paid for the full Dividend 
Accrual Period as if the shares had been issued at the begizming of” 
such Dividend Accrual Period. 


Yaohan Departmeststore Co., Led. 
By: The Sumitomo Trust and Banking Company, Limiter} 
as Principal Paying Agent 
Dated: 16th August. 1991 












SUMO FUND MANAGEMENT COMPANY S.A. 
Société Anonyme 
17, rue des Bains, L-3212 LUXEMBOURG 
R.C. LUXEMBOURG No B 31.512 


‘Amendment to the Management Regulations of Sumo Pand 


of Diecons of SUMO FUND MANAGEMENT COMPANY S.A. held by circular 
esas hd a Deb 1990, proved ta to prompts apt with th Mommas 
Ragulatlons of SUMO FUND stall bo amended by by cornpicting the mticla comceming, fvescnent, 
policy xs follows: 
‘Aease 70% of the Flan asocts shall be fovesnd in sncartios iste dy Jepense sxampanioe, 
“Ths encopt lating to this ementmamt has boon deposiied ut the “Tribal errondémemest do ot 8 
Lyemboerg” on une 12h, 1991. oe 

Mazagamvars Regulations mr at the depots! of the anitholdca wt the wegisteeed offi 

Nampa Osea, from which = copy mty bo obtxhard. 

‘The Board of Directors 
Sumo Fund Management Company S.A. 


Taiyo Kobe Finance Hongkong Limited 
U.S. $100,000,000 
Guaranteed Floating Rate Notes due 1997 
Guaranteed as ro payment of principal and interest by 
The Mitsui Taiyo Kobe Bank, Limited 


For the chice month peried !5eh August, 199] wo Ith November, 3991 
the Notes will carry an interest rate of 6% per annum with a coupon 
amopr of U.S. $153.33 per U.S. $10,000 Note and U.S, 
$3,833.33 per U.S. $250,000 Nore, payable on Lich November, 1991. 
ee 


Company, London 









= 
The Chase Manhattan Corporation 
U.S. $250,000,000 can 
Floating Rate Subordinated Notes due 
For the three poeace 15th Augusr, 1991 ro 15th November, 1991 the 
Nores will carry an interest rate of 5"%e% per annum with a 
cowpon amount of U.S. $148.54 per US. $10,000 principal 
amount, payable on 15th November, 1991. 
rn Bankers Trust 
Company,London 





























Agent Bank 





Agent Bank 









By Jane Fuller 


REDUNDANCY costs and 
losses in the non-core floor cov- 
ering business were among the 
Causes of a 44 per cent fall in 
interim pre-tax profit at Hick- 
son International, the formerly 
acquisitive chemicals concern. 

Hickson also said it planned 
to ell hart ot its chemicals 

ion luce gearing. In 
December this stood at about 
130 per cent on net debt of 
£107m, including £40m of con- 
vertible capital bonds. 

Mr Ken Schofield, chief exec- 
utive, said borrowings had 
increased by between £5m and 
£10m in the first half to end- 
June, mostly because of 
adverse exchange-rate move- 
ments on the dollar portion. 

Taxable profit fell from 
£18.3m to £10.2m after £3.64m 
of exceptional costs. These 
included between 250 and 300 
job losses, about 10 per cent of 
the workforce. 

Mr Schofield said further 
cuts would be made as the 
floor coverings arm was licked 
into shape. The divisiona) loss 
was £1.06m (£695,000 profit). 

To make it saleable, costs of 
up to £3m would be incurred. 
These would probably be 
accounted for below the line. 

The iaterim figures carried 
an extraordinary charge of 
£3.21m to cover iosses on Kom- 
fort Systems, an office i- 
Honing business that had been 
sol 





Ken Schofield: farther cuts would be made 


Mr Schofield said Komfort 
had only been bought two 
years ago and the total losses 
were nearly £9m. “Don't pin 
that one on me," he said, He 
only became chief executive in 
November. 

Group turnover fell to 
£214.1um (£220,.2m), which was 
More than accounted for by 
disposals. Operating profit 
was 16 per cent down at £18.4m 
(£21.96m) and interest charges 


increased to £4.32m (£3.66m). 
In fine i i 


chemicals operating 
profit was relatively stable at 
£6.9m; performance chemicals 
fell to £4.6m_ (£6m); inorganic 
chemicals advanced to £5.3im 
(£4.7m); timber chemicals 
declined to £2.7m (£3.5m). 
Earnings per share fell to 
5.94p (1125p) and the interim 
dividend is held at 2.85p. 
gal action in the US over 
fire retardant chemicals had 


cost £500,000 this year and the 
settlement could lead to $5m 


(g3m) being paid cut over the 
next three years. 


@ COMMENT 

When Mr Schofield joined the 
company in late 1988, his firet 
reaction was: “What the hefl 
are we doing in non-chemical 
businesses?” Considerable 
Management changes have 
ensued since the acquisitive 
days between 1985 and 1989, 
when 19 companies were 
bought in seven countries. The 
trouble is that the new brooms 
have had only limited success 
im selling non-core businesses 
so, reluctantly, they are about 
to sell one of the “less growth 
orientated” chemicals 
operations. That, and a rights 
issue before the year-end 
would make the balance sheet 
look much more respectable. 
The spread of chemicals busi- 
nesses — 30 per cent in the UK, 
25 per cent in the rest of 
Europe, 30 per cent in the US 
— will then look quite attrac- 
tive, especially under a man- 
agement intent on making 
these assets work harder. A 
full-year pre-tax profit forecast 
of £22m gives a prospective 
quultiple of 13.8 on yesterday’s 
close of 180p, up ilp. The 
recovery from last September's 
low of 164p has probably gone 
far enough before clarification 
of the cash-ratsing programme. 





GWR faces large loss from contracts row 


By Peggy Hollinger 


GREAT WESTERN Resources, the US 
coal, oil and gas company which is quoted 
in London, has suspended shipments to a 

le for almost 58 per 


customer responsil 


cent of total group revenue in a legal 


pute over supply contracts. 
Mr Michael 


Humphries, vice-president of 
GWR, said yesterday that, as a result, the 
company would be reporting a substantial 
loss for the year. Last year the group 
Teported net income of $4m on turnover of 


$152m (£90m). 

The dispute centres on two long-stand- 
ly coal to the South 
Public Service Authority. These 
contracts, which represent 70 per cent of 
GWR’s coal revenues, were based on the 
premise that coal prices would rise signifi- 


ing contracts te suppl 
Carolina 










believes it is 
dis- 


to release the cash. 














cantly, Instead, they have fallen sharply 
since the mid-1980s and the SCPSA 
paying too much. 

Since April, the US utility has been 
withholding payment to GWR's coal sub- 
sidiary. It has invoked a state statute 
which allows it to pay the amount into a 
court-held account until the dispute is set- 


tled. 
Although a federal appeals court has ruled 
in favour of GWR, the utility has refused 


Mr Humphries said GWR was awaiting 
si wisi eo fa 
Bl wil cal : 

Th ie y had 


oval the decision to suspend deli 
approv e on iv- 
to the utility and were preparing 


This announcement appears as 2 matter of record only. 
These securities having been sald, 


review. 


Aachener und Munchener Lebensversicherung 


Aktiengeselischaft 


Aachen 


International Placement 
of 


300,000 Bearer Shares 


Aipengesalischatc 


Akuengesaitschet 


CSFB-Effectenbank 


Aksangesellschaht 


of DM 50.— nominat Value each 
Offering Price DM 1,600.— per Share 


Dresdner Bank 


Bayerische Vereinsbank 








Delbriick & Co. 


Enskilda Securities 


plans which would enable GWR to service 
its $75m debt. 
GWR is also pI 
the loss in orders. About 170 full-time 
employees and some 200 contract workers 
have been {aid off, exploration activity has 
been curtailed, and asset sales are under 


ing measures to offset 


Mr Humphries said GWR was confident 
that it would eventually recelve the pay- 
ments. However, he would not offer a 
igmeas. as to: ptien:the abeir. sould -be set. 


oe ee oe 
ve n a 
's all-time low of 33p. 
The Kuwait Investment is the big- 
gest shareholder with a 82 per cent stake. 


















Strong first 
half for 


Foreign 
& Colonial 


By Phillp Coggan, 
Personal Finance Editor 


FOREIGN & Colonial, the UK's 
largest investment trust, yes- 
terday raised its interim divi- 
dend 7 per cent after a strong 
first half in which net asset 
value increased by 24 per cent. 

Growth in assets repre- 
sented a reboumd by F&C, fol- 
lowing a disappointing 1990 
when net assets fel] by 24 per 
cent. The trust sowed the 


in eqaities when share prices 
were depressed by the Gulf cri- 
sis. 


‘The gearing effect allowed 
F&C to beat the FT-A Ail- 
Share Index in the first half of 
1991. The rise in net assets to 
188.8p between December 31 
and June 30 compared with a 
12 per cent increase in the All- 
Share over the same period. 

The interim dividend is 
1.07p (1p) and directors expect 
to recommend a final of 2.03p, 
making the year's total 3.ip 
(2.9p). 


In the first half, money was 
moved out of the London mar- 
ket with the percentage of the 
portfolio invested in UK equi- 
ties reduced from 48 per cent 
at end-1990 to 40.4 per cent on 
dune 30. The remainder of the 
portfolio ts split between 
North America 29.5 per cent, 
Japan 9.8 per cent, Europe 15.8 
per cent, Far East 3.6 per cent 
and others 0.9 per cent. 

F&C takes an aggressive 


Sporoscl ‘and benelibed by the 
approac! 

rise in the value of the dollar 
over the period. 


perio 

Mr John Sclater, chairman, 
said: “As the year continues, 
we would expect world mar- 
kets generally to move higher 
on growing evidence of recov- 
ery in the UK and US and 


some in the resolu- 
tion of problems in Germany 
and Japan.” 


ed with gst-6m. and 
compart Sil, an 
carnags per share were 2.19p 
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Polish onion provisions leave 
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SC COMPANY NEWS 
Hickson tumbles 44% to £10.2m 


Sutcliffe Speakman loss at £18m 


By Clare Pearson 


LAST YEAR'S losses at 
Sutcliffe Speakman, the acti- 
vated company recently 
in dire financial straits, have 
turned out to be £17.7m. 

This was £2.5m worse than 
estimated when shareholders 
agreed a rescue package in 
May and compared with a 
£1.22m profit previously. 

Purther provisions against 4 
now discontinued diversifica- 
tion into dehydrating onions in 
Poland accounted for much of 
the difference, said Mr Frank 
Buckley, recently appointed 
chairman. 


The loss for the year to end- 
March, struck after £5.lm of 
exceptional items and a £3.56m 
below-the-line debit, showed 
the incoming management 
adopting a “very prudent 
approach” said Mr Buckley, 
who replaced Mr John Bellak, 


chairman of Severn Trent 
Water, two months ago. 

The extra provisions com- 
prised £1.14m for a merchant- 
ing subsidiary which bad been 
involved in the Polish joint 
venture and £600,000 sien 
restructuring the ongoing busi- 
nesses. Also, £700,000 was set 
aside for debtors and addi- 
tional write-diowns of stock and 
assets. 


On current trading, Mr 
Buckley said that in the UK 
“the rebuilding of confidence 
in terms of both suppliers and 
customers is progressing satis- 
factorily". The US companies, 
which had not been so affected 
by recent turbulence in the 
company’s affairs, were signifi- 
cantly ahead of last year. 

Sutcliffe survived with the 
support of its bankers between 
the suspension of its shares 


jast October and approval of its 
complex refinancing, when 
£)4m was raised through a pla- 
cing and offer to shareholders 
and more than £2m of debt cap- 
italised into preference shares. 
The pects plan, Snally 
approved on suffered a 
last-minute hitch when pay- 
ment of a final dividend had ta 
be shelved because it was dis- 
covered Sutcliffe had had 
insufficient reserves when it 
was originally recommended 
last August. . 
At the pre-tax line, the loss 
was £14.45m compared with a 
£3.0im profit. Turnover was 
49m (£54.9m). Losses per 
epg were 63.9p (9.5p earn. 


). 

The environmental enginéer- 
ing division was sold last 
November for £12m, including 
debt. 


HTV may face takeover bid . 


By Raymond Snoddy 


TV, the ITV company for 
Wales and the west of England, 
could face an early takeover 
attempt if it retains its fran- 
chise in the competitive ten- 
ders now being evaluated by 
the Independent Television 
Commisston. 

Two of HTV's rivals which 
have been outbid by HTV. Mer- 
lin Television and the Caw 
consortium, have had informal 
talks on the possibility of 
mounting a joint takeover if 
BTV wins. 

The ITV company has bid 
more than £20m to retain its 
franchise ahead of ronner-up 
Merlin which bid just over 
£19.5m. But all applicants, 
including the ITV companies, 


have to pass a quality thresh- 
old covering both programme 
plans and the viability of their 
business plans. : 

Dnder the Broadcasting Act, 
holders of commercial broad- 
casting licences can be taken 
over In the open market from 
the beginning of 19¢. The new- 
approved by the FTC and bas to 
ay YY ali 
take on the obligations of the 

iginal bidder. 

Given that HTV's pre-tax 
profits for 1990 fell to £5.3m, 
paying an annual bid price of 
more than £20m could impose 
a strain on the ITV company 
for at least the first couple of 
years of the the new franchise 
period. 





Cargo Control in acquisition talks 


In a letter to shareholders, 
Cargo Control, the car distribu- 
tion group, said that because of 
a change in the year end to 
March 31, results for the 15- 
mouth period had not yet been 
finalised. 


It was expected however, 


are as follows: 


Morgan Guaranty Trust Company 
of New York 

60 Victoria Embankment 

London ECAY OJP 


Union de Banques Suisses 
(Luxembourg) S. A. 

36-38 Grand-rue 

L201] 

Luxembourg 


that an announcement would 
be made early next 
month. 

ty sit epee w beat 
pany al 
to reveal the outcome of talks 
which might lead to a signifi- 
cant acquisition. 


NOTICE OF REDEMPTION 


MORTGAGE FUNDING CORPORATION NO. 2 PLC 
Class B-1 Mortgage Backed Floating Rate Notes : 


Due August 2023 


The company could be vul- 
nerable at the very moment 
pen takeovers become possi- 


The Merlin consortium 
includes Viscount Rother- 
mere's Newspapers, 
the television services com- 
pany Trillion, and Chrysalis, 
the record and independent 
television production company. 

The C3W group includes 
Flextech, the oil services and 
communication company, 
United Artists Entertainment 
of the US and RTE, the Irish 
national broadcaster. e 


now until the October 
announcement of the results of 
the bids. This is then followed 
by a moratorium until’ the 


Considerable corporate activ- 
ity is then likely, as unsuccess- 
ful bidders, ITV companies 
which have lost their fran- 
neni uropean players wi 
stayed out of the tenders, try 
to win broadcasting licences by 
acquisition. 





NOTICE IS HEREBY GIVEN to Bankers Trustee Company Limited (the “Trustee”) and to the holders of the Class 
B-] Mortgage Backed Floating Rate Notes Due August 2023 (the “Class B-1 Notes") of Mortgage Funding Corporation 
No. 2 PLC (the “Issuer”) that, pursuant to the Trust Deed dated 3{st August, [988 (the “Trust Deed”), between the 
Issuer and the Trustee, and the Agency Agreement daled 31st August, 1988 (the “Agency Agreement”). between the 
Issuer and Morgan Guaranty Trust Company of New York (the “Principal Paying Agent”) and others, the Issuer has 
determined thal in accordance with lhe Redemption provisions set out in tbe Terms and Conditions of the Class B-i 
Notes, Class B-] Notes in the amount of £1,300.000 will be redeemed on 30th August, 1991 (the “Redemption 
Date"). The Class B-t Notes selected by drawing in lots of £100,000 for redemption on the Redemption Date at 4 
redemption price (the “Redemption Price”) equal to their principal amount, together with acerued interest thereon are 


a3 follows: 
QUTSTANDING CLASS B-1 NOTES OF £100,000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
Bearer Notes 
2 1st 237 24 400 458 3837 69 a73 875, 961 


e318 


The Class B-1 Notes may be vurrendered for redemption at the specified office of any of the Paying Agents, which 


Morgan Guaranty Trust Company 


of New York 


Avenue Des Arts 35, 


B-1040 Brussels, Belgium 
Morgan Guaranty Trust Company 


of New York 


55 Exchange Place, Basement A 
New York, New York 10260-0023 
Attn: Corporate Trust Operations 


{n respect of Bearer Clays B-! Notes, the Redemption Price will be paid upon presentation and surrende 
the Revenge Date, of such Notes together with al! unmatured coups app Ee os 
payment will be made (i) in sterling at the specified office of the Paying Agent in Lond, i 
Paying Ageat listed above by sterling cheque drawn un, or at the Seton arth holder by won rpipred opel 
maintained by the payee with, a Town Clearing branch of 2 bank in London. On or after the Redemption Date interest 
shall cease to accrue on the Class B-1 Notes which are the subject of this Notice of Redemption. 


MORTGAGE FUNDING CORPORATION NO. 2 PLC 


and talons appertaining thereto. Such 


By: Morgan Guaranty Trust Company 


; 4 


4 
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DG Bank 
Deutsche Genossenschaftsbank 


Deutsche Bank 
Axtiangesallschatt 






Skandinaviska Enskilda Limited OF NEW YORK.01 Principal Paying gent 






Dated: 16th August, 1991 











Schweizerische Bankgesellschait $.G. Warburg Securities 


(Deutschiand) AG 


NM Rothschild & Sons 
nied 


NOTICE 
Withholding of 20% of gross redemption proceeds of an: 1 made withi H i ired by 
lesen and Dicken Tae Complies Act 66D ines ine portage toa ee 
aoe poi secur 7 employer identification a or exemption certificate of the Payee, Please furnish & 
ly completed Form W-9 ar exemption certificate ivalent if presenti tN i 
ret ar equivalent i ting your Class B-I Notes to the paying 









Westdeutsche Landesbank 
Girozentrale 



















U.S. FEDERAL SECURITIES FUND 
Société d'Investissement 3 Capital Variable 

























































ASAHI CHEMICAL INDUSTRIE MERRILL LYNCH MULTINATIONAL INVESTMENT 2 houleranh ate : 
PORTFOLIOS-EQUITY / CONVERTIBLE SERIES yal, "ss 
BEARER DEPOSITARY RECEIPTS Soot tmexiaumen 4 Copal Vaal voor tonctates, OE Hembonry BA22817 BANK OF GREECE °° 
2, boalevard Royal, Loxembourg We ba Breed Bp la ks 
MORGAN GUARANTY TRUST COMPANY OF NEW YORK R.C. Laxembourg B-26272 Ce nO aT Poe Ae ee ING US $250,000,000 
of shareholders of our company, which will (ake al the offices af Banque Floating Rate Notes due 1997 












A distribution of $0.75 por depositary shere Icts any applicable taxes Is payable ence 
July Sth 1991 upon presenzation of cougod 0, 36 at any of the following sffices: 


MORGAN GUARANTY TRUST COMPANY 


Laer eat Lusemboure om d me L147) Luxembourg. on 
Ug tl at (1.00 am. rpose of considering and voting upon 
the following agenda: veda, eee 


1. Submittal of the re 





Ts our sharcholdcrs. 
‘We have the honour to invite you to attend the 

ANNUAL GENERAL MEETING 
of shareholders of our company, winch wall take place at the offices of Bai 
Imernauonale i Luxembourg, 69, route d'Esch. L-1470 Luxembourg. on August ! 


Holders of Floating Rate Notes of the above issue are . ‘ 
hereby notified that for the Interest Period om 19h” 
August, 1991 to 19th February, 1992 the following | - 

























ft of the Board of Directors: 


































































OF NEW YORK ch | ; 
- New York, 30 West Broudway gem nee et ee ms eS ee ee ® Soremray of Geosuene for the yas ended M watts gl and de information is 
rf jay 31, is 
Benet eee Os Ast 1000 Dees 1. Submutta! of the report of the Board of Directors: ; Ay Aiccston of the set profits; Decision on the distribution of a final 1. Rate of Interest: 6.125% per annum 
BANQUE GENERALE DU LUKEMBOURG © Rraee Raine eae ended May 31 (2S) no ot aad ihe Sizemento 4. Discharge of the Directors: 2. Interest Amoumt payable on Interest 
ae Roe Aldsingra 14, Lexembourg 2. Allocation of the net ‘profits: Decision on the distribution of « final chvidend ae Receipt 3 and action on nomination of the Directors: Payment Date: US$ 313.06 
rast respect oF partfohe: us 6 
3 4 of the Dercet per USS 10,000, 
$0,6375 (efter deduction of 15% Txpaaese withhold tax) 3 Recipe of ind aczian on nommabon of the Direciors. Resolutions on the apenda of the Annual General Meeting will require no USS 7,828.39 eee 
+ $0.6 (after dodncalon of 20% Japanese withholding tm) f& Mreccilancous goon ad sei be ta en ot the simple majorly of the sharchoklers present or per a he oo ina) 7 
EDR Wiolders wina wish to and are eithod to receive paymest of dividend under Resclions on uh aged of the Annual Geral Metin wil requis 9p quortox : Roe 3, Interest : 
sons of 15% J: whhholdi ide ike wih + present or represeriod if you cannot be personafly present at the mocting, please sipn and date the - 
pare etnccot can a o— Ser FeS teeny ions peta eet een ee 
: : route ek i 
Uf you cannot be personally present at the meeting. please sgn snd date the enclosed 8. attention chars Pine Dates Agant Bank 


Peoty form and retura it t9 Banque Internationale a Lusemboutp. 69, route d’€sch, 
L.1370 Luxembourg. for the attention of Ms. Ehane Dose. 
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The Joint Administrative Receivers offer for sale as a going concern the 
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IMMOBILIENMAKLER GMBH 





Westchester County 
New York 


100 ecres of 142 acre 
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nite business and assets of DURATUBE & WIRE LIMITED 
1a ingest Duraitibe are. one of the largest independant UK telecommunications Sh Pe 
ce and process | trumentation cable manutacurers and hold. number se A FUTURE iN‘BERLIN! 
yea Group, dg. : satires of the business are: oe Berlin has suddenly taken on a completely new perspective in 
= rather Hntikely : 4 nual Surover approx. £15 million. ‘ its role as Germany's main metropolis. It is powering its way to 
1 cy ie ! lusty. a firmed order book of 21.5 miliion. & Sarat. rr eeka” sd gin then eked eh ann ein ord 
te Tae erected the grey, ugly. ani Exeallent overseas and UK customer base. L the forefront of trade, politics and industry. Kurfiirstendamm is 
: Ri ay Q “rematus of the Stake - ¥ nt range of plant and equipment. nothing short of a first-class address in the centre of this vibrant © 
r ‘Rose Theatre “in «4 work force of 140, i 
§ Rose /. We are pleased 
an to, Andi = zon 29 P coenald factory and gl Sa; ee ° amen mt 
for e - “offices premisas: ~ £ : - 7 : 
: ‘nN Fer turner Information contact the Joint Administrative Receivers, OFFICE AND BUSINESS 
Aike Blake, KPMG Peet Marwick Abbotts House, Abbey Streat. - 
bj Beating AG 2D. Tek 0734 S05S5S. Faxc 0734 889285 or BUILDING 
fi Hayward, KPMG Pest Marwick, PO Bax 730, 20 F: in thi ith 
id ae __London ECA 4PP, Tet 071 Sian ip Ae Sery .peation: eet te -epeet: The property m2 a) 
are . ; - attractive Art Nouveau facade and is situated in a prominent 
PRY ou, pats Corporate Recovery comer position wiht 75 m street front. The entire floor space 
en tase me . of 5,468 m? is divided over five storeys. The house can be 
tert Re — taken over empty, giving you ample freedom to organise and 
son alt decorate the building to suit your requirements. 
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cas 8, _ J.P. Richards, offer for sale the business and assets of the 
Ths is tha above company, COMMERCIAL PROPERTY 
oratoriom ge CO Fabric importers and wholesalers. - 
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Orie : 
hom Qo The company operates from modem freehold premises available for inv in ial in London by 
ins (6,500 sq, fe.) in Harlesden, NW10. large plc. Folly let freeholds with long leases prefered. Looking 
nec © Substantial stocks of polyester and viscose fabrics. for yields over 10%. Can make fast decision. Will slso conskter 
; Tr O Extensive UK and European customer base. buying steke in property company. 
Rass _ D Benefit of existing sales agency network. Contact Andre Chadnoff, Personal Assistant to Chainnan 
Biot aoe ‘For further information, please contact Maurice Downey at. the ‘Tel: 071 409 0258 Fax: 071 409 7547 
address below, or Nick Edwards on 081 965 8288. 
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€200,000 
CAPITAL PAYMENT TO 
IN-GOING TENANT 
MAYFAIR OFFICES 
SINGLE A/C FLOOR 5,000 sqft. 
Tek 071 695 1515 
Rek KJK/PB 
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Imry shareholders. But. Mer : “\.. YAEFORD MILL. - capita] requirements 
" laims regre! i wheel driven Mil} Wi 
* about the offer. “Imry would tout ponds shop, cale aod bar tn 36 sores ‘Supe Y orpertoenny 
‘have been the seventh- or a ly (3 bed’ accommodation with room to expand) to buy the 
eighth-largest quoted property |-|  frechold and run this very popular visitors contre. offers invited in 
company if it had ‘not been tes ods vy, bac OF £350,000... ; 0842 750866, NEW NOTE PRESS PROJECT 
taken over,” he says. : - .. , ,, “Details from Sole Agents, | 
Mr Myers, however, gives an ||. James Harris Commercial. (0962) 841842, RESERVE BANK OF INDIA 
impression of being happy with 
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Bf Ref. No. BNM/8/1991 
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VIRGINIA U.S.A. 
133K aq. |. 10 Acres fenced 
wih Sede ‘and fal Sang, 9 
Cranes, 5 t 30 Ton, 40 95 ft. wide. 
1000, 600 , and 225 Ton Press 
Brakes, 10° x 1/2" Shear, Says, 
Angle Shears, Wheelabrator. Total 
Package located in Virginia. 
Phone: 804-846-1986 USA or 
FAX: 804-848 3240 


STAFF TRAINING 
PLACE: LONG MELFORD, 
SUFFOLK 


16 BEDROOM, 7 RECEPTION 
IM TUDO! BETHAN 


RECTOR! 

2 ACRE ENCLOSED GAR- 

DEN.TENNIS CouRT, 

COMMERCIAL _ KITCHEN. 
TAILED PERMIS- 


DET: 
SION FOR 10 COTTAGES. 
PRICE: £740,000 
PHONE: 0787 310380 - 
PAUIHAE 


EDUCATION 
FOR 
INDUSTRY 


The FT 
proposes to 
publish this 
survey on 

30 September 

1991 ° 

It will be of 
particular 
interest to the 
76% of senior 
businessmen 
responsible for 
training and 
personnel who 
are regular FT 
teaders. If you 
want to reach 
this important 
audience, call 
Sara Mason on 
071 873 3349 or 
fax 071 873 


BUSINESS FOR SALE 


Tuesdays, Saturdays and 
now FRIDAYS 


For further information 
and to advertise in this - 
section please contact 


Melanie Miles 
on 071-873 3308 . 
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Platinum price gloom deepens 


By Richard Mooney 


FORECASTS BY Tol 
that the platinum price cota 
soon fall to $820 a troy onnce 
anes Jess far-fetched yester- 
after an overnight in 
the Japanese market eo, to 
os an ounce. as 
y comparison opening 
tone on the London market 
proved something - 7 relief to 
olders 0! ie Wi metal. 
although thi i 


from Wednesday afternoon's 
level, set a fresh 5%-year low. 

“Sentiment is really awful 
and 1 don't see support before 
$320," Mr Victor Bleiski, ana- 
lyst with broker W.I. Carr, 
told the 


against the gold price 
had widened to $16.15 an 
ounce. Until the last few 


weeks platinum bad been 
regarded as the premium 
Meta) of the two and recent 
years had seen it at a discount 
only very occasionally and 
very briefly. At the start of 
this year its premium was 
$18.25 an ounce and a year ago 
it was more than $90 an ounce. 

Everything has gone wrong 
for platinum this year, how- 
ever. 

Soviet exports of the metal 
have soared; Nissan, the Japa- 
nese motor company, has 
announcement the develop- 
ment of a platinum-free cata- 
lytic converter for cleaning 
exhaust fumes (though its 
potentia) range of application 
remains in doubt); and the US 
has plans to sel} platinnm 
{among other commodities) 
from its strategic stockpile. 

Most recently, Rustenburg 
South Africa decided to go 


ahead with an important new 
Platinum mine. 
The heaviest blow for the 


tors, traditio: the main 
s of the metal. Wave 
after wave of Japanese selling 
has hit the price over the last 
few weeks, trimming it by 
about $40 an ounce. And ana- 
lysts believe there is still more 
to come. The Tokyo futures 
market's long holders of the 
metal are facing big losses and 
the best most can hope for is 
to see those losses reduced. 
The guestion traders are 
Se s a is how 
ie remaining Japanese 
“longs” will hold out, knowing 
as they do that any useful rise 
in the price could unleash a 
new wave of selling that may 
push it down still farther. 





El Teniente miners extend 
strike by rejecting offer 


By Pablo Bachelet in Santiago 


IN A surprise turn of events, a 
majority of members of seven 
of the El Teniente mine's eight 
unions spurned the latest con- 
tract offer by the Chilean Cop- 
per Corporation (Codelco) in a 
secret ballot held all day on 
Wednesday. In doing so they 
chose to prolong the strike 
under way since August 1. 

A total of 5,100 miners par- 
ticipated in the balloting - 
out of 5 registered 2 vote 
— an per cent rejecting 
the contract. 
ballot, 
reflected a growing division in 
the labour movement. A vote 
on August 2 saw over 90 per 
gent of the miners reject 2 sim- 


however, 


the package. 
* It included a 240,000 pesos 
(31,349) one-time bonus, 
vacations instead of 15, a prof- 
it-sharing mechanism, and 
other a Unions: on the 
rr are demanding a 
real increase in wages, in the 
order of 3 to 8 per cent. 

“Lam baffled by the outcome 
of the vote,” said one trader. 
But he added that the com- 
pany's position was still 


ig. 
*Codelco can withstand the 
strike for up to one month, and 
after that there is plenty of 
Sopper in the London Metais 
Exc! for the company to 
go out and buy it.” The trader, 
who has close contacts with 
management and labour, 
believes that Codelco is pre- 
pared to prolong the deadlock 
to the unions’ will. “The com- 
pany's offer was the best it 
could give,” he added. 
dent of Codelco, qualified the 


News that the El Teniente 
strike was continuing after 
all lifted copper prices at the 
London Metal Exchange in 
early dealings. But the 
impact quickly wore off and 
by the close the cash price 
was £2 down at £1,314 a 
tonne. Traders pointed out 
that Chile was still forecast- 
ing record copper production 
for this year. 


workers’ demands as “out of 
touch with the reality of the 
company.” He held day-long 
face-to-face talks with Union 
Member No. 8, the largest 
organisation with 3,050 miners 
inits ranks, on Tuesday, to no 
avail. The syndicate is negotia- 
ting separately with manage- 
ment and did not participate in 
the vote on Wednesday. 

Mr Noemi called off negotia- 
tions ee gs ateging car 
was sul pl - 
sion by miners manning picket 
lines outside Codelco’s main 


ice here. 

Mr Juan Marambio, head of 
Union No. 8 ni team, 
regretted the incident, but 
ao ad it Hime said that 

10 sides been 

close to a settlement pr pair 
upon the company chief to 
head the talks personally. Mr 
Noemi has so 8! 

Tefused to do so saying that El 
Teniente management was 
quite <opable of reaching solu- 


For their part, the miners 
are moving to pressurise the 
government as the owner of 
Codelco, the world’s largest 
copper producer, with an out- 
put of 1.15m tonnes in 1990. 

Mr Sergio Shipley, head of 
the union negotiating commit- 
tee, said that on Friday all the 
miners will march to the 





Moneda presidential palace, 
located about 80 miles from the 
mine, because “in Teniente 
there are no resources to sat- 
isfy our demands. We must, 
therefore, go and talk directly 
with the president of the 
republis 
However, Mr Juan Hamilton, 
minister of mining, condemned 
the alleged assault on Mr 
Noemi’s car and repeated on 
Wednesday the long-standing 
government policy of not inter- 
vening directly in the talks. 
The strike at El Teniente, 
which followed a similar work- 
stoppage in July at the Chuqui- 
camata copper mine, the 
world's largest, has come at a 
time when the Chilean copper 
sector is experiencing strong 


growth. 

Mr Hamilton has said that 
Chilean output of fine content 
copper this year, spurred by 
the BHP’s new La Escondida 


Pp 
x 


expo! 
year, should reach J.8m tonnes, 
a 12 per cent rise over 1990. 

Tn 1994 Chile should pass the 
2m tonnes mark, as a series of 
new mines come on stream, 
including Exxon's Los Bronces, 
Outukumpo/Luksic’s Lince, 
Goldstar Luksic's Pelambres, 
among others. 

Mr Hamilton said that an 


gold and copper mine, also on 
strike since August 1, manage- 
ment and workers met on 
‘Tuesday and failed to reach an 
agreement, prompting workers 
to send a telex to Lac Minerals 
in Toronto announcing the 
start of a campaign to per- 
suade the government to 


“nationalise” the installations. 


‘No sign 
yet’ of a 
coffee price 
recovery 


By Richard Mooney 


THERE IS no sign yet of the 
coffee market breaking out of 
the downward price trend that 
has been established since 


early April, according to ED. & 
Ff, Man, the London trade 
house. 


“There have been two cool 
weekends in the Brazilian cof- 
fee areas but the risk of frost is 
receding,” Man says in the lat- 
est isssue of its World Coffee 
Situation report. “The last time 
a serious frost occured after 
mid-August was in 1913,” it 
notes. 

“Meanwhile the continuing 
depreciation of the cruzeiro 
means that the dollar equiva- 
lents of internal prices in Bra- 
zil are moving lower and iower 
relative to international levels, 
resulting in some large fresh 
sales by exporters.” 

The Man report adds that 
the premiums for milder types 
of coffee have also been under 
pressure because El Salvador 
and other producing countries 
have been attempting to 
reduce stocks before their 
1991-92 crops begin to arrive. 

At the same time roasting 
activity is at a seasonal low. 

Looking ahead to the negoti- 
ations on the future of the 
International Coffee i 
tion at the end of next month 
Man comments: “In general it 
appears that producers posi- 
tions have not changed a great 
deal since 1989 (when the [CO's 
price-supporting export quota 
system was suspended], despite 
two years of very low prices”. 

Supporters of the ICO like 
Colombia, Guatemala and 
Indonesia, seem to be adopting 





the total”. 
It also notes that public com- 
ts from Colombia, the sec- 
nd-biggest producer after Bra- 
zil, have tended to identify 
co-operation amongst produc- 
retaining stocks rather 


ers in r 
than a return to ICO export 
quotas as the way forward. 
“Whether Brazil can be per- 
suaded to follow this route 
remains to be seen”, it adds. 

@ The state will play a far 
smaller part in the Ivory 
Coast’s cocoa and coffee sec- 


export crops, 
according to the country’s offi- 
cial daily newspaper Fraternité 
Matin, reports Reuters from 


“The agricultural sector can 
no expect sizeable subsi- 
dies,” the newspaper said, 
quoting changes outlined by 
Mr Lambert Kouassi Konan, 
the Agriculture Minister. 


ward sales made before the 
season starts in October. 





Start-up of Zaire copper 
smelter project reported 


ZAIRE’S state-owned mining 
company Gécamines plans to 
open a copper smelter in Zaire 
in September, Reuter reports 
from Brussels. 


AZAP, the national news 
agency, Guoted Mr Mwila Ley, 
a company spokesman, as say- 
ing the new refinery would not 
mean an end to Belgium refin- 
ing Zairean copper. The aim 
was to increase capacity, he 


said. 

Gecamines officials in Brus- 
sels were not available for 
Zaire f is refined in 

copper is 
Belgium by Acec-Union Min- 
igre, a subsidiary of Belgian 
holding company Société Gen- 
erale de Belgique. It ges about 
a third of its copper Zaire. 

Zaire will export at least 
300,000 tonnes of copper in 1991 
compared with 330,000 tonnes 
in 1990, Mr Atundu Liongo, 
chairman and managing direc- 
tor of Gecamines Commerciale, 


said recently. 

Zaire’s copper production 
was expected to rise to 470,000 
tonnes in 1994-95, according to 


The report made no refer- 
ence to ms force majeure 


Gecamines in 
on Zairean copper deliveries. 
Acec-Union Miniére is not 
worried about Zairean plans to 


open a copper smelter, an 
fee lnien Miniare spokesman 


the Belgian 
most of 
from Zaire but 
Tecently sought other Sources. 
Gecamines still supplies a 
third of Acec-Union Miniére's 
copper but 20 per cent now 
comes from the Cananea mine 
in Mexico. Another 15 per cent 
is a by-product of Acec-Union 
Miniére’s other refining activi- 
ties while the rest is bought on 
the market. 


Tradi 
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Reynolds experts forecast 
aluminium demand surge 


By Kenneth Gooding, Mining Correspondent 


ee 
Western World Primary Aluminium 


_____ 000 tonnes) _—__ 
1991 1989 1887 1985 


ALUMINIUM demand, fuelled 
by a stronger world economy. 
will rise by 5.7 per cent in 1992 
and by 4.9 per cent the follow- 
ing year, ing to the eco- 
nomic affairs department at 
Reynolds Metals, the second- 
largest aluminium group in the 

Ss. 

Demand for the metal grew 
by only 12 per cent in 1980 and 
the department sees another 
imcrease of 12 per cent this 
year to 15m tonnes. 3 

Tt points out that the proj- 
ected increases for 1992-03 are 
“relatively modest” compared 
with similar points in the eco- 
nomic cycle in the past. For 
example, demand for alumin- 
tum rose by 28.4 per cent in 
1976, the first year of recovery 
from the 1975 recession, and by 
9.4 per cent in 1983, the first 
year of recovery from the 1982 
recession. 

“Thus, we may be a bit 
overly pessimistic in our fore- 
casts,” it suggests. 

The department estimates 
that demand in Europe, the 
largest consuming region for 
primary aluminium, will rise 
by 1.1 per cent this year and 
accelerate to 26 per cent in 
1992 and 2.5 per cent the fol- 
lowing year. 

Consumption in North 
America, the second-largest 
region, is forecast to shrink 
this year by 0.6 per cent and 
then rebound in 1992 by 6.6 per 
cent and in 1993 by 4.5 per 





1993 
Supply 
Praduction* 16,012 15,002 14,465 12,962 we 
Stockpile change +25 +45 - - 
Net imports from ws 
Soviet Union 300 350 170 185 oe 
Discrepancy . = - -20 +206 


Total 


Demand 
Ending stocks 1,988 
Days supply 472 


16,287 15,507 14,615 13,343 
16,603 14,973 14,623 


12,228 
12,538 


2.737 
82.8 


13,789 


1,988 


2,670 2,125 
53.5 


6t 53.1 


* including Yugoslavia 
ee 


cent. 

Demand in Asia, the third- 
largest consuming region, 
should rise by 5.9 per cent this 
year and then by 6.5 per cent 
in 1992 and by 6.6 per cent the 
following year. 

Brazil’s economic problems 
pulled down Latin American 
demand by 9.9 per cent last 
year and will hold growth to 
only 1.5 per cent in 1991 but 
growth should rebound sharply 


in 1992. : 

On the supply side, it points 
out that new smelter capacity 
surged in the first half of 1991 
with four new potlines coming 
into operation (two in Quebec, 
two in Brazil), as well as a 
namber of smaller modernisa- 
tion projects. This increase in 
capacity was the largest for 


department expects produc- . 


tion, which has been rising 
rapidly, to level out. . 
“We expect a cyclical 
improvement in supply and 
demand for 1992 and 1993,” it 


“Rising demand and more 
modest increases in production 
will combine to push down 
stock Jevels. Thus we expect 
tightening supply: con- 


ditions through the 1992-93 - 





UK cereal farmers’ usage of 
nitrogen fertilisers declines 


By Our Agriculture Staft 


CEREAL FARMERS in the UK 
are using less nii fertil- 
ago and have changed the pat 
ago and have - 
tern of their fertiliser applica- 
tions in response to concerns 
about nitrate pollution, accord- 
ing to a report from the Home- 
oa amen has 
usage o! 0 
fallen noticeably in recent 
years, it says. But the most 
marked change has been a 
sharp decline in the autumn 
use of fertilisers. 

A random sample of 1,172 
farms over 20 hectares (49.4 

cope f holdings ia Begiond 
n of ho! 

and Wales, showed that in 1990 
only 10 per cent of winter 
wheat crops and 16 per cent of 
winter barley crops received 
autumn nitrogen applications. 

This compared with 44 and 
50 per cent respectively 
im 1985. 

The figures come from a 
recent survey by the UK Agri- 
cultural Development and 
Advisory Service in collabora. 
tion with the Fertiliser Manu- 
facturers Association and the 
Institute of Arable Crops 
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Research at Rothamsted. 
according o the. cereals 
authority's report, pattern 
of fertiliser application has 
altered as a result of 
in advice to farmers from 
advisory service. 
_ Research showed that apply- 
ing nitrogen in the autumn 
conferred little economic or 
practical benefit to the final 
crop but could increase nitrate 
leaching into the soil and thus 
water courses. 

The survey oe are 
important because could 
mean that the increasingly 
stringent European Commu- 
nity regulations aimed at 
reducing the leaching of 
nitrates into water supplies 
can be at least partly met 
through 


practices rather than by heavy 
cuts in fertiliser use. 
According to the Fertiliser 
Manufacturers Association's 
review for 1991, total nitrogen 
consumption in the OK actu- 
ally increased in 1990, 
“this has not 
the underlying trend of a 
decline” 


Consumption in 1990 was 
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BB 


lf aad Wranpea 
tinue to decline in the foresee- 
oe ne oral 

e increasingly gloomy gen- 
eral economic state af the agri- 
culture industry.” 

However, the authoritity 
notes that Britain's 
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announced details of a 

schemefor 10 nitrate ive 

areas covering some 11,000 
acres of agri 
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The FT proposes to 
publish this-survey on 
October 30 1991. 
54% of Chief 
Executives of 
Europe’s' largest 
companies read the 
FT. If you want to 
reach this important 
audience | by 
advertising in tbis 
survey, call 
Patricia Surridge on 
071 873 3426. 
or Fax 071 873 3079 


Data source: Chief Executives in 
Europe 1990 
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‘and it will be distributed to 160 countries worktwide. If you want 
Wo reach ukis important anifieace, call Lowes Huster on O71 873 
‘3238 or Cox O71 373 3079. 
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“STAR MICRONICS CO., LTD 

“STAR SEIMITSU KABUSHIK] KAISHA) 
Holders of US$50,000,000 312% Convertible Bonds due 2000 of the above 
compony gre hereby notified in accordance with the Trust Deed constituting 
the bonds thet the conversion price will be odjusted from Yen 1,872.90 to 


Yan 1,860.60 per share with from August 16, 1991, 

The adjustment results from the issue of US Dollars 150,000,000 4 per cent 
convertible bonds dye 1998 on 15th Augusl, 1991. 

By CIBANK NA 

os Principal Paying Agent 
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in your free Unit Trust Code Booklet ring (071) 925-2728. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
FINANCIAL FUTURES AND OPTIONS 


FOREIGN EXCHANGES 


Rate moves fail to shift dollar 


THE DOLLAR finished little 
changed against the D-Mark in 
Europe yesterday, despite a 
rise in official German interest 
rates. An increase in the Bund- 
esbank's discount rate of one 
percentage point was in line 
with forecasts, but the Lom- 
bard rise of ‘4 point, was lower 
than Laan of % point, 
romp! an move 
the dollar. "ewan ¥ 

_As the US currency rose to a 
high of DM1.7460 there were 
rumours that the Bundesbank 
intervened to halt the rally. 
This brought it back to 
DM1.7330 from DMi.7350 at the 
London close. The dollar also 
eased to Y136.40 from Y136.55: 
and to FFr5.8950_ from 
FFr5.9000, but rose to SFr1.5230 
from SFr1.5195. On Bank of 
England figures its index was 
unchanged at 66.4. 

Rates were increased yester- 
day at the first Bundesbank 
council meeting after the sum- 
mer recess and in an accompa: 
nying statement it was said 
that “the Bundesbank is mak- 
ing it clear that it will continue 
its stability oriented policy and 
that it intends to stabilise the 
value of the D-Mark both inter- 
nally and externally.” 

Mr Helmut Schlesinger, 
Bundesbank president, said 
“our nominal interest rates are 
not particularly high.” He 
added that the decision to raise 
rates was aimed at preventing 


2 IN NEW YORK 





Foreard premuums ard discounts apaly to the US dollar 
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a further acceleration in 
domestic inflation. German 
consumer prices rose at a year- 
on-year rate of 4.4 per cent in 
duly, the highest level since 
December 


1982, 

Mr Schlesinger also said that 
the Bundesbank has no target 
for the D-Mark's exchange rate 
against the dollar, but is con- 
tinuing to monitor the rate 
carefully because more than 30 
per cent of Germany’s imports 
are valued in dollars. 

‘The Swiss franc was notably 
weak, despite a rise of one 
point to 7 per cent in the Swiss 
National Bank's discount rate 
in response to the German 
move. 

The Swiss currency lost 
ground to the D-Mark, dollar 
and other major currencies, 
including a generally weak 
pound. This followed news that 
Switzerland's trade deficit rose 
to SFr806.5m in July from a 
revised SFr745.3m in June. 

Currencies held steady in 
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the European exchange rate 
mechanism, including the 
third strongest member, the 
D-Mark. Increases in Belgian 


the Belgian franc and the guil- 
der towards the top of the sys- 
tem, but the Danish krone 
remained the weakest member 
despite a rise in official rates 
in Copent 

Sterling eased against the 
D-Mark, but was generally lit- 
tle changed. Figures on UK 
unemployment and average 
earnings were in line with 
expectations and had no 
impact. 

The pound rose 5 points to 
$1.6880 and to SFr2.5700 from 
SFr2.5650, but fell to DM2.9250 
from DM2.9275; to FFr9.9500 
from FFr9.9550; and to ¥230.25 
from ¥230.50. {ts index fell 0.2 
to 90.6, but sterling reamined 
steady in the ERM above the 
French franc and Danish 
krone. 
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erman rates up a 


GERMANY raised its discount 
rate by 1 percentage point to 
the Lombard 


emergency 
point to 9.25 per cent at yester- 
day's Bundesbank council 
meeting. The discount rate 
move had been widely forecast, 
but the increase In the Lom- 
pard rate was slightly lower 
than expected. 


rE 
UK clearlog bank bese lending rate 
11 par cest 
from Jaty 12, 1991 
ID 


Other European central banks 
responded to the move. The 
Swiss National Bank raised its 
discount rate to 7 from 6 per 
cent. The Dutch Central Bank 
increased its discount rate to 
8,00 from 7.75 per cent, ane 
promissory note rate 

from 9.00 per cent. The secured 
loans rate, involving banks’ 
borrowings from the central 
bank, rose to 8.75 from 8.50 per 
cent. The Belgian National 
Bank lifted its discount rate to 
8.00 from 7.50 per cent, while 
the Danish Central bank raised 


9.50 per cent; its 
banks by % point to 10.00 per 
cent; and the rate paid on 
banks' deposits by a similar 
amount to 9.5 per cent. 

In London wholesale rates 
showed some relief that the 
German Lombard rate was not 
raised by the expected % point. 


‘Three-month interbank eased 
to 10{$104 from 11-10% per 
cent and 12-month money fell 
to 10K 10% from i0H-i0H per 
cen 

Day-to-day credit remained 
in short supply on the cash 
market. The Bank of England 
jnitially forecast a shortage of 
£1,500m, but revised this to 
£1,550m at noon and to £1,450m 
in the afternoon. Total 
assistance of £1,485m was 
provided. 

An early round of help was 
offered and at that time the 
authorities bought £75m bank 
bills in band 1 at 10% per cent. 
In further operations before 
lunch £232m bills were 
purchased, by way of £26m 
Treasury bills in band 1 at 10% 
per cent; 141m hank bills in 
band 1 at 10% per cent, and 
#65m bank bills in band 2 at 
10% per cent, 

In the afternoon another 
£648m bills were bought, via 
£48m Treasury bills in band 1 
at 10% per cent; £464m bank 
bills in hand 1 at 10% per cent; 
£45m Treasury bills in band 2 
at 10% per cent; and £91m 
bank bills in band 4 at 10% per 
cent. Late assistance of around 
£530m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £1,032m, 
with exchequer transactions 
absorbing £180m; a rise in the 
note circulation £125m; and 
bank balances below target 
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TEESSIDE 


The FT proposes to publish this survey on 

September i2 1991. 
It will be of particular interest to the 
$30,000 directors and managers in the UK 
who read the FT. If you want to reach this 
important audience, cali 

Hugh G. Westmacott 
Tel 0532 454969 
Fax 0532 423516. 
Permanent House, The Headrow, 

Leeds, LS1 8DF 


| ET SURVEYS 


FIRST CHICAGO CORPORATION 
USS$200,000,000 Floating Rate 
Subordinated Capital Notes Due 1997 
Notice of Rate of Interest 
Notice is hereby given that the rate of interest on the Floating Rate 

Subordinated Capital Notes due 1997 (the “Notes”) issued by First 

Chicago Corporation for the interest period commencing 15th August 
1991 and ending on 15th November 1991 has been determined to be 
5"/g per cent per annum. The interest payment date for such interest 
period is 15th November 1991. The interest amount, i.e. the amount 
of interest payable in respect of each USS 10,000 principal amount of 
Notes, for such interest period is USS 151.74. 


CHEMICALBANK 


As Agent Bank for 
First Chicago Corporation 





ae INTEREST RATES ... 
IF You HAVE A VIEW, TAKE A POSITION 
Contact: James PEARSON 


ECU Futures Pte, 29 Cuesnam Place, Lonzon 
SWIX 8HL Tri- 071 245-1010 Fax: €71 235-668/6599 
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No.7,622 Set by GRIFFIN 


ACROSS 
1, 4 Name Gallic woman in 
black outside glazed door 


(6.6) 
8 a am account on 24 sheets 
9 Skilfal chemical company 


admitted shortage 
11 Girl embraced Br Adonis 
12 Little bit T ought ts 
le bit I o t 
thanks & 


for 
13 Thin girl needs a ruler (5) 
14 Head is turning against 


fidelity (8) 
16 College building due to be 
consecrated (8) 


18 First appearance of duty 
So suggested introducing 


26 Discharge bond, rejectin, 
about a million (4) : 

21 Rachel sang of heavenly 
creatures (10) 

2% Hiding our host's arsenal (7) 

24 Like fire the ego in us needs 
Dutting out (7) 

25. 26 Cake man: “is hot meat 
pie about right?” (6,8) 


1 Confronted by 
ontran mug starts 
drinking (5) 


2 Learned egghead vul; 
2 : eran om gar 

rawer a Wine-dri: 
needs? (9) ine-drinker 








5 Having paid up is about io 
get things (5) : 

6 Trouble declines without 
newspapers 

7 Garment for acot involved 
in . 

18 Mrs French gazed aroimd 
ang stuttered (9) ee 

15 Telephoned evil doctor 

19 Elder, ee visitor is most 
important (7). 

21 Lands, as without a care, 
inside (5) egies 


5) is 
22 See why, when talking 
about us, it's bad @) - 


Solution to Puzzle No.7.621 ss 
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WORLD STOCK MARKETS 


AMERICA 


Summer 


stupor 


returns as Dow 
edges higher 


Wall Street 


AFTER TWO days of hectic 
activity on Wall Street, the 
summer lull returned as share 
prices inched modestly higher 
in quiet trading yesterday 


At 1.30pm, the Dow Jones 
Industrial Average was 8.72 
higher at 3,014.09 on fairly thin 
volume, On Wednesday, the 
Dow fell 3.95 to 3,005.37. On the 


issues led those declining by a 
ratio of four to three. The tor- 
por was reflected in all the 
indices, with the Standard & 
Poor's 500 up only 0.58 at 390.48 


NYSE volume 
Daily (million) 
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August 1991 


and the New York Stock 
Exchange Composite up just 
0.31 at 213.94, 

There was more activity in 
the bond market, sparked by 
Tumours of an early cut in the 
discount rate. But the heavy 
trading did not translate into 
much price movement and 
bond prices were flat to 
slightly lower in morning trad- 
ing. At midsession, the trea- 
sury’s bellwether 30-year bond 
was, down % to yield 8.09 per 
cent. 

On Wall Street, the scandal 
at Salomon Brothers over its 
illegal activities in the govern- 
ment bond market was the 
driving force behind a 4% 
drop in the issue to $2744. 

Fears that Salomon's mis- 
deeds would lead to tighter reg- 
ulation of the bond market 
heiped push shares in Merrill 


Lynch $% lower to $42, while 
PaineWebber slid $% to $23. 

Among other actively traded 
issues on the New York Stock 
Exchange, Wal-Mart Stores 
dropped $1% to $50% on con- 
cern about its high pricejearn- 
ings ratio. 

Black & Decker rose $% to 
$17 after the company said it 
would issue $150m of preferred 
stock to Newell. 

Bank issues remained active 
in the wake of the planned 
merger between Security 
Pacific and BankAmerica. 
Security Pacific stood stil} at 


and Citicorp rose $% to $15%. 

Storage Technology fell $1% 
to $45% after Soundview 
Financial Group cut its 
short-term rating on the stock 
from “buy” to “hold”. 

The secondary market was 
depressed yesterday morning. 
with the Nasdaq Composite 
sliding 0.27 to 517.41 at midses- 

in. 

Washington Mutual Savings 
led the market, climbing $% to 
$294 after a 26m stock issue 
was priced late on Wednesday 
at $28% a share. 

Cetus Corp eased $% to 
$14%. A planned transfer of 
some Cetus technology to 
Roche is being contested by 


Kodak. 

Icos Corp dropped $2 to $17% 
after an analyst at PaineWeb- 
ber reduced her rating on the 
stork to unattractive from neu- 





Canada 


TORONTO STOCKS were little 
changed in guiet midday trad- 
ink, expecaliy kr tha guld aes 

8. espect gold sec- 
tor, after Wednesday's rally. 

The composite index was up 
0.77 at 3,542.60 on volume of 
9.3m shares. The gold index 
was off 18.71 at 5,233.69. 

The Bank of Nova Scotia, 
Wednesday’s most actively 
traded stock, fell C$% to 
C$18%. Among the most active 
stocks yesterday, Laidlaw B 
shares were off C$% at C$l4 
and Scotiabank eased C$% to 
Csi9. In natural resources, 
Placer Dome fell C$% to 
CSid’s. 


FINANCIAL TIMES 


Japanese investors pin hopes on a foreign rescue 


; ; me . ; i ono 
Foreigners, once maligned, are now being seen as the stock market’s saviours, writes Emiko Teraz 


ITH THE recent 
financial scandals 
i the con- 


fidence of Japanese investors, 
local brokers are now looking 
to foreigners — or gaijin — to 
save the shaky stock market. 

Only last year Japanese bro- 
kerages condemned futures 
trading by foreign brokers as a 
“disease”, and authorities 
blamed foreigners’ derivatives 
transactions for exacerbating 
the stock market plunge. But 
now, local investment maga- 
zines advise to “follow the gai- 
jin”, or listen to the gaijin ana- 
lysts, and hopes are mounting 
of a repetition of the February 
rally, which was triggered by 
overseas investors. 

One magazine recommends 
Fuji Photo Film as an interna- 
tionally known precision 
instrument maker, and adds 
that “foreign brokerages are 
increasing their purchases of 
the issue”. a 

Another says: “The gaijin 
have started to target small 
provincial companies.” It adds 
that foreign analysts and fund 
managers have stepped up vis- 


ASIA PACIFIC 


its to regional companies. 

Foreign investors led the 
buying earlier this year. 
prompting a 13.8 per rise 
in the Nikkei average from the 
beginning of 1991 to a year's 
high of 27,146.91 in mid-March. 
Overseas investors were net 
buyers of Y2,130bn ($15.6bn) in 
the first quarter, while domes- 
tic banks were net sellers of 
Y740bn. Domestic investment 
trusts sold a net Y410bn. 

After a lull in April and May, 
overseas investors increased 
net stock purchases in June to 
¥155.4bn and to Y328.9bn in 
the four weeks to August 2. 
Foreign brokers say that cli- 
ents have reacted calmly to the 
loss-compensation scandals: 
their focus is on economic fun- 
damentals and interest rates. 

Economic indicators point to 
a slowdown in the economy 
and lower inflation. Industrial 
production, which peaked in 
the final quarter of last year 
when it grew by 69 per cent, 
slowed to a 12 per cent year- 
on-year growth in June. 

The slowing trend in con- 
sumer spending is also appar- 


Foreign investment in Japanese equities 
Tokyo, Osaka and Nagoya stack exchanges (Ybn} 


ent, with July department 
store sales for the Tokyo met- 
Topolitan area up by a sluggish 
year-on-year 0.6 per cent, and 
the number of car registrations 
for July reversing from 
double-digit last year to 
a 2.9 per cent fall. Monetary 
Policy is expected to be eased 
accordingly, with a further 
reduction in the official dis- 
count rate thought likely 
the end of this year. 
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Mr Philip Dodds, head of 
research at S.G. Warburg Secu- 
rities, says that foreign inves- 
tors, especially UK institu- 
tions, have been underweight 
in Japanese stock investments. 

According to the WM com- 
pany, the performance mea- 
surement company, only 4 per 
cent of total UK pension fund 
assets, or 19 per cent of non-UK 
investments, were invested in 
Japanese equities at the end of 
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March 1991, Japanese equities 
accounted for 25 per cent of 
non-UK investments in Decem- 
ber 1989, ~ have a eset 
weighting of 35 per cent ba: 

on Morgan Stanley's Capital 
International World Index. 

Mr Dodds adds that UK insti- 
tutions are looking to rebal- 
ance their asset allocation in 
Japan over the next few 
months, and up to Y1,000bn of 
new overseas investment could 
flow into the Japanese stock 
markets as a resuit. 

Mr Curtis Freeze, a fund 
manager at Morgan Grenfell 
Asset Management, agrees. “If 
the market stays at current 
levels, foreign buying should 
come in around September. 

But some analysts are scepti- 
cal that foreiga buying can 
absorb the excess supply of 
stock expected in the coming 
months. Japanese companies 
issued a total of Y9029bn in 
equity-linked issues at home 
and abroad in July, up 8.5 per 
cent from June, This was the 
highest level since Y934.2bn 
issued in December 1989, the 
peak of the bull market. 


Nikko Securities forecasts a 
total of Y3,000bn worth of new 
equity-linked dabt to be issued 
in the July to September quar- 
ter. There is also an overhang 
of potential supply from previ- 
ously issued warrant bonds, 
and convertible 


emand from domestic 
institutions is not 
expected to revive 
soon, rite assureuice compa: 
nies, W! fear a de 
the inflow of funds as individu 
als move back to bank deposits 
following the deregulation of 
interest rates, are threatening 
to sell low-yielding sharehold- 
ings. To make matters worse, 
investment trust funds face 
redemptions, which could tot 
Y7,000bn for trust funds set up 
in 1989. : = 
Some domestic investors 
doubt that the foreign buying 
earlier this year was genuine 
overseas demand. A life assur- 
ance company official says: 
“An order coming from an 
overseas subsidiary of a Japa- 
nese brokerage is counted as 
foreign buying.” ' 


Nikkei runs into profit-taking after Wednesday’s gain 





Tokyo 


SHARE PRICES ran into profit- 
taking yesterday, after 
Wednesday's 2.3 per cent gain, 
Prompted by a fall in bond 
prices and a weaker futures 
market, writes Emiko Terazono 
in Tokyo. 

The Nikkei average closed 
374.63 down at the day's low of 
23,018.68. The index climbed to 
a day’s high of 23,365.03 in the 
morning. Institutional inves- 
tors remained inactive as vol- 
ume rose only slightly to 220m 


response to a rally in the gov- 
ernment bond market on 
expectations of a cut in the 
official discount rate early next 
month. They fell back on 
rumours in the afternoon that 
the Bank of Japan, apparently 


concerned over the rapid 
decline in yields, had 
brokers that the rise in bond 
prices was lone. 

The yield on the 10-year 129 
benchmark bond, which fel] to 
a low of 6.370 per cent at one 
stage, closed at 6.455 per cent, 
up from 6.435 per cent 

Rumours that a large specu- 
lative group had filed for bank- 
Tuptcy also discouraged inves- 
tors. Concern about a large 
arbitrage overhang also spread 
through the market as the 
Tokyo Stock Exchange 
pontions ald sgaingt Septeur 

itions m- 
ber futures reached a record 
Y1,370bn by August 9. 

Traders are worried that a 
possible reshuffle in the com- 
ponent stocks of the Nikkei 
index in October could Prompt 
arbitrageurs to liquidate 
positions ‘by buying back 

tures and se! cash stocks. 

An estimated 37 stocks 
reached fows for the year yes- 
terday, while three issues 
attained 1991 highs. High- 
technology issues were sold 
on sluggish earnings projec- 


Bourses take rate rises in their stride 


BOURSES TOOK the increases 
in interest rates by the Bundes- 
bank and other central banks 
in their stride yesterday. Paris, 
Milan, Madrid, Brussels, 
Vienna and Lishon were closed 
for Assumption Day, writes 
Our Markets Staff. 

FRANKFURT ended its floor 
trading session slightly higher, 
as participants waited for the 
outcome of the Bundesbank's 
first council meeting since the 
summer recess, Its decision to 
raise the Lombard rate by a 
quarter of a percentage point 
to 9.25 per cent, rather than by 
the half point expected, took 
some of the steam out of the 
bond and futures markets, 
which in turn caused shares to 
soften in post-bourse trading. 

The DAX index closed 4.10 
higher at 1,654.29, off the day’s 
peak of 1,658.37, while the FAZ 
index, calculated at midses- 
sion, put om 6.87 to 687.24. Vol- 
ume fell to DM3.9bn from 
DM65.3bn. 

Construction and_ retail 
issues continued to feature. 
Bilfinger & Berger, the builder, 
added DM10 to DM970 after its 
first-half results on Wednes- 
day, while Karstadt, the 
retailer. climbed DM8 to close 
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Hourly changest 


Open 16am tiam Noon 
1921.38 1121.50 1122.00 1122.61 


tpm 2pm 3pm _ Cfoset 
112295 1120.54 1120.06 1120.59 





Day's High 1124.13 


Day's Low 1118.70 





Aug 14 Aug 13 
1118.18 1113.47 


Aug 12 
1107.42 


Aug & 


Aug 9 
1111.44 


1110.85 





Base value 1000 (25/100). ¢ Part. 


at DM625.50. 

FAG Kugelfischer, the 
family-controlled ball bearings 
manufacturer, rose DM12 to 
DM271. Dealers said the stock 
had underperformed by 30 per 
cent in the past 12 months, and 
that yesterday’s rise was prob- 


ke 


nated by the wait for interest 
rate news, which overshad- 
owed political worries. How- 
ever, the Dutch central bank's 
decision to raise its three key 
rates by a quarter of a percent- 
ae pot came as no surprise. 

CBS tendency index closed 
Sin woalpat aac that reports 

re 

that the Labour party could 
walk out of the government 
over welfare payment plans 


FT-ACTUARIES 


would have more effect on the 
bourse in the next few weeks. 

Philips hit a 12-month high 
of F135.30, up 90 cents or 2.6 
pet cent, on foreign buying and 
in the wake of Tuesday's good 
results from its subsidiary, 
PolyGram, which gained F1 1.10 
to F1 38.80. 

Hoogovens, the steel group. 
close 60 cents down at F158.20, 
put recovered from its opening 
fevel of F157.40. it fell F12 on 
Wednesday after disappointing 
investors with its second-half 
forecast. KNP, the paper 
maker, shed F1120 to FI&2 in 
nervous trading before its 
Tesuits, due today. 

ZURICH survived an after- 
noon bout of selling to end 
higher. The selling was 
prompted by the National 
Bank's decision to lift its dis- 


WORLD INDICES 


count rate by 1 percentage 
point to 7 per cent. Share 
Prices recovered when the 
bank said that the move did 


index rose 1.1 to 548.4. 
COPENHAGEN shrugged off 

the Danish central bank's deci- 

Sion to raise its two key inter- 


0.83 to close at 377.76. 

Novo Nordisk gained 
DKr4.50 to DKr481.50 after 
announcing interim results the 
previous day. 

STOCKHOLM closed firmer 
on institutional demand for 
blue chips. The Affarsvarlden 
General Index rose 2.60 to 
1,107.9, as turnover fell to 
Skrozém from SKr444m. Elec- 
trolux gained SKr3 to SKr263 
on optimism ahead of its inter- 
ee a ped profit-tak- 

ipped on - 
ing, with the all-share index 
2.93 lower at 519.20 in turnover 
of NKr258m, down from 
NKr878m. The bank index fell 
another 1.5 or 2.4 per cent to 
61.49. Den norske Bank 
dropped NKr2 to NKrs59 and 
Kreditkassen A shares were 
NKri lower at NKri9. 
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149.59 40.1 131.42 129.12 134.99 12307 +02 4.36 149.51 130.93 129.00 134.51 12295 171.12 131.51 161.99 
. 190.06 +7.0 166.98 184.05 171.44 177.47 +12 2.50 188.19 164.80 16238 168.31 175.37 204.12 146.60 217.34 
93.61 +01 6224 8080 4445 88.18 +05 218 96.49 B187 80.67 84.12 87.76 10067 8217 
175.90 +08 15454 151.82 16865 15454 +09 475 178.62 155.09 150.82 157.26 153.09 187.44 15627 171.29 
. 158.38 +01 138.15 196.72 14287 158.39 +01 3.06 15815 13850 138.47 14229 158.15 158.39 125.95 137.13 
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Pacific Basin (718). 130.39 $1.3 114.56 11255 117.62 113.07 +13 1.12 128.71 112.71 111.06 115.80 111.57 145.92 117.86 135.76 
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2.58 141.65 124.04 12222 127.45 130.91 149.01 123.28 13920 


tions. Kyocera weakened Y230 
pe. Yaaal on liquidations by 


igners. 
Power utilities rose to 199) 
peaks on strong demand for 


Foreigners sought cement 
issues, encouraged by the sec- 
tor's high production figures. 
Mitsubishi Material, the most 
active stock of the day, firmed 
Y1 to Y570 and Nippon Mining 
Y9 at Y545. 

In Osaka, the OSE aver: 
shed 111.61 to 24,812.25 on light 
by individuals. Volume 


E 


branch r for his alleged 
involvement fn the Toyo Shin- 
kin foan scandal. 


ee 
MONEY supply worries pulled 


Kuala Lumpur sharply lower 
yesterday, ¢ dragging Boeapore 











Punjab National Bank v 
De Boinville and Others 
(FT, June 5) 

On a preliminary issue, the 
bank asserted claims under 
four insurance policies issued 
in 1983 by Lioyd’s underwrit- 
ers. The bank had opened 
letters of credit on behalf of 
Esal (Commodities) Ltd and 
the policies had insured 
against political and exchange 
control risks. The insurers 
resisted the claims on grounds 
of non-disclosure and misrepre- 
sentation while the bank 
sought to exercise an alterna- 
tive remedy against the bro- 
kers who had placed the insur 
ance. Dismissing the defendant 
brokers’ appeal against a first 
instance decision that, inter 
alia, they owed a duty of care 
to the bank to exercise reason- 
able skill and care in placing 
the policies, the Court of 
Appeal stated it was not every 
employee of a firm or company 
that owed a personal duty of 
care to the client. It depended 
on what he was employed to do 
but, in this case, it was a justi- 
fiable increment to an existing 
category to hold that an insur- 
ance broker should owe a duty 
to the specific person who he 
knew was to become an 
assignee of the policy aod 
wi t person actively par- 
ticipated in the instructions to 
the brokers’ knowledge. The 
brokers had been entrusted 
with the task which their 
popes) wen thay owed a 

men ey ow a 
duty of care to the bank. 


Woolwich Equitable Building 
Society v Injand Revenue 
Commissioners 
(FT, June 7) 

The Woolwich Building Society 
made three ents totalling 
£56.9m in repose to demands 
by the Revenue under the 
Income Tax (Building Society) 
Regulations 1985. However, 
Woolwich made it clear that it 
was not making payment to 
close the transactions and that 
the payments were made with- 
out prejudice. From the start, 
Wooiwich correctly asserted 
the invalidity of the Regula. 
tions. Allowing an appeal by 
Woolwich from a first instance 
decision dismissing its claim 
for interest on the payments, 
the Court of Appeal by a 
Majority stated that. in the 

interests of justice and 

government, there should be a 
general restitutionary principle 
for which Woolwich had con- 
tended. Therefore, when the 
various payments were made 
under the Regulations, which 


down in its wake. Seoul and 
Bombay were shut. 

KUALA LUMPUR fell 3.3 per 
cent after the central bank 
moved to curb money supply 
by raising the statutory 
reserve requirements of finan- 
cial institutions. Tokyo's loss 
also depressed sentiment. 

The composite index lost 
18.66 to 550.92, its biggest daily 
drop this year. Volume swelled 
to 42m shares from 27m. Car 
issues recorded some of the 
worst losses, after the central 
bank announced restrictions 
on hire purchase loans for 


cars. 

SINGAPORE Gnished near 
its six-month low in reaction to 
the ian measures. The 
Straits Times Industrial index 
receded 16.24 or 1.1 per cent to 
1,417.83. Volume rose to 54m 
shares from 45m. 

TAIWAN fell below the 5,000 
level in gloomy trading. The 
weighted index dropped 122.05 
or 2.4 per cent to 4,967.90. Turn- 
over came to T$23bn, after 
Wednesday's T$26bn. 

Traders said heavy selling 
emerged in mid-morning as the 


Stock Exchange Commission 
issued its sixth consecullye 
warning against shares 
Leofoo Development, which 
have been a target for specula- 
tors, apd cancelled margin 
accounts in the shares until 
dealings calmed down. Leofoo 
plunged by the daily limit of 7 
per cent. ; 

AUSTRALIA gained ground 
as hopes of an interest rate 
reduction revived on news of a 
decline in GDP in the second 
quarter. The All Ordinaries 
index put on 49 to 1,557.0 but 
turnover shrank to A$138m 
from A$209m. 

NEW ZEALAND was little 

after news of a rise in 

unemployment in the second 
quarter. The NZSE-40 index 
eased 4.63 to 1,418.90. Turnover 


grew to NZ$27m from NZ$24m. 
Fletcher Challenge, which 
of Tuesday's peanis news, lot 
‘Ss news, 
1 cent more to NZ$3.47, extend- 
ing its drop since August 8 to 
1 cents. 


OR ere 
rofit- in y 
Eaaics as investors awaited 


FT LAW REPORTS 


Digest of cases in Trinity term 
FROM JUNE 5 TO JUNE 19 


were ultra vires, Woolwich 
immediately acquired a right 
in law to recover the amount 
of those payments. It followed 
that it was entitled also to 
interest from date of payment. 


Lipkin Gorman y Karpnate Ltd 

(FT, June 11) 
Mr Cass was a partner in the 
solicitors’ firm and he stole 
£222,908 from their bank 
account and then lost £154,695 
of the stolen money at the 
gaming tables of the Piayboy 
Club, a licensed casino. The 
club, which had acted inno- 
cently throughout, resisted the 
firm's claim of restitution. 
Allowing the solicitors’ appeal 
from a Court of Appeal major- 
ity decision, the House of 
Lords stated that the club had 
argued that when Mr Cass had 
paid cash to the cashier in 
exchange for chips there had 
come into existence a contract 
which was not a gaming con- 
tract; it was a contract in con- 
templation of gaming and not 
“by way of gaming” as stipu- 
lated under the Gaming Act 
1845, which provided that all 
contracts “by way of gam- 
ing...shall be null and void”. 
However, the club could not 
bave retained the money save 
by relying on the void gaming 
contracts as it was common 
sense that those who gambled 
at the club were not gambling 
for chips but for money. More- 
over, the law imposed an obli- 
gation on the recipient of sto- 
len money te pay an 
equivalent sum to the true 
owners if they had been 
“unjustly enriched” at their 
expense. The club had been 
unjustly enriched to the extent 
of £154,695, 


J Sainsbury pic v O'Connor 
enchayren oe vane 12) 

Sina in a joint venture 
another company, agreed 

to subscribe 75 per cent of the 
share capital and GB 25 per 
cent. GB was then given an 
ion to buy § per cent of the 
sh capital not to be exer- 
cised for five years. The first 
question was whether Salns- 
bury was “beneficial owner” of 
the whole of its 75 per cant 
holding, notwithstanding GB's 
option to buy 5 per cent, for 
the purposes of group relief 
under section 258 of the 
Income and Corporation Taxes 
Act 1970. Section 258 provided 
that two companies were 
deemed to be of the same 
group if one was the 75 per 
cent subsidiary of the other. 
Dismissing the Revenue's 
appeal against a first instance 


decision that Sainsbury was 
entitled to group relief in 
respect of trading losses of its 
subsidiary, the Court of Appeal 
stated that there was good 
authority that “beneficial 
owner” of shares when used in 
a statute meant equitable 
owner, inter alia, the pur- 
chaser under a specifically 
enforceable contract. Applying 
that test, GB was not equitable 
owner since it could not claim 
specific performance until it 
had exercised its option after 
five years. Therefore, the equi- 
table ownership had not passed 
and Sainsbury never ceased 
being beneficial owner. 


Rank Film Distributors Lid v 
Lanterna Editrice SRL 
and Another 

: FT, June 14) 
Article 5 of the 1968 Jurisdic- 
tion and Judgments Conven- 
tion, set out in the Schedule to 
the 1982 Act, provided that a 
person domiciled in a contract- 
ing state might be sued in con- 
tract in the “place of perfor- 
mance of the obligation in 
question”. The bank and Lan- 
terna, the defendants in the 
present action, made applica- 
tion to set aside or stay an 
action by Rank by seeking to 
rely on Article 22 of the Con- 
vention, which provided that 
where “related actions” were 
brought in different contract- 
ing states, any court other 
than the first seised might stay 


. For the purposes 
of the article actions were 
“related” if they were so 
closely connected that it was 
expedient to hear them 
together “to avoid the risk of 
irreconcilable judgments”. Ref- 
using their applications, Mr 
Sead a stated that Lan- 

rna's Rome proceedings, in 
which it obtained @ court order 
temporarily prohibiting the 
bank from paying under its 
guarantee on the ground that 
Rank had not performed its 
obligations, were not “related 
actions” but were designed to 
provide temporary protective 
relief pending resolution of the 
merits elsewhere. Moreover, 
Rank’s appearance had been 
accompanied by a clear state. 
ment of intention to contest 
jurisdiction under Article 18. 


Be Barlow Clowes 
Gilt Managers Ltd 
(FT, June 18) 

Barlow Clowes Gilt Managers, 
a deposit-taking company, was 
ordered to be compulsorily 
wound up by the High Court 
and liquidators had been 
appointed while Barlow Clowes 


the results of a land auction, 
which turned out to be better 


expected. Hang Seng 
index slipped 5.67 to 4,073.34 in 
turnover of HK$1.13bn, down 
from HK$1.4bn. #43, 
MANILA rebounded after 
seven straight days of declines, 
largely on account of San Mig- 
uel’s strong performance in the 
first half, The composite index 
rallied 16.93 or 1.8 per cent to 
953.91 in turnover of 117m 


I 7 & s 
BANGKOK was led higher 
by financials, The SET index 
rose 9.35 to 699-22 in thin turn- 
over of Btl.6bn. : 


SOUTH AFRICA 
INDUSTRIALS ended their 


strong rally 

rand, The Johannesburg indus- 

trial index shed 39 to 4,128. 
The all-gold index added 1 to 

1,260, supported by. steady 





International Ltd had been put 
into compulsory liquidation by 
the Gibraltar court. The defen- 
dants had been charged with 
serious criminal offences in 
connection with the affairs of 
both companies. On instruc- 
tions of the liquidators, per- 
sons who had been closely 
involved with the various com- 
Banies - mostly in a profes- 
sional capacity — were inter- 
viewed so as to enable them to 
ascertain whether civil claims 
could be brought on behalf of 
investors or by either company 
against third parties. The wit- 
nesses had attended volun- 
tarily and the interviews were 
conducted in confidence. in 
giving directions to the liquida- 
tors, Mr Justice Millett stated 
that there were powerful rea- 
sons for not permitting volun 
tary disclosure of the tran- 
Scripts as it was essential to 
caer. ae Oe 

mpanies , 
responsible for the winding up 
and those of the Crown Court 
responsible for the criminal 
Proceedings. : 


Irish Aerospace (Belgimm) NV 
¥ European Organisation for 
the Safety of Air Navigation 

wns 19) 

> vune 

After an aircraft, which was 
owned by a Belgian company, 
was detained at a UK 
for alleged unpaid air naviga- 

arges, the company 
clatmed dam: Ss for conver- 
sion, damages for breach of the 
EC Treaty Le. abuse of a domi- 
nant position under Art 96, and 
dam: for igence. In 
acceding to the defendants 
application that the claims ve 
struck out, Mr Justice Hirst 
Stated that the plaintiff con- 
tended that recovery proce- 
dures should have commenced 
abroad so that the detention 
Was unlawful. However, the 
terms of the treaty relating to 
route ar were pot ee Re 
porai to English law 50 
that the plaintiff's case on the 
Conversion failed on the non 
Justiciability principle, With 
Tegard to abuse of a dominant 
position, Eurocontrol's public 
service assignment of ensuring 
the safety of air navigation 
was not an economic ar ar 
mercial activity so the plainti 
had failed to establish an 
essential ingredient for a cleim 
under Article 86. On the negli- 
unable to point to any existing 
Guty of care into which the 
case fell. 


Aviva Golden 
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